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81,747,362 SHARES OF COMMON STOCK
SUBSCRIPTION RIGHTS TO PURCHASE AN AGGREGATE OF UP TO 81,747,362 SHARES OF
COMMON STOCK AT $0.44 PER SHARE

We are distributing, at no charge, to holders of our common stock non-transferable subscription rights to purchase
up to 81,747,362 shares of our common stock. We refer to this offering as the “rights offering.” In the rights offering,
you will receive one subscription right for each full share of common stock owned at 5:00 p.m., Eastern Time, on
December 15, 2009, the record date of the rights offering.

Each subscription right will entitle you to purchase 3.3 shares of our common stock at a subscription price of
$0.44 per share, which we refer to as the basic subscription right. If you fully exercise all of your basic subscription
rights, and other shareholders do not fully exercise their basic subscription rights, you will be entitled to exercise an
over-subscription privilege to purchase a portion of the unsubscribed shares at the same price of $0.44 per share,
subject to the allocation and limitations described in this prospectus. To the extent you properly exercise your over-
subscription privilege for an amount of shares that exceeds the number of the unsubscribed shares available to you, any
excess subscription payments will be returned promptly, without interest or penalty.

The subscription rights will expire if they are not exercised by 5:00 p.m., Eastern Time, on March 10, 2010, but
we may extend the rights offering for additional periods of up to 10 calendar days. Our board of directors may cancel
the rights offering for any reason at any time before it expires. If we cancel the rights offering, all subscription
payments received will be returned promptly, without interest or penalty.

We have agreed with Computershare Trust Company, N.A. to serve as the subscription agent for the rights
offering. The subscription agent will hold in escrow the funds we receive from subscribers until we complete or cancel
the rights offering. We have agreed with Georgeson Inc. to serve as information agent for the rights offering.

We reserve the right to negotiate and enter into standby purchase agreements with certain institutional investors
and high-net-worth individuals, or standby purchasers, pursuant to which purchasers will agree to acquire from us, at
the same subscription price offered to shareholders, any shares of our common stock offered to our current
shareholders, but not subscribed for in the rights offering.

We may offer any unsubscribed shares, after taking into account all over-subscription privileges exercised and any
shares sold to standby purchasers, at the expiration of the rights offering to the public at $0.44 per share. Any offering
of shares of common stock that remain unsubscribed will be on a best efforts basis by our officers and directors. The
public offering of unsubscribed shares of common stock will terminate on March 31, 2010, but we may extend the
public offering of unsubscribed shares for additional periods ending no later than April 30, 2010.

OUR BOARD OF DIRECTORS IS NOT MAKING A RECOMMENDATION REGARDING YOUR
EXERCISE OF THE SUBSCRIPTION RIGHTS. You should carefully consider whether to exercise your
subscription rights before the rights offering expires. All exercises of subscription rights are irrevocable.

THE PURCHASE OF SHARES OF OUR COMMON STOCK INVOLVES A HIGH DEGREE OF RISK.
YOU SHOULD READ CAREFULLY THE SECTION ENTITLED “RISK FACTORS” BEGINNING ON
PAGE 21 OF THIS PROSPECTUS.

Our common stock is traded on The Nasdaq Capital Market under the ticker symbol “PRWT.” The last reported
sales price of our common stock on January 29, 2010 was $0.97 per share. The shares of common stock issued in the
rights offering will also be listed on The Nasdaq Capital Market under the same ticker symbol.

This is not an underwritten offering. Our shares of common stock are being offered directly by us without the
services of an underwriter or selling agent. We have engaged D.A. Davidson & Co. (“D.A. Davidson”) as our financial
and marketing advisor in connection with the rights offering. D.A. Davidson is not obligated to sell or to acquire for its
own account or with a view to distribution any shares of common stock that are being offered in the rights offering.

We have also engaged D.A. Davidson to assist us on a best efforts basis with the offering to standby purchasers. If
we do so, we do not expect D.A. Davidson to be obligated to purchase any of the shares, and we would expect to pay
D.A. Davidson, as compensation for its services on completion of the rights offering, fees consisting of an advisory fee
of $125,000, a fairness opinion fee of $250,000, reasonable out-of-pocket expenses and a placement fee of up to 5% of
the dollar amount of shares purchased by standby purchasers introduced by D.A. Davidson.

These securities are not deposits, savings accounts or other obligations of any bank and are not insured or
guaranteed by the Federal Deposit Insurance Corporation or any other government agency. Neither the
Securities and Exchange Commission, the Board of Governors of the Federal Reserve, the Oregon Department
of Consumer and Business Services Division of Finance and Corporate Securities nor any state securities
regulator has approved or disapproved of these securities or determined if this prospectus is accurate or
complete. Any representation to the contrary is a criminal offense.

The date of this prospectus is February 1, 2010.
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You should rely only on the information contained or incorporated by reference in this prospectus. We have
not authorized any other person to provide you with different information. If anyone provides you with different
or inconsistent information, you should not rely on it. We are not making an offer to sell these securities in any
jurisdiction where the offer or sale is not permitted. You should assume that the information appearing in this
prospectus is accurate only as of the date on the front cover of this prospectus regardless of the time of delivery
of this prospectus or the time of any exercise of your subscription rights. Our business, financial condition,
results of operations and prospects may have changed since the date of this prospectus.

In this prospectus, we rely on and refer to information and statistics regarding the banking industry and the
banking markets in California and Oregon. We obtained this market data from independent publications or other
publicly available information. Although we believe these sources are reliable, we have not independently
verified and do not guarantee the accuracy and completeness of this information.

No action is being taken in any jurisdiction outside the United States to permit a public offering of our
securities or possession or distribution of this prospectus in that jurisdiction. Persons who come into possession
of this prospectus in jurisdictions outside the United States are required to inform themselves about and to
observe any restrictions as to this offering and the distribution of this prospectus applicable to those jurisdictions.
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Unless the context indicates otherwise, all references in this prospectus to “PremierWest,” “the Company,”
“we,” “us” and “our” refer to PremierWest Bancorp and our wholly owned subsidiary, PremierWest Bank,
except that in the discussion of our subscription rights and capital stock and related matters, these terms refer
solely to PremierWest Bancorp and not to its subsidiary. All references to the “Bank” refer to PremierWest Bank

only.



WHERE YOU CAN FIND MORE INFORMATION

This prospectus is part of a Registration Statement on Form S-1 filed by us with the Securities and
Exchange Commission (“SEC”) under the Securities Act of 1933, as amended. This prospectus does not contain
all of the information set forth in the Registration Statement, certain parts of which are omitted in accordance
with the rules and regulations of the SEC. For further information with respect to us and the securities offered by
this prospectus, reference is made to the Registration Statement, including the exhibits to the Registration
Statement and documents incorporated by reference. Statements contained in this prospectus concerning the
provisions of such documents are summaries only and each such statement is qualified in its entirety by reference
to the copy of the applicable document filed with the SEC.

We file periodic reports, proxy statements and other information with the SEC. Our SEC filings are
available to the public over the Internet at the SEC’s web site at http://www.sec.gov. You may also inspect and
copy these materials at the SEC’s public reference facilities at 100 F Street, N.E., Room 1580, Washington, D.C.
20549. You can also obtain copies of such material at prescribed rates by writing to the Public Reference Section
of the SEC at 100 F Street, N.E., Washington, D.C. 20549. Please call the SEC at 1-800-SEC-0330 for further
information on the operation of the public reference facilities.

INCORPORATION OF DOCUMENTS BY REFERENCE

We “incorporate by reference” into this prospectus information we file with the SEC, which means that we
can disclose important information to you by referring you to documents incorporated by reference. The
information incorporated by reference is an important part of this prospectus. Some information contained in this
prospectus updates the information incorporated by reference. In the case of a conflict or inconsistency between
information set forth in this prospectus and information incorporated by reference into this prospectus, you
should rely on the information contained in the document that was filed later.

Other than any portions of any such documents that are not deemed “filed” under the Securities Exchange
Act of 1934 (“Exchange Act”) in accordance with the Exchange Act and applicable SEC rules, we incorporate by
reference the documents listed below:

* Annual Report on Form 10-K/A for the year ended December 31, 2008, as amended, including
information specifically incorporated by reference into our Form 10-K from our definitive Proxy
Statement for our 2009 annual meeting of shareholders;

e Our definitive Proxy Statement in connection with our 2009 annual meeting of shareholders filed
April 30, 2009 (except for the Compensation Committee Report and the Audit Committee Report
contained therein);

* Quarterly Reports on Form 10-Q for the quarter ended March 31, 2009, as amended, and for the
quarters ended June 30, and September 30, 2009; and

* Current Reports on Form 8-K filed January 16, January 27, February 17, February 19, April 3,
April 16, May 8, July 22 (as amended by a Form 8-K/A filed September 28, 2009), September 14,
November 16, November 20, December 4 and December 31, 2009, and January 8 and
January 27, 2010.

You may request and we will provide, at no cost, a copy of these filings by contacting Michael Fowler, our
Chief Financial Officer, at PremierWest Bancorp, 503 Airport Road, Medford, OR 97504, or by calling
(541) 618-6003.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This prospectus and the documents incorporated by reference into this prospectus contain “forward-looking
statements” within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities
Exchange Act of 1934. We intend such forward-looking statements to be covered by the safe harbor provisions
for forward-looking statements contained in the Private Securities Litigation Reform Act of 1995, and are
including this statement for purposes of invoking these safe-harbor provisions. Other than for statements of
historical fact, all statements about, among other things, our outlook on our financial position and results of
operations, dividends, our business strategy, asset quality, non-performing assets, the adequacy of the allowance
for loan losses, our projected growth and plans for expansion, business opportunities in our markets, economic
conditions and plans and objectives for future operations are forward-looking statements. When used in this
prospectus and in the documents incorporated by reference into this prospectus, our use of the words “plan,”
“forecast,” “project,” “anticipate,” “believe,” “estimate,” “expect,” “target,” “is likely,” “will,” and “intend” and
similar words or phrases are intended in part to help identify forward-looking statements. These forward- looking
statements involve risks and uncertainties and are based upon management’s beliefs as well as assumptions made
based on data currently available to management. These forward-looking statements are not guarantees of future
performance, and a variety of factors could cause our actual results to differ materially from the anticipated or
expected results expressed in these forward-looking statements. Many of these factors are beyond our ability to
control or predict, and readers are cautioned not to put undue reliance on such forward-looking statements. The
following list, which is not intended to be an all-encompassing list of risks and uncertainties affecting us,
summarizes several factors that could cause our actual results to differ materially from those anticipated or
expected in these forward-looking statements:

EEINT3 9 ELINT3 EEINTS 9 <

e our ability to successfully negotiate and enter into standby purchase agreements with potential standby
purchasers before the closing of the rights offering;

e the effect of competition and our ability to compete on price and other factors;

* competitors that may have greater financial resources and develop products that enable those
competitors to compete more successfully than we can;

e customer acceptance of new products and services;
e changes in the demand for loans and changes in consumer spending, borrowing and savings habits;

e deterioration in credit quality, or in the value of the collateral securing our loans, due to higher interest
rates, increased unemployment, further or continued disruptions in the credit markets, or other
economic factors;

* economic conditions and events that disproportionately affect our business due to regional
concentration;

e the general decline in the real estate and lending market, particularly in Central Oregon, Southern
Oregon and Northern California;

* interest rate changes that affect our net interest margin or demand for our products and services;
e changes in accounting policies;
e our ability to integrate acquired branches or banks;

e our ability to raise additional capital may be impaired if current levels of market disruption and
volatility continue or worsen;

* legislative or administrative changes to the TARP Capital Purchase Program and the effect of such
changes on our operations and ability to compete with financial institutions that are not subject to
TARP rules and regulations, including, without limitation, our ability to compete with institutions who
are not subject to executive compensation restrictions in attracting and retaining employees;
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e restrictions or conditions imposed by our regulators on our operations may make it more difficult for us
to achieve our goals;

e new legislation and regulation; and

* the risk factors discussed from time to time in our periodic reports filed with the SEC, including,
without limitation, our Annual Report on Form 10-K/A for the year ended December 31, 2008 and
Quarterly Reports on Form 10-Q for the quarters ended March 31 (as amended), June 30 and
September 30, 2009.

We undertake no obligation to, and we do not intend to, update or revise these statements following the date
of this filing, whether as a result of new information, future events or otherwise, except as may be required by
law.

All written or oral forward-looking statements attributable to us are expressly qualified in their entirety by
this Cautionary Note. Our actual results may differ significantly from those we discuss in these forward-looking
statements. For other factors, risks and uncertainties that could cause our actual results to differ materially from
estimates and projections contained in these forward-looking statements, please read the “Risk Factors” section
of this prospectus. Any forward-looking statement speaks only as of the date that such statement was made, and,
except as required by law, we expressly disclaim any obligation or undertaking to disseminate any updates or
revisions to any forward-looking statement to reflect events or circumstances after the date on which we made
the statement or to reflect the occurrence of unanticipated events. You should consider any forward looking
statements in light of this explanation, and we caution you about relying on forward-looking statements.
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QUESTIONS AND ANSWERS RELATING TO THE RIGHTS OFFERING

The following are examples of what we anticipate will be common questions about the rights offering, any
offering to standby purchasers and the offering of unsubscribed shares to the public. The answers are based on
selected information included elsewhere in this prospectus. The following questions and answers do not contain
all of the information that may be important to you and may not address all of the questions that you may have
about the rights offering. This prospectus and the documents incorporated by reference into this prospectus
contain more detailed descriptions of the terms and conditions of the rights offering and provide additional
information about us and our business, including potential risks related to the rights offering, the shares of our
common stock offered in the rights offering and our business.

What is the rights offering?

We are distributing, at no charge, to holders of our shares of common stock, non-transferable subscription
rights to purchase shares of our common stock at a price of $0.44 per whole share. You will receive one
subscription right for each share of common stock you owned as of 5:00 p.m., Eastern Time, on December 15,
2009, the record date for the rights offering. Each subscription right entitles the holder to a basic subscription
right and an over-subscription privilege, as described below.

What is the basic subscription right?

The basic subscription right gives our shareholders the opportunity to purchase 3.3 shares of our common
stock at a subscription price of $0.44 per share. For example, if you owned 100 shares of common stock as of the
record date, you would have received 100 subscription rights and would have the right to purchase 330 shares of
our common stock for $0.44 per share (or a total payment of $145.20). You may exercise all or a portion of your
basic subscription rights, or you may choose not to exercise any subscription rights at all. If you exercise less
than all of your basic subscription rights, you will not be entitled to purchase shares under your over-subscription
privilege.

Fractional shares resulting from the exercise of basic subscription rights will be eliminated by rounding
down to the nearest whole share, with the total subscription payment being adjusted accordingly. Any excess
subscription payments received by the subscription agent will be returned promptly, without interest or penalty.

If you hold a PremierWest stock certificate, the number of shares you may purchase pursuant to your basic
subscription rights is indicated on the enclosed rights certificate. If you hold your shares in the name of a broker,
dealer, custodian bank or other nominee who uses the services of the Depository Trust Company (“DTC”), you
will not receive a rights certificate. Instead, DTC will issue one subscription right to your nominee record holder
for each share of our common stock that you own as of the record date. If you are not contacted by your nominee,
you should contact your nominee as soon as possible.

What is the over-subscription privilege?

If you purchase all of the shares available to you pursuant to your basic subscription rights, you may also
choose to purchase a portion of any shares that our other shareholders do not purchase through the exercise of
their basic subscription rights. You should indicate on your rights certificate, or the form provided by your
nominee if your shares are held in the name of a nominee, how many additional shares you would like to
purchase pursuant to your over-subscription privilege.

If sufficient shares are available, we will seek to honor your over-subscription request in full. If over-
subscription requests exceed the number of shares available, however, we will allocate the available shares pro
rata among the shareholders exercising the over-subscription privilege in proportion to the number of shares of
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our common stock each of those shareholders owned on the record date, relative to the number of shares owned
on the record date by all shareholders exercising the over-subscription privilege. If this pro rata allocation results
in any shareholder receiving a greater number of shares than the shareholder subscribed for pursuant to the
exercise of the over-subscription privilege, then such shareholder will be allocated only that number of shares for
which the shareholder oversubscribed, and the remaining shares will be allocated among all other shareholders
exercising the over-subscription privilege on the same pro rata basis described above. The proration process will
be repeated until all shares have been allocated.

Computershare Trust Company, N.A., our subscription agent for the rights offering, will determine the over-
subscription allocation based on the formula described above.

To properly exercise your over-subscription privilege, you must deliver to the subscription agent the
subscription payment related to your over-subscription privilege before the rights offering expires. If you send
payment by uncertified check, payment will not be deemed to have been delivered to the subscription agent until
the check has cleared. Because we will not know the total number of unsubscribed shares before the rights
offering expires, if you wish to maximize the number of shares you purchase pursuant to your over-subscription
privilege, you will need to deliver payment in an amount equal to the aggregate subscription price for the
maximum number of shares that may be available to you (i.e., the aggregate payment for both your basic
subscription rights and for any additional shares you desire to purchase pursuant to your over-subscription
privilege). See “The Rights Offering—The Subscription Rights—Over-Subscription Privilege.”

Fractional shares resulting from the exercise of the over-subscription privilege will be eliminated by
rounding down to the nearest whole shares, with the total subscription payment being adjusted accordingly. Any
excess subscription payments received by the subscription agent will be returned promptly, without interest or
penalty.

Are there any limits on the number of shares I may purchase in the rights offering or own as a result of the
rights offering?

As a bank holding company, we are subject to regulation by the Board of Governors of the Federal Reserve
System. The Federal Reserve has the authority to prevent individuals and entities from acquiring control of us.
Under Federal Reserve rules and regulations, if you, directly or indirectly, or through one or more subsidiaries, or
acting in concert with one or more persons or entities, will own more than 25% of our common stock after giving
effect to the rights offering, then you will be conclusively deemed to control us and would need to obtain prior
approval of the Federal Reserve to complete the purchase. If, after giving effect to the rights offering, you will
hold 10% or more of our common stock, you will be presumed to control us and would need to obtain prior
approval of the Federal Reserve to complete the purchase unless the circumstances support a rebuttal of such
presumption. We will not issue shares pursuant to the exercise of basic subscription rights or over-subscription
privileges, or to any shareholder or standby purchaser who, in our sole opinion, could be required to obtain prior
clearance or approval from or submit a notice to any state or federal bank regulatory authority to acquire, own or
control such shares if, as of March 5, 2010, such clearance or approval has not been obtained or any applicable
waiting period has not expired. See “The Rights Offering—Limitation on the Purchase of Shares.” You are urged
to consult your own legal counsel regarding whether you are required to seek the prior approval of the Federal
Reserve in connection with your exercise of the subscription rights issued to you.

In addition, if you hold our shares through the PremierWest Bancorp 401(k) Profit Sharing Plan, you will
not have the opportunity to participate in the over-subscription privilege in respect of those shares.

Why are we conducting the rights offering?

We are conducting the rights offering to raise equity capital to improve our capital position, to inject
additional capital into our subsidiary bank, PremierWest Bank, and to retain the remainder of any proceeds at
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PremierWest for general corporate purposes. See “Use of Proceeds.” Our capital position has been negatively
impacted by increases in our provision for loan losses due to deteriorating real estate market conditions that, in
turn, have caused the deterioration in the overall credit quality of our loan portfolio. Management and our board
of directors believe that a higher level of capital is prudent due to the current market conditions and the related
impact on our financial position.

At December 31, 2009, PremierWest Bank’s leverage, tier 1 capital and total risk-based capital ratios were
5.70%, 7.25% and 8.53%, respectively, meeting the regulatory benchmarks for “well capitalized” for the
leverage and tier 1 capital ratios and for “adequately capitalized” for the total risk-based capital ratio. Regulatory
standards for “adequately capitalized” are 4%, 4% and 8% for leverage, tier 1 capital and total risk-based capital,
respectively; “well capitalized” regulatory benchmarks are 5%, 6%, and 10%, for leverage, tier 1 capital and total
risk-based capital, respectively. We are deemed to be “adequately capitalized,” which may result in operating
restrictions based upon our capital position, may affect our eligibility for a streamlined review process for
acquisition proposals and limits our ability to accept brokered deposits without the prior approval of the Federal
Deposit Insurance Corporation (“FDIC”).

During the second quarter of 2009 PremierWest Bank was subject to its annual regulatory examination by
the FDIC and State of Oregon Department of Consumer and Business Services Division of Finance and
Corporate Securities (“DFCS”). As a result of our recent examination and our status as “adequately capitalized,”
we will become subject to a corrective action program, regulatory agreement or order by the FDIC. Among other
things, we expect our regulators to instruct management to increase capital levels, reduce nonperforming assets,
continue to restrict dividend payments, limit deposit pricing and restrict access to certain brokered or other
volatile wholesale funds.

Our board of directors has chosen the structure of a rights offering to raise capital to allow existing
shareholders to purchase additional shares of our common stock based on their pro rata ownership percentage,
while giving existing shareholders the opportunity to limit their ownership dilution from a sale of common stock
to potential standby purchasers or other investors. Our board may offer shares to standby purchasers to improve
the likelihood of success of our capital raising efforts, but no assurance can be given that we will enter into any
standby purchase agreements.

What if existing shareholders do not purchase all of the offered shares?

We reserve the right to negotiate and enter into standby purchase agreements with institutional investors and
high net worth individuals, or standby purchasers. Under these agreements, purchasers will agree to acquire from
us, at the same subscription price offered to shareholders, any shares that our current shareholders do not
subscribe for in the rights offering. We can make no assurance that we will enter into any standby purchase
agreements and sell additional shares. If we do enter into standby purchase agreements, however, your ownership
interest in PremierWest may be diluted as a result of these purchases if you do not exercise your subscription
rights.

Will standby purchasers receive any compensation for their commitments?

No. We will not offer or pay compensation to standby purchasers.

Are we pursuing other initiatives to improve our capital position?

Yes. We have initiated a number of programs to improve our capital position, including the suspension of
quarterly cash dividends on our common stock, deferral of interest payments on our trust preferred securities, and
deferral of dividends on our Series B Preferred Stock issued to the U.S. Treasury. We have also taken measures
to control expenses and reduce overhead. Excluding the impact of staff increases from the acquisition of the
Wachovia branches, we have reduced full time equivalent staffing in excess of 4.08% when comparing
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December 31, 2008 full time equivalent staff of 509 to a December 31, 2009 full time equivalent staff of 494.
These staff reductions were coupled with restructuring of employee benefit programs aimed at enhancing
employee commitment. Additionally, after a careful review of our network of branches, we have determined that
consolidation of selected branches during the second quarter of 2010 will allow us to reduce the number of full
service branches to 44, further improving operating efficiencies. Furthermore, we have deferred the effective date
for performance related salary increases for all officers of PremierWest until July 1, 2010, at which time we will
evaluate the profitability of PremierWest. During 2009 the successful integration of automation throughout our
network of branches allowed us to further reduce other non-interest expenses including inter-branch courier
service throughout our territory. Our increased efficiencies achieved in the last several quarters have positively
impacted our capital in 2009 and more importantly will allow us to operate more efficiently.

How was the $0.44 per share subscription price determined?

We established a pricing committee, comprising of three members of our board of directors, two of whom
are independent directors. In determining the subscription price, the pricing committee considered a number of
factors, including: a fairness opinion of D.A. Davidson, the need to offer the shares at a price that would be
attractive to investors relative to the then current trading price for our common stock, historical and current
trading prices for our common stock, general conditions in the financial services industry, the need for capital
and alternatives available to us for raising capital, potential market conditions, and the desire to provide an
opportunity to our shareholders to participate in the rights offering on a pro rata basis. In conjunction with its
review of these factors, the pricing committee also reviewed our history and prospects, including our past and
present earnings, our prospects for future earnings, and the outlook for our industry, our current financial
condition and regulatory status and a range of discounts to market value represented by the subscription prices in
various prior rights offerings.

We retained D.A. Davidson to advise us with respect to an appropriate per share price range for the
subscription price of the shares in this rights offering and to render an opinion to our pricing committee and
board of directors as to the fairness, from a financial point of view, of the rights offering to our existing
shareholders taken as a whole. We have agreed to pay D.A. Davidson an advisory fee of $125,000, a fairness
opinion fee of $250,000, reasonable out-of-pocket expenses and a placement fee of up to 5% of the dollar amount
of shares purchased by standby purchasers introduced by D.A. Davidson.

The subscription price does not necessarily bear any relationship to any other established criteria for value.
You should not consider the subscription price as an indication of value of the Company or our common stock.
You should not assume or expect that, after the rights offering, our shares of common stock will trade at or above
the subscription price in any given time period. The market price of our common stock may decline during or
after the rights offering, and you may not be able to sell the underlying shares of our common stock purchased
during the rights offering at a price equal to or greater than the subscription price. You should obtain a current
quote for our common stock before exercising your subscription rights and make your own assessment of our
business and financial condition, our prospects for the future, and the terms of this rights offering.

Am I required to exercise all of the subscription rights I receive in the rights offering?

No. You may exercise any number of your subscription rights or you may choose not to exercise any
subscription rights. If you do not exercise any subscription rights, the number of shares of our common stock you
own will not change. However, if you choose not to exercise your subscription rights, your ownership interest in
PremierWest will be diluted by other shareholder purchases.

In addition, if you do not exercise all of your basic subscription rights in full, you will not be entitled to
participate in the over-subscription privilege. See “Risk Factors—If you do not exercise your subscription rights,
your percentage ownership in PremierWest will be diluted.”



How soon must I act to exercise my subscription rights?

If you received a rights certificate and elect to exercise any or all of your subscription rights, the
subscription agent must receive your completed and signed rights certificate and payment, including final
clearance of any uncertified check, before the rights offering expires on March 10, 2010, at 5:00 p.m., Eastern
Time. If you hold your shares in the name of a broker, dealer, custodian bank or other nominee, your nominee
may establish a deadline before the expiration of the rights offering by which you must provide it with your
instructions to exercise your subscription rights. Although our board of directors may, in its discretion, extend the
expiration date of the rights offering, we currently do not intend to do so. Our board of directors may cancel the
rights offering at any time. If we cancel the rights offering, all subscription payments received will be returned
promptly, without interest or penalty.

If you hold your shares in the PremierWest Bancorp 401(k) Profit Sharing Plan, you may exercise your
basic subscription rights (but no over-subscription privilege) by following the instructions described below under
the heading “What should I do if I want to participate in the rights offering, but I hold my shares in the
PremierWest Bancorp 401(k) Profit Sharing Plan?”

Although we will make reasonable attempts to provide this prospectus to our shareholders, the rights
offering and all subscription rights will expire on the expiration date, whether or not we have been able to locate
each person entitled to subscription rights.

May I transfer my subscription rights?

No. You may not sell, transfer or assign your subscription rights to anyone. Subscription rights will not be
listed for trading on The NASDAQ Capital Market or any other stock exchange or market. Rights certificates
may be completed only by the shareholder who receives the certificate.

Are we requiring a minimum overall subscription to complete the rights offering?

No. We are not requiring an overall minimum subscription to complete the rights offering. However, our
board of directors reserves the right to cancel the rights offering for any reason, including if we do not receive
aggregate subscriptions that we believe will satisfy our capital plans.

Can the board of directors cancel or extend the rights offering?

Yes. Our board of directors may decide to cancel the rights offering at any time and for any reason before
the rights offering expires. If our board of directors cancels the rights offering, any money received from
subscribing shareholders will be returned promptly, without interest or deduction. We also have the right to
extend the rights offering for additional periods of up to 10 calendar days following March 10, 2010, although we
do not presently intend to do so.

Has the board of directors made a recommendation to shareholders regarding the rights offering?

No. Our board of directors is making no recommendation regarding your exercise of the subscription rights.
Shareholders who exercise subscription rights will incur investment risk on new money invested. We cannot
predict the price at which our shares of common stock will trade after the offering. The market price for our
common stock may decrease to an amount below the subscription price, and if you purchase shares at the
subscription price, you may not be able to sell the underlying shares of our common stock in the future at the
same price or a higher price. You should make your decision based on your assessment of our business and
financial condition, our prospects for the future, the terms of the rights offering and the information contained in,
or incorporated by reference into, this prospectus. See “Risk Factors” for a discussion of some of the risks
involved in investing in our shares of common stock.



Will our directors and executive officers participate in the rights offering?

We expect our directors and executive officers, together with their affiliates, to participate in this offering at
varying levels, but they are not required to do so. Directors and executive officers, as a group, have collectively
committed to participate, such that we expect insider ownership to remain at or above existing levels. No director
or executive officer, however, will acquire shares that will cause their ownership to exceed 9.9% of our
outstanding common stock. If the offering is fully subscribed, we anticipate that directors and executive officers
will purchase approximately $7.2 million of common stock. Our directors and officers are entitled to participate
in the offering on the same terms and conditions applicable to all shareholders. See “The Rights Offering—
Directors’ and Executive Officers’ Participation.” Following the rights offering, our directors and executive
officers, together with their affiliates, are expected to own approximately 20,808,552 shares of common stock,
19.53% of our total outstanding shares of common stock if we sell 81,747,362 shares in the rights offering,
including shares of our common stock they currently own.

How do I exercise my subscription rights if I own shares in certificate form?

If you hold a PremierWest stock certificate and you wish to participate in the rights offering, you must
deliver a properly completed and signed rights certificate, together with payment of the purchase price, to the
subscription agent before 5:00 p.m., Eastern Time, on March 10, 2010. If you send an uncertified check, payment
will not be deemed to have been delivered to the subscription agent until the check has cleared. In certain cases,
you may be required to provide signature guarantees.

Please follow the delivery instructions on the rights certificate. Do not deliver documents to PremierWest.
You are solely responsible for completing delivery to the subscription agent of your subscription documents,
rights certificate and payment. You should allow sufficient time for delivery of your subscription materials to the
subscription agent so that the subscription agent receives them by 5:00 p.m., Eastern Time, on March 10, 2010.

If you send a payment that is insufficient to purchase the number of shares you requested, or if the number
of shares you requested is not specified in the forms, the payment received will be applied to exercise your
subscription rights to the fullest extent possible based on the amount of the payment received, subject to the
availability of shares under the over-subscription privilege and the elimination of fractional shares.

What should I do if I want to participate in the rights offering but my shares are held in the name of a
broker, dealer, custodian bank or other nominee?

If you hold your shares of common stock through a broker, dealer, custodian bank or other nominee, then
your nominee is the record holder of the shares you own. The record holder must exercise the subscription rights
on your behalf. If you wish to purchase our common stock through the rights offering, you should contact your
broker, dealer, custodian bank or nominee as soon as possible. Please follow the instructions of your nominee.
Your nominee may establish a deadline that may be before the expiration date of the rights offering.

What should I do if I want to participate in the rights offering, but I hold my shares in the PremierWest
Bancorp 401(k) Profit Sharing Plan?

If you hold shares of our common stock through the PremierWest Bancorp 401(k) Profit Sharing Plan, you
may exercise your basic subscription right with respect to those common shares that you hold through the
PremierWest Bancorp 401(k) Profit Sharing Plan (but not the over-subscription privilege) by electing what
amount (if any) of your subscription rights you would like to exercise and then communicating your election to
Principal Financial Group, the plan administrator and record keeper for the PremierWest Bancorp 401(k) Profit
Sharing Plan, in a timely manner using the specific election procedures prescribed in the materials that will be
provided to you. Any election directing the exercise of subscription rights must be received by Principal
Financial Group not later than 5:00 p.m. Eastern time on March 3, 2010, or else it will be too late and will not be
effective. This is a special deadline that applies to participants in the PremierWest Bancorp 401(k) Profit Sharing
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Plan (notwithstanding the different deadline set forth in this prospectus for shareholders generally), and any
subscription rights credited to your PremierWest Bancorp 401(k) Profit Sharing Plan accounts will expire unless
they are properly exercised by this special deadline.

If you are a participant in the PremierWest Bancorp 401(k) Profit Sharing Plan, you will be able to exercise
your basic subscription rights with respect to shares you hold through the PremierWest Bancorp 401(k) Profit
Sharing Plan, but you will not have the opportunity to participate in the over-subscription privilege with respect
to such shares, which is available to shareholders generally.

What form of payment is required to purchase our common shares?

As described in the instructions accompanying the rights certificate, payments submitted to the subscription
agent must be made in U.S. currency, by check or bank draft payable to “Computershare Trust Company, N.A.
(acting as Subscription Agent for PremierWest Bancorp),” drawn upon a U.S. bank. If you send payment by
uncertified check, payment will not be deemed to have been delivered to the subscription agent until the check
has cleared.

When will I receive my new shares?

If you purchase shares in the rights offering by submitting a rights certificate and payment, we will mail you
a share certificate as soon as practicable after the completion of the rights offering. One share certificate will be
generated for each rights certificate processed. Until your share certificate is received, you may not be able to sell
the shares acquired in the rights offering. If your shares as of the record date were held by a custodian bank,
broker, dealer or other nominee, and you participate in the rights offering, you will not receive share certificates
for your new shares. Your custodian bank, broker, dealer or other nominee will be credited with the shares of
common stock you purchase in the rights offering as soon as practicable after the completion of the rights offer.

After I send in my payment and rights certificate to the subscription agent, may I cancel my exercise of
subscription rights?

No. All exercises of subscription rights are irrevocable unless the rights offering is cancelled, even if you
later learn information that you consider to be unfavorable to the exercise of your subscription rights. You should
not exercise your subscription rights unless you are certain that you wish to purchase shares at the subscription
price of $0.44 per share.

What effects will the rights offering have on our outstanding common stock?

Assuming no other transactions by us involving our common shares, and no options or warrants for our
common shares are exercised, prior to the expiration of the rights offering, if the offering is fully subscribed
through the exercise of the subscription rights or standby purchasers acquire all of the shares not purchased by
the holders of subscription rights before the expiration of the rights offering, then an additional 81,747,362 shares
of our common stock will be issued and outstanding after the closing of the rights offering, for a total of
106,519,290 shares of common stock outstanding. As a result of the rights offering, the ownership interests and
voting interests of the existing shareholders that do not fully exercise their basic subscription rights will be
diluted. The exact number of shares that we will issue in this rights offering will depend on the number of shares
that are subscribed for in the rights offering by our shareholders and the number sold to standby purchasers.

How much will PremierWest receive from the rights offering?

If all of the subscription rights (including all over-subscription privileges) are exercised in full by our
shareholders, we estimate that the net proceeds to us from the rights offering, after deducting estimated offering
expenses, will be approximately $35.5 million. It is possible that we may not sell all or any of the shares being
offered to existing shareholders or that we will elect to cancel the rights offering altogether.
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Are there risks in exercising my subscription rights?

Yes. The exercise of your subscription rights involves risks. Exercising your subscription rights involves the
purchase of additional shares of common stock and you should consider this investment as carefully as you
would consider any other investment. Among other things, you should carefully consider the risks described
under the heading “Risk Factors” beginning on page 21 of this prospectus and in the documents incorporated by
reference into this prospectus.

If the rights offering is not completed, will my subscription payment be refunded to me?

Yes. The subscription agent will hold all funds it receives in a segregated bank account until completion of
the rights offering. If we do not complete the rights offering, all subscription payments received by the
subscription agent will be returned promptly, without interest or penalty. If you own shares in “street name,” it
may take longer for you to receive your subscription payment because the subscription agent will return
payments through the record holder of your shares.

How do I exercise my subscription rights if I live outside the United States?

We will not mail this prospectus or the rights certificates to shareholders whose addresses are outside the
United States or who have a military post office or a foreign post office address. The subscription agent will hold
the rights certificates for their account. To exercise subscription rights, our foreign shareholders must notify the
subscription agent and timely follow the procedures described in “The Rights Offering—Foreign Shareholders.”

What fees or charges apply if I purchase shares in the rights offering?

We are not charging any fee or sales commission to issue subscription rights to you or to issue shares to you
if you exercise your subscription rights. If you exercise your subscription rights through a broker, dealer,
custodian bank or other nominee, you are responsible for paying any fees your record holder may charge you. If
you hold your shares in the PremierWest Bancorp 401(k) Profit Sharing Plan, and you exercise basic subscription
rights through Principal Financial Group, you are responsible for paying any fees that Principal Financial Group
may charge you.

What are the U.S. federal income tax consequences of exercising my subscription rights?

For U.S. federal income tax purposes, you should not recognize income or loss in connection with the
receipt or exercise of subscription rights in the rights offering. You should consult your tax advisor as to your
particular tax consequences resulting from the rights offering. For a detailed discussion, see “Certain U.S.
Federal Income Tax Consequences.”

If I am not a shareholder but wish to subscribe for shares of common stock in the public offering of any
available shares, what do I do?

We will accept preliminary nonbinding subscriptions for unsold shares of common stock during the
pendency of the rights offering. Upon completion of the rights offering, we will furnish a prospectus supplement
that sets forth the results of our rights offering and the amount of unsubscribed shares of common stock
accompanied by an acknowledgement of subscription for new investors to complete and submit together with the
subscription price. At that time, subscriptions for the publicly offered shares of common stock will be accepted
by us in the order in which they are received subject, however, to prior sale. All subscription proceeds we receive
will be deposited in a segregated account with the Bank until the time that we accept or reject those
subscriptions. The public offering of our shares of common stock will commence promptly following expiration
of the rights offering and will continue until March 31, 2010 or the date on which we have accepted subscriptions
for all shares of common stock remaining available for sale. Our board of directors may choose to end the
offering prior to March 31, 2010, extend the offering for additional periods ending no later than April 30, 2010 or
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cancel the offering. In the event the offering is cancelled, all subscription payments we received will be returned
promptly, without interest or penalty.

Is the offering of remaining shares to the public subject to any minimum or maximum subscription
amount?

There is no minimum or maximum amount of shares you can subscribe for as long as we have shares
remaining available for sale after our rights offering is completed, except we will not sell shares to any purchaser
who, in our sole opinion, could be required to obtain prior clearance or approval from or submit a notice to any
state or federal bank regulatory authority to acquire, own or control those shares if, as of March 5, 2010, that
clearance or approval has not been obtained or any applicable waiting period has not expired. Under Federal
Reserve rules and regulations, if you, directly or indirectly, or through one or more subsidiaries, or acting in
concert with one or more persons or entities, will own more than 25% of our common stock after giving effect to
the rights offering, then you will be conclusively deemed to control us and would need to obtain prior approval of
the Federal Reserve to complete the purchase. If, after giving effect to the rights offering, you will hold 10% or
more of our common stock, you will be presumed to control us and would need to obtain prior approval of the
Federal Reserve to complete the purchase unless the facts and circumstances support a rebuttal of such
presumption. You may not revoke or change your subscription after you have submitted your acknowledgement
of subscription (which must be accompanied by payment). We may choose to reject your subscription entirely or
accept it for only a portion of the shares for which you subscribe.

What effect will the rights offering have on holders of stock options?

Option holders will not be eligible to participate in the rights offering with respect to stock options that are
unexercised as of the record date. The offering will not affect the rights of option holders under our equity
compensation plans and relevant stock option agreement.

To whom should I send my forms and payment?

If your shares are held in the name of a broker, dealer, custodian bank or other nominee, then you should
send your subscription documents and subscription payment to that record holder. If you are the record holder,
then you should send your subscription documents, rights certificate and subscription payment by mail or
overnight courier to:

By mail: By overnight courier:
Computershare Computershare
c/o Voluntary Corporate Actions c/o Voluntary Corporate Actions
PremierWest Bancorp Rights Offering PremierWest Bancorp Rights Offering
P.O. Box 43011 Suite V
Providence, RI 02940-3011 250 Royall Street

Canton, MA 02021

You or, if applicable, your nominee are solely responsible for completing delivery to the subscription agent
of your subscription documents, rights certificate and payment. You should allow sufficient time for delivery of
your subscription materials to the subscription agent and clearance of payment before the expiration of the rights
offering at 5:00 p.m. Eastern Time on March 10, 2010.



Whom should I contact if I have other questions?

If you have any questions regarding the rights offering, completing a rights certificate or submitting
payment in the rights offering, please contact our information agent for the rights offering, Georgeson Inc., at
(800) 868-1351 or, for banks and brokers, at (212) 440-9800.

If you have any questions regarding PremierWest or the Bank, please contact Michael Fowler, our Chief

Financial Officer, at (541) 618-6003, Monday through Friday (except bank holidays), between 8:00 a.m. and
5:00 p.m., Pacific Time.
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SUMMARY

The following summary contains basic information about us and the rights offering. Because it is a
summary, it may not contain all of the information that is important to you. Before making a decision to invest in
shares of our common stock, you should read this prospectus carefully, including the sections entitled “Risk
Factors” and “The Rights Offering,” and the information incorporated by reference into this prospectus,
including our audited consolidated financial statements and the accompanying notes included in our Annual
Report on Form 10-K/A for the year ended December 31, 2008, and our unaudited consolidated financial
statements in our Quarterly Report on Form 10-Q for the fiscal quarter ended September 30, 2009.

Overview

PremierWest Bancorp is a registered bank holding company, and PremierWest Bank, the Company’s wholly
owned subsidiary, is an Oregon state-chartered bank, each headquartered in Medford, Oregon.

Our primary markets consist of communities along the Interstate 5 corridor in Southern Oregon and
Northern California, and the Central Oregon communities of Bend, Redmond and Klamath Falls. The Bank
offers a full range of financial products and services through a network of 48 full service branch offices in the
two-state territory. Our network of branches includes two recently acquired former Wachovia Bank branches in
Davis and Grass Valley, California. Of the 48 full service branch offices, 24 are located in Southern and Central
Oregon (Jackson, Josephine, Deschutes, Douglas, and Klamath Counties) and 24 are located in Northern
California (Siskiyou, Shasta, Butte, Tehama, Placer, Sacramento, Nevada and Yolo Counties).

We offer traditional banking products and services to commercial and individual customers in our markets.
Our product line includes loans to small- and medium-sized businesses, residential and commercial construction
and development loans, commercial real estate loans, farmland and agricultural production loans, residential
mortgage loans, home equity loans, consumer loans and a variety of commercial and consumer demand, savings
and time deposit products. We also offer internet banking, on-line cash management, electronic bill payment
services, safe deposit box rentals, telephone banking, credit and debit card services, remote depository products
and the availability of a network of ATMs to our customers. In addition, through an agreement with a third-party
broker-dealer and investment advisory firm, we offer securities brokerage and investment advisory services to
our customers.

PremierWest Bank operates three subsidiaries: Premier Finance Company, PremierWest Investment
Services, Inc., and Blue Star Properties, Inc. Premier Finance Company has offices in Medford, Grants Pass,
Redmond, Roseburg, Klamath Falls, Eugene and Portland, Oregon and Redding, California and is engaged in the
business of consumer lending. PremierWest Investment Services, Inc. operates throughout the Bank’s market
area providing brokerage services for investment products including stocks, bonds, mutual funds and annuities.
Blue Star Properties, Inc. serves solely to hold real estate properties for the Company.

Our Strategy

Our business strategy is to provide comprehensive banking and related services tailored to community-
based businesses and local consumers in the markets we serve. We have developed a diverse suite of products
offered with exceptional levels of personal service. Where appropriate we have adopted technology designed to
meet the needs of the clients we serve, but do not emphasize technology over personal service. We believe we
compete favorably with larger financial institutions by maintaining local decision-making authority and market
knowledge, typical of a local community bank. Our brand of “People doing business with People” reflects our
commitment to the communities we serve. We provide a community focused approach to customer service. We
strive to staff our branches with lenders imbedded in the communities they serve thereby allowing us to gain a
deeper understanding of our customers.
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We are currently focused on increasing capital levels to “well capitalized,” enhancing credit quality,
expanding client relationships and growing revenue, and implementing reasonable expense management without
sacrificing the customer experience.

Preserve Capital

As previously announced, to conserve capital, we have deferred dividend payments on the TARP Capital
Purchase Program Series B Preferred Stock on an interim basis, and interest payments on our junior subordinated
debentures issued in connection with trust preferred securities on an interim basis as permitted under the
indentures related to such debentures. In the second quarter of 2009, we suspended payment of our quarterly
common stock dividend.

Improve Credit Quality

Beginning in 2008 and continuing into 2010, the volume of our problem loans has increased due to
deteriorating real estate market conditions and other economic factors, which has led to an increase in our
provision for loan losses and other non-interest expenses, and a reduction in our overall yield on earning assets.
We believe that with the additional capital base from completion of the rights offering, we will have the
flexibility necessary to address our nonperforming assets and be positioned to capitalize on business
opportunities we believe will become available as the economy improves.

Having and building a strong credit culture continues to be a high priority. We have maintained our focus on
building the capabilities of our credit professionals to deliver excellent service and advice to our clients, and
lending to local clients wishing to maintain a deposit and loan relationship with the Bank. We emphasize the
basics of community banking: cash flow lending with appropriately margined collateral supported by personal
guarantees, as deemed necessary.

In response to the deteriorating economic conditions, in the second quarter of 2008 we created a Special
Assets Group, which reports to our Chief Credit Officer, to assist in resolving problem assets. Once a loan falls
into a default or workout status, it is turned over to our Special Assets Group, which oversees the foreclosure
process with regular reports to our board of directors. During the third quarter 2009, we reorganized and assigned
a 13-person Asset Recovery Group to interface both directly with borrowers and with line managers to expedite
resolution of existing and potential troubled credits. We believe that these actions have and will continue to
facilitate recovery strategies with cooperative borrowers. In those instances where alternatives have been
exhausted or determined to be impractical and default under the terms of the loans has occurred, foreclosure
actions are pursued.

Senior management continues to actively guide activities related to resolution of non-performing asset
issues. We enhanced our credit monitoring activities in 2009 to provide early warning of possible borrower
distress and additional time to seek viable alternatives with borrowers. For those borrowers who have
experienced payment problems and wish to seek a workable arrangement, we are actively involved in seeking
loan restructuring and other loan modification options and obtaining additional collateral coverage. We perform
quarterly credit reviews with the assistance of a third party consultant to evaluate and confirm the reliability of
our internal credit reviews.

Bolster Liquidity

We continue to have strong liquidity and a substantial and stable core deposit base, in part as a result of our
acquisition of former Wachovia Bank branches in Davis and Grass Valley, California during the third quarter.
Core deposits are the lowest cost and preferred source of funds, and when loan volume exceeds the level of core
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deposits, the Bank must rely on higher cost borrowings or brokered deposits as a secondary source of funding to
bridge the gap between deposit and loan volumes. Historically, the Bank’s funding gap has been supported by
short-term borrowings; however, during 2007 the Bank began utilizing brokered certificates of deposit as a
funding source. Brokered deposits comprised $44.3 million, or 3.12%, of total deposits at December 31, 20009.
This represents a decrease of $79.7 million, or 64.3%, from December 31, 2008. Brokered deposits are
historically a higher cost source of funding compared to core deposits but current interest rates for brokered
deposits are less than many of the Bank’s customer deposit rates. Management will continue to emphasize core
deposits as the preferred source of funding as part of the Bank’s overall funding strategy in order to support
liquidity needs.

Our lending activities are supported by core deposits from our communities. As of June 30, 2009, we
enjoyed a deposit market share of over 12.38% in the Rogue Valley region and over 5.00% in both our
Mid-Oregon and Northern California regions, while we have significant potential to expand market share in our
Greater Sacramento region, with just over 1.50% market share as of June 30, 2009.

Management continues to implement relationship-oriented strategies for attracting core deposits in order to
reduce its reliance on higher cost borrowings and brokered deposits in order to maximize interest rate margins
within the constraints of a highly competitive marketplace. While the competitive environment for attracting
deposits remains fierce, PremierWest has been successful over time at growing its core deposit base and
continues to aggressively seek local deposits.

Experienced Management

We have a deep and experienced management team with extensive banking backgrounds. Our senior
management team consists of the following individuals:

Years of Banking

Officer Position Prior Experience Experience
James M. Ford President & CEO Bank of the West, Union Safe Deposit 29 years
Bank, First Interstate Bank
John Anhorn Chairman of Bank Western Bank, First Interstate Bank 45 years
Richard Hieb Senior EVP, Chief Operating ~ Western Bank, Idaho First National Bank 48 years
Officer

Tom Anderson EVP, Chief Administrative Valley of the Rogue Bank, Bank of 37 years
Officer America

Joe Danelson EVP, Chief Banking Officer US Bank 26 years

Bill Yarbenet EVP, Chief Credit Officer Merrill Lynch, Goldman Sachs Group 27 years

Michael Fowler EVP, Chief Financial Officer First Interstate Bank, Pacific West Bank 10 years

Recent Developments

Like many financial institutions across the United States, our operations have been significantly impacted
by the current economic crisis. Beginning in 2008 and continuing into 2010, the economic crisis that was initially
confined to residential real estate and subprime lending has evolved into a global economic crisis that has
negatively impacted not only liquidity and credit quality but also economic indicators such as the labor market,
the capital markets and real estate values. As a result of this significant downturn, we have been adversely
affected by dramatic declines in the housing market, specifically in our Central Oregon, Southern Oregon and
Northern California markets. The declining home prices and increasing levels of delinquencies and foreclosures
have negatively affected the credit performance of our residential construction and development loans, resulting
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in a significant increase in our level of nonperforming assets and charge-offs of problem loans. At the same time,
competition among depository institutions in our markets for deposits and quality loans has increased
significantly. These market conditions and the tightening of credit have led to increased delinquencies in our loan
portfolio, a decreased interest margin, increased market volatility and widespread reduction in general business
activity.

Regulatory Matters

During the second quarter of 2009, federal and state bank regulators initiated an annual regulatory
examination and completed the examination during the third quarter of 2009. At September 30, 2009, the
Company and the Bank were below the 10% or “well-capitalized” requirement for their respective total risk-
based capital ratios, with ratios of 9.93% and 9.72%, respectively, and at December 31, 2009, the Company’s
total risk-based capital ratio was 8.62% and the Bank’s was 8.53%. As a result, the Company and the Bank are
now classified as “adequately capitalized” and subject to regulatory restrictions.

The Company and the Bank will become subject to forms of regulatory consent agreements. In anticipation
of any such regulatory action, our board of directors is reviewing plans to increase our risk-based capital ratios to
a level above the regulatory minimum for “well capitalized.”

Any regulatory action related to the formal report associated with the Bank’s annual examination could
subject the Bank to mandatory restrictions including requirements to raise additional capital, reduce
non-performing asset totals, continue to restrict dividend payments, maintain an adequate allowance for loan
losses, hire additional or new management, limit deposit pricing and limit access to brokered deposits or other
wholesale funding sources. Our inability to comply with any aspect of the agreement could have an adverse
impact on our ability to continue as a going concern.

The Oregon Department of Consumer and Business Services, which supervises banks and bank holding
companies through its DFCS, and the Federal Reserve have policies that encourage banks and bank holding
companies to pay dividends from current earnings, and have the general authority to limit the dividends paid by
banks and bank holding companies, respectively. We suspended our quarterly cash dividend on our common
stock in the second quarter of 2009 and have deferred payment of dividends on our Series B Preferred Stock
issued to the U.S. Treasury and interest payments on our junior subordinated debentures issued in connection
with trust preferred securities. We are not permitted to pay dividends without prior regulatory approval.

Fourth Quarter and Full Year (Unaudited) Results

For the quarter ended December 31, 2009, the Company’s net loss to common shareholders was
$110.6 million or $4.46 per fully diluted common share, compared to the Company’s net loss to common
shareholders of $11.3 million or $0.47 per fully diluted common share for the quarter ended December 31, 2008.
Annualized return on average common shareholders’ equity was a negative (310.86)% and annualized return on
average assets was a negative (25.94)% for the quarter ended December 31, 2009, as compared to an annualized
return on average common shareholders’ equity and return on average assets of negative (24.66%) and (3.03%),
respectively, for the quarter ended December 31, 2008.

For the year ended December 31, 2009, the Company’s net loss to common shareholders was $148.6 million
or $6.01 per fully diluted share, compared to the Company’s net loss to common shareholders of $7.8 million or
$0.34 per fully diluted common share for the year ended December 31, 2008. Annualized return on average
common shareholders’ equity was a negative (93.07%) and annualized return on average assets was a negative
(9.15%) for the year ended December 31, 2009. These returns compare with a negative (4.41%) annualized
return on average common shareholders’ equity and (0.52%) annualized return on average assets for the year
ended December 31, 2008.
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At December 31, 2009, gross loans decreased $98.4 million or 7.90% compared to December 31, 2008. At
December 31, 2009, customer deposits, excluding brokered deposits, increased $289.1 million or 26.6% from
December 31, 2008 due primarily to the acquisition of two Wachovia branches.

PremierWest’s overall earnings decline over the three-month period ending December 31, 2009, in
comparison to the same period a year ago, resulted principally from a goodwill impairment expense totaling
$74.9 million, a deferred tax asset valuation allowance totaling $29.7 million and a charge to earnings of $16.7
million in loan loss provision. At December 31, 2009, the Company’s allowance for loan losses totaled $45.9
million, representing 3.99% of gross loans.

Non-performing assets totaled $128.7 million at December 31, 2009, an increase of $41.7 million when
compared to $87 million in non-performing assets at December 31, 2008. The December 31, 2009 balance
includes $24.7 million in other real estate owned compared to $4.4 million at December 31, 2008, an increase of
$20.3 million, reflecting foreclosure activities during the 2009 fiscal year. Non-performing loans increased from
$82.6 million at December 31, 2008 to $103.9 million at December 31, 2009. The increase in non-performing
loans this period is symptomatic of the distressed economy and its effect on certain of the Company’s borrowers.

Nonperforming Assets

As of December 31, 2009, our nonperforming assets equaled $128.7 million, or 8.37% of assets, as
compared to $87 million, or 5.90% of assets, as of December 31, 2008 and $8.4 million, or 0.73% of assets, as of
December 31, 2007. For the fourth quarter of 2009, we recorded a $16.7 million provision for loan losses and net
loan charge-offs of $12.3 million, or 1.04% of average gross loans as compared to $23.5 million and
$27.3 million, or 1.84%, respectively, for the fourth quarter of 2008. For the year ended December 31, 2009 we
recorded a provision for loan losses of $88 million and net loan charge-offs of $59.3 million, or 4.85% of average
loans, as compared to $36.5 million and $39.9 million, or 3.18%, respectively, for the year ended December 31,
2008. In addition, our net interest margin was 4.12% for the quarter ended December 31, 2009 and 4.10% for the
year ended December 31, 2009, as compared to 4.68% for the year ended December 31, 2008 and an average of
6.01% for the years ended December 2005 to 2007.

The following table summarizes our nonperforming loans by type and market as of December 31, 2009.

Total non-performing loans by type and geographic region
(Dollars in 000’s)
December 31, 2009

Non-performing Loans Plg:.lile(ilethI?oI;ltlo

Southern Mid-Central Northern Sacramento Totals by

Oregon Oregon California Valley Totals Category

Agricultural/Farm ..................... $  — $  — $ 682 $ — § 682 1.6%

C&L 3,208 348 595 3,100 7,251 3.4%

CRE ... 18,690 29,609 8,748 13,907 70,954 9.5%

Residential RE construction ............. 3,292 2,368 8,279 5911 19,850 70.3%

Residential RE . ....................... 980 640 1,381 1,947 4,948 15.5%

ConsumerRE ...... ... ... ... .. ..... 177 — — — 177 0.5%

CONSUMET . ... vot it e 22 19 14 — 55 0.1%

Total non-performing loans .......... $ 26,369 $ 32984 $ 19,699 $ 24,865 $ 103,917
Percent non-performing loans to total funded
loansbyregion ...................... 5.1% 14.1% 13.8% 9.8% 9.1%

Total funded loans* .................... $513,369  $234,269  $142,947  $253,711 $1,144,296

* Excludes Other category comprised of credit cards, overdrafts, leases and other adjustments such as loan premiums, etc., in
the amount of $4.7 million.
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Other Real Estate Owned

Our foreclosed assets were $24.7 million at December 31, 2009 compared to $4.4 million at December 31,
2008. Due to economic conditions in our market areas, some builders and developers have been unable to satisfy
their obligations to us and we have foreclosed on their collateral. However, we have selected certain parcels of
foreclosed assets to hold rather than forcing distressed sales of these properties in the current depressed market.
A schedule of the foreclosed properties held each quarter from December 31, 2008 through December 31, 2009 is
presented in the following table.

Other Real Estate Owned

By Geographic Region 12/31/2009  9/30/2009  6/30/2009 3/31/2009 12/31/2008

(All amounts in 000’s)

(unaudited)

Mid-Central Oregon . ................euuuuuunnnnn. $ 6,143 $ 7,711 $ 7,975 $2.111 $ —

Southern Oregon . .............oiiuininenannon.. 9,729 5,776 1,578 5,368 2,540

Northern California .. .......... . . .. 4,682 1,223 148 — —

Greater SaCramento . . ... ...ttt 3,537 4,823 4,887 1,883 1,883

Other . ... 657 — — — —

Total Other Real Estate Owned . .................... $24,748 $19,533 $14,588 $9,362  $4,423
Branch Acquisition

On February 19, 2009, the Bank entered into a Purchase and Assumption Agreement with Wachovia Bank,
N.A., pursuant to which the Bank agreed to purchase certain assets and assume certain liabilities of two
Wachovia Bank, N.A., branches located in Davis and Grass Valley, California. The Bank completed the branch
purchase on July 17, 2009. The Bank acquired real property in Grass Valley, approximately $799,000 of
consumer loans, and fixed assets and the cash on hand at the two branches. The Bank assumed approximately
$342.4 million in deposits. In consideration of the assumption of deposits, Wachovia made a cash transfer to the
Bank on July 17, 2009 of approximately $335.0 million, representing the total amount of liabilities assumed
including deposit liabilities, with the difference comprised of the purchase price of the real property, the net book
value of the fixed assets, the value of the cash on hand at the branches and a deposit premium.

By bolstering our presence in Northern California, we expect to increase the availability of our services to
existing customers throughout Northern California and to bring a community bank competitor to the Davis and
Grass Valley communities. Shortly after the acquisition date, the branch offices and their employees commenced
operating as branch offices of PremierWest Bank.

TARP Capital Purchase Program

On February 13, 2009, in exchange for an aggregate purchase price of $41.4 million, the Company issued
and sold to the United States Department of the Treasury pursuant to the Troubled Asset Relief Program
(“TARP”) Capital Purchase Program the following: (i) 41,400 shares of the Company’s Fixed Rate Cumulative
Perpetual Preferred Stock, Series B, no par value per share, and liquidation preference of $1,000 per share and
(ii) a Warrant to purchase up to 1,090,385 shares of the Company’s common stock, no par value per share, at an
exercise price of $5.70 per share, subject to certain anti-dilution and other adjustments. The Warrant may be
exercised for up to ten years after it is issued.

In connection with the issuance and sale of the Company’s securities, the Company entered into a Letter
Agreement including the Securities Purchase Agreement-Standard Terms, dated February 13, 2009, with the
United States Department of the Treasury (the “Agreement”). The Agreement contains limitations on the
payment of quarterly cash dividends on the Company’s common stock in excess of $0.057 per share and on the
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Company’s ability to repurchase its common stock. The Agreement also grants registration rights to the holders
of the Series B Preferred Stock, the Warrant and the common stock to be issued under the Warrant, and subjects
the Company to executive compensation limitations included in the Emergency Economic Stabilization Act of
2008, as amended by the American Recovery and Reinvestment Act of 2009. Participants in the TARP Capital
Purchase Program are required to have in place limitations on the compensation of senior executive officers and
other employees.

The Series B Preferred Stock (“Preferred Stock™) bears cumulative dividends at a rate of 5.0% per annum
for the first five years and 9.0% per annum thereafter, in each case, applied to the $1,000 per share liquidation
preference, but will only be paid when, as and if declared by the Company’s board of directors out of funds
legally available. We are unable to declare or pay dividends on common, junior preferred or pari passu preferred
shares if we are in arears on the dividends on the Preferred Stock. In addition, if dividends on the Preferred Stock
are not paid in full for six dividend periods, whether or not consecutive, the Preferred Stock holders will have the
right to elect two directors. The right to elect directors will end when full dividends have been paid for four
consecutive dividend periods. The Preferred Stock has no maturity date and ranks senior to the Company’s
common stock with respect to the payment of dividends and distributions and amounts payable upon liquidation,
dissolution and winding up of the Company. The Preferred Stock is not subject to sinking fund requirements and
has no participation rights. See “Description of Our Capital Stock—Series B Preferred Stock.”

Management Transition

In December 2008, we announced the completion of a previously announced management transition. We
named James Ford as President and CEO of the Company and the Bank. Former CEO John Anhorn was named
Chairman of the Bank board of directors. John Duke continued in his role as Chairman of the Company board of
directors. In August 2009, we hired Bill Yarbenet as Chief Credit Officer of the Bank.

Mr. Ford joined the Company in an executive management position early in 2006 as part of the Board’s
multi-year plan to provide for an orderly transition of executive management. Mr. Ford was appointed President
in October 2006 and at the same time joined the board of directors. Mr. Ford’s banking experience prior to
joining the Company included serving as Executive Vice President responsible for Planning and Development
for the multi-billion dollar Bank of the West’s Regional Banking Group, and as Executive Vice President &
Chief Operating Officer of $1.2 billion Union Safe Deposit Bank until it was acquired by Bank of the West.

Mr. Yarbenet was Chief Credit Officer of Goldman Sachs Bank USA for five years before joining the Bank. He
also spent six years at Merrill Lynch & Co.

Risk Factors

Before you exercise your subscription rights to purchase our shares, you should carefully consider risks
described in the section entitled “Risk Factors,” beginning on page 21 of this prospectus.

Corporate Information

Our principal executive office is located at 503 Airport Road, Medford, OR 97504. Our telephone number is
(541) 618-6003. We maintain an internet website at www.PremierWestBank.com; provided, however, the
information contained on our website, or that can be accessed through our website, does not constitute part of this
prospectus and is not incorporated in any manner into this prospectus.

Our common stock trades on The Nasdaq Capital Market under the ticker symbol “PRWT.”
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The Rights Offering

The following summary describes the principal terms of the rights offering, but it is not intended to be a
complete description of the offering. See the information under the heading “The Rights Offering” in this
prospectus for a more detailed description of the terms and conditions of the rights offering.

Securities Offered ..................

Basic subscription rights . ...........

Over-subscription privilege ..........

Limitation on the Purchase of Shares

Subscription Price .................

Record Date ......................

We are distributing to you, at no charge, one non-transferable
subscription right to purchase 3.3 shares of our common stock for
every share of our common stock that you owned as of 5:00 p.m.,
Eastern Time, on December 15, 2009, the record date, either as a
holder of record or, in the case of shares held of record by brokers,
dealers, custodian banks or other nominees on your behalf, as a
beneficial owner of those shares.

The basic subscription right will entitle you to purchase 3.3 shares of
our common stock for each share you owned as of the record date, at
a subscription price of $0.44 per share; however, fractional shares
resulting from the exercise of basic subscription rights will be
eliminated by rounding down to the nearest whole share.

If you purchase all of the shares available to you pursuant to your
basic subscription rights, you may also choose to subscribe for a
portion of any shares that are not purchased by our shareholders
through the exercise of their basic subscription rights. You may
subscribe for shares pursuant to this over-subscription privilege,
subject to the purchase and ownership limitations described below.

We will not issue shares pursuant to the exercise of basic subscription
rights or over-subscription privileges or to any shareholder or standby
purchaser who, in our sole opinion, could be required to obtain prior
clearance or approval from or submit a notice to any state or federal
bank regulatory authority to acquire, own or control those shares if, as
of March 5, 2010, that clearance or approval has not been obtained or
any applicable waiting period has not expired. Under Federal Reserve
rules and regulations, if you, directly or indirectly, or through one or
more subsidiaries, or acting in concert with one or more persons or
entities, will own more than 25% of our common stock after giving
effect to the rights offering, then you will be conclusively deemed to
control us and would need to obtain prior approval of the Federal
Reserve to complete the purchase. If, after giving effect to the rights
offering, you will hold 10% or more of our common stock, you will
be presumed to control us and would need to obtain prior approval of
the Federal Reserve to complete the purchase unless the facts and
circumstances support a rebuttal of such presumption. In addition, if
you hold your shares through the PremierWest Bancorp 401(k) Profit
Sharing Plan, you will not have the opportunity to participate in the
over-subscription privilege with respect to those shares.

$0.44 per share.

5:00 p.m., Eastern Time, on December 15, 2009.
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Expiration of the Rights Offering . .....

Use of Proceeds ...................

Non-Transferability of Rights . .......

Standby Purchase Agreements . . ... ...

Participation of Directors and Executive

Officers ........ ... ... ......

No Revocation ....................

Public Offering ....................

U.S. Federal Income Tax
Consequences . ..................

Extension and Cancellation . .........

5:00 p.m., Eastern Time, on March 10, 2010.

We intend to use the proceeds of the rights offering to improve our
regulatory capital position, to invest in the Bank to improve its
regulatory capital position and to retain the remainder of any proceeds
at PremierWest for general corporate purposes.

The subscription rights may not be sold, transferred or assigned and
will not be listed for trading on The Nasdaq Capital Market or on any
stock exchange or market.

We may negotiate and enter into standby purchase agreements with
standby purchasers. Under these agreements, purchasers would agree to
acquire from us, at the same subscription price offered to shareholders,
any shares offered to our current shareholders but not subscribed for in
the rights offering. If we enter into standby purchase agreements, the
subscription price, the aggregate number of shares to be sold in the
rights offering and the number of shares available for issuance upon the
exercise of subscription rights will not change. See “The Rights
Offering—Standby Purchasers” and “Plan of Distribution.” We reserve
the right to increase the size of this offering by up to 20%.

We expect our directors and executive officers, together with their
affiliates, to participate in this rights offering at varying levels, but
they are not required to do so. Directors and executive officers have
collectively committed to participate, such that we expect insider
ownership to remain at existing levels. If the rights offering is fully
subscribed, we anticipate that directors and executive officers will
purchase approximately $7.2 million of common stock. Our directors
and officers are entitled to participate in the offering on the same
terms and conditions applicable to all shareholders. See “The Rights
Offering—Directors’ and Executive Officers’ Participation.”

All exercises of subscription rights are irrevocable, even if you later
learn of information that you consider to be unfavorable to the
exercise of your subscription rights. You should not exercise your
subscription rights unless you are certain that you wish to purchase
shares at a subscription price of $0.44 per share.

If shares of common stock remain available for sale after the closing
of the rights offering, we may offer and sell those remaining shares to
the public on a best efforts basis at $0.44 per share subscription price.

For U.S. federal income tax purposes, you should not recognize
income or loss upon receipt or exercise of a subscription right. You
should consult your own tax advisor as to the tax consequences to you
of the receipt, exercise or lapse of the subscription rights in light of
your particular circumstances.

Although we do not presently intend to do so, we have the option to
extend the rights offering for additional periods of up to 10 calendar
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Procedures for Exercising Rights . .. ..

Subscription Agent .. .....

Information Agent . .......

Shares Outstanding Before the Rights

Offering .............

Shares Outstanding After Completion of

the Rights Offering .. ...

Fees and Expenses . ......

The Nasdaq Capital Market

days after March 10, 2010. Our board of directors may for any reason
cancel the rights offering at any time before the expiration date. If we
cancel the rights offering, the subscription agent will return all
subscription payments promptly, without interest or penalty.

To exercise your subscription rights, you must take the following
steps:

e If you are a registered holder of our common stock, you must
deliver payment and a properly completed rights certificate to the
subscription agent to be received before 5:00 p.m., Eastern Time,
on March 10, 2010. You may deliver the documents and payments
by mail or courier service. If you use mail for this purpose, we
recommend using registered mail, properly insured, with return
receipt requested.

e If you are a beneficial owner of shares that are registered in the
name of a broker, dealer, custodian bank or other nominee, you
should instruct your broker, dealer, custodian bank or other
nominee to exercise your subscription rights on your behalf. Please
follow the instructions of your nominee, who may require that you
meet a deadline earlier than 5:00 p.m., Eastern Time, on March 10,
2010.

* If you hold shares in the PremierWest Bancorp 401(k) Profit
Sharing Plan, you may exercise your basic subscription right (but
not the over-subscription privilege) with respect to such shares by
using the specific election procedures prescribed in the materials
that will be provided to you by Principal Financial Group, the plan
administrator.

Computershare Trust Company, N.A.

Georgeson, Inc.

24,771,928 shares of our common stock were outstanding as of
January 29, 2010.

Assuming all shares are sold in the rights offering, we expect
approximately 106,519,290 shares of our common stock will be
outstanding immediately after completion of the rights offering.

We will pay the fees and expenses related to the rights offering. We
have engaged D.A. Davidson in connection with the rights offering
and the offering to standby purchasers. We will pay D.A. Davidson an
advisory fee of $125,000, a fairness opinion fee of $250,000,
reasonable out-of-pocket expenses and a placement fee of up to 5% of
the dollar amount of shares purchased by standby purchasers.

Our shares of common stock are currently listed for trading on The
Nasdaq Capital Market under the ticker symbol “PRWT.”
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RISK FACTORS

An investment in our common stock involves a high degree of risk. In evaluating an investment in shares of
our common stock, you should carefully consider the risks described below, together with the other information
included or incorporated by reference in this prospectus, including the risk factors set forth in our Annual Report
on Form 10-K/A for the year ended December 31, 2008, our Quarterly Report on Form 10-Q for the quarter
ended September 30, 2009 and the risks we have highlighted in other sections of this prospectus.

The risks described below are not the only risks we face. If any of the events described in the following risk
factors actually occurs, or if additional risks and uncertainties not presently known to us or that we currently
deem immaterial, materialize, then our business, results of operations and financial condition could be
materially adversely affected. In that event, the trading price of our common stock could decline, and you may
lose all or part of your investment in our shares. The risks discussed below include forward-looking statements,
and our actual results may differ substantially from those discussed in these forward-looking statements.

Risks Related to Our Company

We may be required to raise additional capital in the future, but that capital may not be available when it is
needed, or it may only be available on unacceptable terms, which could adversely affect our financial
condition and results of operations.

We are required by federal and state regulatory authorities to maintain adequate levels of capital to support
our operations. Our risk-based capital ratio is currently below the level required to be considered “well-
capitalized” for regulatory purposes. One of our intended uses of proceeds from the rights offering is to return
our status to “well-capitalized,” which requires that we add an additional $19.4 million to the Bank’s capital to
exceed a 10.0% risk-based capital level. However, if our existing shareholders do not subscribe for all of the
shares being offered in this rights offering, and we do not enter into standby purchase agreements for any
unsubscribed shares, we may not have the capital necessary to satisfy our regulatory capital goals. In addition,
even if we return to a “well-capitalized” status following the rights offering, future losses could reduce our
capital position below levels necessary to maintain such status. It is also likely that the Bank will be required to
achieve and maintain capital levels in excess of the minimum “well-capitalized” levels as a result of the pending
regulatory agreement. Therefore, if the Bank raises enough capital to meet established regulatory “well-
capitalized” levels, it may not be considered sufficient to meet the regulatory agreement requirements.

We may need to raise additional capital in the future to maintain or improve our capital position or to
support our operations. Our ability to raise additional capital, if needed, will depend on conditions in the capital
markets at that time, which are outside our control, and on our financial performance. Accordingly, we may not
be able to raise additional capital, if needed, on terms acceptable to us. If we cannot raise additional capital when
needed, our financial condition and our ability to maintain or improve our capital position, to support our
operations and to continue as a going concern could be materially impaired.

We are subject to various regulatory requirements and expect to be subject to future regulatory restrictions
including a consent agreement.

In light of the current challenging operating environment, along with our elevated level of non-performing
assets, delinquencies and adversely classified assets, we are subject to increased regulatory scrutiny, and expect
to become subject to a consent agreement with the FDIC and DFCS and a similar agreement with the Federal
Reserve. Such agreements could place limitations on our business and adversely affect our ability to implement
our business plans, including our growth strategy. Regulatory agencies have the authority to restrict our
operations to those consistent with adequately capitalized institutions. For example, we would likely have
limitations on our lending activities and on the rates paid by the Bank to attract retail deposits in its local
markets. We may be required to reduce our levels of non-performing assets within specified time frames. These
time frames might not result in maximizing the price that might otherwise be received for the underlying
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properties. In addition, if such restrictions were also imposed upon other institutions that operate in the Bank’s
markets, multiple institutions disposing of properties at the same time could further diminish the potential
proceeds received from the sale of these properties. If any of these or other additional restrictions are placed on
us, it would limit the resources currently available to us.

In this regard, the FDIC recently completed its regularly scheduled examination of the Bank. Based on
discussions with the FDIC following the examination, we expect to receive a consent agreement from the FDIC
requiring us to take certain steps to further strengthen the Bank, such as reducing the level of classified assets,
increasing capital levels, and addressing other criticisms from the examination. The added costs of compliance
with additional regulatory requirements could have an adverse effect on our financial condition and earnings.

The negative impact of the current economic recession has been particularly acute in our primary market
areas in southern and central Oregon and in northern California.

Our operations are geographically concentrated in southern and central Oregon and northern California and
our business is sensitive to economic factors that relate to regional business conditions. Substantially all of our
loans are to businesses and individuals in our primary market areas. Our customers are directly and indirectly
dependent upon the economies of these areas and upon the timber and tourism industries, which are significant
employers and revenue sources in our markets—economic factors that affect these industries will have a
disproportionately negative impact on our region and our customers. All geographic regions in which we operate
have seen precipitous declines in property values. The State of Oregon suffers from one of the nation’s highest
unemployment rates and major employers have implemented substantial layoffs or scaled back growth plans. The
State of California continues to face significant fiscal challenges, the long-term effects of which cannot be
predicted. A further deterioration in the economic and business conditions or a prolonged delay in economic
recovery in our primary market areas could result in the following consequences that could materially and
adversely affect our business: increased loan delinquencies; increased problem assets and foreclosures; reduced
demand for our products and services; reduced demand for low cost or noninterest bearing deposits or customer
shifts from low cost or noninterest bearing deposits to higher cost accounts; reduced property values that
diminish the value of assets and collateral associated with our loans; and a decrease in capital resulting from
charge-offs and losses.

If we are not able to reduce nonperforming assets and the related losses being recognized, our ability to
continue as a going concern becomes doubtful.

Our existing capital levels will not support significant deterioration in asset quality and the corresponding
recognition of losses. Additional capital is needed both to meet regulatory “well capitalized” levels and to
support any potential future losses. The capital raised from this offering may not be sufficient to compensate for
future losses. If capital levels continue to deteriorate, it is likely that we will need to seek to merge with another
institution or raise capital through new investors in an extremely dilutive transaction on terms that could be
considered unfavorable by current shareholders, or face the prospect of being placed into receivership, resulting
in a complete loss of your investment in the Company.

We are subject to restrictions on our ability to declare or pay dividends on and repurchase shares of our
common stock.

Under the terms of our agreements with the U.S. Treasury in connection with the sale of our Series B
Preferred Stock, we are unable to declare dividend payments on common, junior preferred or pari passu preferred
shares if we are in arrears on the dividends on the Series B Preferred Stock. We recently announced that we would
suspend further dividend payments on the Series B Preferred Stock to conserve capital. If dividends on the Series
B Preferred Stock are not paid in full for six dividend periods, whether or not consecutive, the holders of the
Series B Preferred Stock will have the right to elect two directors. Such right to elect directors will end when full
dividends have been paid for four consecutive dividend periods. We also announced that we would defer, as
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permitted under the terms of indentures, interest payments on junior subordinated debentures issued in connection
with trust preferred securities. We are permitted to defer such interest payments for up to 20 consecutive quarters,
but during a deferral period we are prohibited from making dividend payments on our capital stock.

Further, if we become current on our Series B Preferred Stock dividends and junior subordinated debenture
payments, we cannot increase dividends on our common stock above $0.057 per share per quarter without the U.S.
Treasury’s approval or redemption or transfer of the Series B Preferred Stock. We cannot repurchase shares of our
common stock without the U.S. Treasury’s consent or the redemption or transfer of the Series B Preferred Stock.

In addition, our ability to pay dividends, and the Bank’s ability to pay dividends to us, is limited by
regulatory restrictions and the need to maintain sufficient capital. In the second quarter of 2009, we suspended
payment of dividends on our common stock in order to conserve capital. We are currently restricted from paying
dividends unless we receive prior regulatory approval and we expect to become subject to formal regulatory
restrictions that will continue to prohibit us from declaring or paying any dividend without prior approval of
banking regulators. Although we can seek to obtain a waiver of such prohibition, we would not expect to be
granted such waiver or to be released from this obligation until our financial performance improves significantly.
Therefore, we may not be able to resume payments of dividends in the future.

We are subject to executive compensation restrictions because of our participation in the U.S. Treasury’s
TARP Capital Purchase Program.

We are subject to TARP rules and standards governing executive compensation, which generally apply to
our Chief Executive Officer, Chief Financial Officer and the three next most highly compensated senior
executive officers and, with recent amendments, apply to a number of other employees. The standards include
(1) a requirement to recover any bonus payment to senior executive officers or certain other employees if
payment was based on materially inaccurate financial statements or performance metric criteria; (ii) a prohibition
on making any golden parachute payments to senior executive officers and certain other employees; (iii) a
prohibition on paying or accruing any bonus payment to certain employees, except as otherwise permitted by the
rules; (iv) a prohibition on maintaining any plan for senior executive officers that encourages such officers to
take unnecessary and excessive risks that threaten the Company’s value; (v) a prohibition on maintaining any
employee compensation plan that encourages the manipulation of reported earnings to enhance the compensation
of any employee; and (vi) a prohibition on providing tax gross-ups to senior executive officers and certain other
employees. These restrictions and standards could limit our ability to recruit and retain executives.

We could realize additional losses because Federal and state governments could pass legislation responsive
to current credit conditions.

We could experience higher credit losses because of new federal or state legislation or regulatory changes
that reduce the amount that the Bank’s borrowers are otherwise contractually required to pay under existing loan
contracts. Also, we could experience higher credit losses because of new federal or state legislation or regulatory
changes that limit the Bank’s ability to foreclose on property or other collateral or makes foreclosure less
economically feasible.

Our earnings, and further, our ability to continue as a going concern, depend to a large extent upon the
ability of our borrowers to repay their loans, and our inability to manage credit risk would negatively affect
our business.

We will suffer losses if a significant number of our borrowers, guarantors and related parties fail to perform
in accordance with the terms of their loans. We have adopted underwriting and credit monitoring procedures and
a credit policy, including the establishment and review of the allowance for loan losses that our management
believes are appropriate to minimize this risk by assessing the likelihood of non-performance, tracking loan
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performance and diversifying our credit portfolio. These policies and procedures, however, involve subjective
judgments and may not prevent unexpected losses that could materially affect our results of operations.
Moreover, bank regulators frequently monitor loan loss allowances, and if regulators were to determine that the
allowance was inadequate, they may require us to increase the allowance, which also would adversely impact
earnings and financial condition.

Approximately 74% of our loan portfolio is secured by real estate, the majority of which is commercial real
estate, and continued market deterioration could lead to further significant losses.

Declining real estate values have caused increasing levels of charge-offs and provisions for loan losses.
Continued declines in real estate market values could require increased charge-offs and a further increase in the
allowance for loan losses, which would have a material adverse effect on our business, financial condition and
results of operations.

Our earnings depend upon the spread between the interest rate we receive on loans and securities and the
interest rates we pay on deposits and borrowings. Changes in interest rates could adversely impact our net
interest margin, net interest income and net income.

We are impacted by changing interest rates. Changes in interest rates affect the demand for new loans, the
credit profile of existing loans, the rates received on loans and securities and rates paid on deposits and
borrowings. The relationship between the rates received on loans and securities and the rates paid on deposits and
borrowings is known as interest rate spread. Given our current volume and mix of interest-bearing liabilities and
interest-earning assets, our interest rate spread could be expected to increase during times of rising interest rates
and, conversely, to decline during times of falling interest rates. Exposure to interest rate risk is managed by
monitoring the re-pricing frequency of PremierWest Bank’s rate-sensitive assets and rate-sensitive liabilities over
any given period. Significant fluctuations in interest rates may have an adverse affect on our business, financial
condition and results of operations.

Our business is heavily regulated and the creation of additional regulations may negatively affect our
operations.

We are subject to government regulation that could limit or restrict our activities, which in turn could
adversely impact our operations. The financial services industry is regulated extensively. Federal and state
regulations are designed primarily to protect the deposit insurance funds and consumers, and not to benefit our
stockholders. These regulations can sometimes impose significant limitations on our operations as well as result
in higher operating costs. In addition, these regulations are constantly evolving and may change significantly
over time. Significant new regulation or changes in existing regulations or repeal of existing laws may affect our
results materially. Further, federal monetary policy, particularly as implemented through the Federal Reserve
System, significantly affects credit conditions and interest rates for us.

Market conditions or regulatory constraints could restrict our access to funds necessary to meet liquidity
demands.

Liquidity measures the ability to meet loan demand and deposit withdrawals and to pay liabilities as they
come due. A sharp reduction in deposits or rapid loan growth could force us to borrow heavily in the wholesale
deposit market, purchase federal funds from correspondent banks, borrow at the Federal Home Loan Bank of
Seattle or Federal Reserve discount window, raise deposit interest rates or reduce lending activity. Wholesale
deposits, federal funds and sources for borrowings may not be available to us due to future regulatory constraints,
market conditions or unfavorable terms.

We rely on the Federal Home Loan Bank (“FHLB”) of Seattle as a source of liquidity.

The Company is highly dependent on the FHLB of Seattle to provide a source of wholesale funding for
immediate liquidity and borrowing needs. Changes or disruptions to the FHLB of Seattle or the FHLB system in
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general, may materially impair the Company’s ability to meet its growth plans or to meet short and long term
liquidity demands. Recently, the FHLB of Seattle announced that it met all minimum regulatory capital
requirements as of September 30, 2009. However, the Federal Housing Finance Agency exercised its
discretionary authority to reaffirm FHLB of Seattle’s “undercapitalized” classification as it had at the end of the
quarters ended March 31, 2009 and June 30, 2009. The Federal Housing Finance Agency action was reportedly
taken because of the possibility that modest declines in the values of FHLB of Seattle’s private-label mortgage-
backed securities could cause its risk-based capital to fall below the minimum requirements. As a result, the
FHLB of Seattle cannot pay a dividend on their common stock and it cannot repurchase or redeem common
stock. While the FHLB of Seattle has announced it does not anticipate that additional capital is immediately
necessary, and believes that its capital level is adequate to support realized losses in the future, the FHLB of
Seattle could require its members, including the Company, to contribute additional capital in order to return the
FHLB of Seattle to compliance with capital guidelines. At December 31, 2009, the Company held a total of
approximately $168,000 of cash on deposit with the FHLB of Seattle and FHLB of San Francisco. At
December 31, 2009, the Company maintained a line of credit with the FHLB of Seattle for $31.9 million and was
in compliance with its related collateral requirements. At December 31, 2009, $10.5 million of the line of credit
was available for additional borrowings.

The financial services industry is highly competitive.

Competition may adversely affect our performance. The financial services industry is increasingly
competitive due to changes in regulation, technological advances, and consolidation among financial services
providers. We face competition both in attracting deposits and in originating loans and providing transactional
services.

Our ability to pay dividends, repurchase shares or repay indebtedness depends primarily upon the results of
operations of PremierWest Bank.

We are a separate, distinct legal entity from the Bank and receive substantially all of our revenue from
dividends from the Bank. Our inability to receive dividends from the Bank would adversely affect our financial
condition. The Bank’s ability to pay dividends is primarily dependent on net interest income, which is the income
that remains after deducting from total income generated by earning assets the expense attributable to the
acquisition of the funds required to support earning assets (primarily interest paid on deposits). The amount of
interest income is dependent on many factors including the volume of earning assets, the general level of interest
rates, the dynamics of changes in interest rates and the levels of nonperforming loans.

Various statutory and regulatory provisions restrict the amount of dividends the Bank can pay to us without
regulatory approval and the Bank is currently restricted from paying dividends without prior regulatory approval
until our condition improves. In addition the Bank may not pay cash dividends if that payment could reduce the
amount of its capital below that necessary to meet the “adequately capitalized” level in accordance with
regulatory capital requirements. It is also possible that, depending upon the financial condition of the Bank and
other factors, regulatory authorities could assert that payment of dividends or other payments by the Bank,
including payments to the Company, is an unsafe or unsound practice. Under Oregon law, the amount of a
dividend from the Bank may not be greater than net unreserved retained earnings, after first deducting to the
extent not already charged against earnings or reflected in a reserve, all bad debts, which are debts on which
interest is unpaid and past due at least six months unless the debt is fully secured and in the process of collection;
all other assets charged-off as required by the DFCS or state or federal examiner; and all accrued expenses,
interest and taxes.

Difficult market conditions have adversely affected our industry.

The capital and credit markets have been experiencing volatility and disruption for more than 12 months.
Dramatic declines in the housing market over the past year, with falling home prices and increasing foreclosures
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and unemployment, have negatively impacted the credit performance of mortgage loans and resulted in
significant write-downs of asset values by financial institutions, including government-sponsored entities. These
write-downs have caused many financial institutions to seek additional capital, to merge with larger and stronger
institutions and, in some cases, to fail. Reflecting concern about the stability of the financial markets generally
and the strength of counterparties, many lenders and institutional investors have reduced or ceased providing
funding to borrowers, including to other financial institutions. This market turmoil and tightening of credit have
led to an increased level of commercial and consumer delinquencies, lack of consumer confidence, increased
market volatility and widespread reduction of business activity generally. The resulting economic pressure on
consumers and lack of confidence in the financial markets has adversely affected our business, financial
condition and results of operations. A worsening of these conditions would likely exacerbate the adverse effects
of these difficult market conditions on us and others in the financial services industry. In particular, we may face
the following risks in connection with these events:

*  We expect to face increased regulation of our industry. Compliance with such regulation may increase
our costs and limit our ability to pursue business opportunities.

e Our ability to assess the creditworthiness of our customers may be impaired if the models and
approaches we use to select, manage and underwrite our customers become less predictive of future
behaviors.

* The process we use to estimate loss exposure inherent in our credit portfolio requires difficult,
subjective, and complex judgments, including forecasts of economic conditions and how these
economic predictions might impair the ability of the Bank’s borrowers to repay their loans, which may
no longer be capable of accurate estimation which may, in turn, impact the reliability of the process.

*  We will be required to pay significantly higher FDIC premiums because market developments have
significantly depleted the insurance fund of the FDIC and reduced the ratio of reserves to insured
deposits.

e There may be downward pressure on our stock price.

* Our ability to engage in routine funding transactions could be adversely affected by the actions and
commercial soundness of other financial institutions and government sponsored entities.

*  We may face increased competition due to intensified consolidation of the financial services industry.

If current levels of market disruption and volatility continue or worsen, there can be no assurance that we
will not experience an adverse effect, which may be material, on our ability to access capital, on our business,
our financial condition, results of operations and ability to continue as a going concern.

We rely on technology to deliver products and serves and interact with our customers.

We face operational risks as we depend on internal and outsourced technology to support all aspects of our
business operations. Interruption or failure of these systems creates a risk of loss of customers if technology fails
to work as expected and risk of regulatory scrutiny if security breaches occur. Risk management programs are
expensive to maintain and will not protect the company from all risks associated with maintaining the security of
customer information, proprietary data, external and internal intrusions, disaster recovery and failures in the
controls used by vendors.

Changes in accounting standards may impact how we report our financial condition and results of
operations.

Our accounting policies and methods are fundamental to how we report our financial condition and results
of operations. From time to time the Financial Accounting Standards Board changes the financial accounting and
reporting standards that govern the preparation of our financial statements. These changes can be difficult to
predict accurately and can materially impact how we record and report our financial condition and results of
operations.
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The value of securities in our investment securities portfolio may be negatively affected by continued
disruptions in securities markets.

The market for some of the investment securities held in our portfolio has become extremely volatile over
the past 12 months. Market conditions may negatively affect the value of securities. There can be no assurance
that the declines in market value associated with these disruptions will not result in other-than- temporary
impairments of these assets, which would lead to accounting charges that could have a material adverse effect on
our net income and capital levels.

Our deposit insurance premium could be substantially higher in the future, which could have a material
adverse effect on our future earnings.

The FDIC insures deposits at the Bank and at other financial institutions. The FDIC charges insured
financial institutions premiums to maintain the Deposit Insurance Fund at a certain level. Current economic
conditions have caused bank failures and expectations for additional bank failures, in which case the FDIC,
through the Deposit Insurance Fund, ensures payments of customer deposits at failed banks up to insured limits.
In addition, deposit insurance limits on customer deposit accounts have generally increased to $250,000 from
$100,000 and the FDIC adopted the Temporary Liquidity Guarantee Program (TLGP) for non-interest-bearing
transaction deposit accounts. These developments will cause the premiums assessed on by the FDIC to increase
and will materially increase our noninterest expense. An increase in the risk category of the Bank will also cause
out premiums to increase. Whether through adjustments to base deposit insurance assessment rates, significant
special assessments or emergency assessments under the TLGP, increased deposit insurance premiums could
have a material adverse effect on our earnings.

If we fail to comply with the requirements of Section 404 of the Sarbanes-Oxley Act of 2002 or to remedy
any future material weaknesses in our internal controls that we may identify, such failure could result in
material misstatements in our financial statements, cause investors to lose confidence in our reported
financial information and have a negative effect on the trading price of our common stock.

During the evaluation of disclosure controls and procedures as of December 31, 2008, we identified a
material weakness in internal control over financial reporting relating to the identification and valuation of
impaired loans, including the timely charge-off of collateral dependent loans. During 2009, we adopted a plan to
remediate these material weaknesses and implemented the plan. However, there can be no assurance that material
deficiencies will not be identified in the future and there can be no assurance that the measures we will take will
remediate any material weaknesses that we may identify or that we will implement and maintain adequate
controls over our financial process and reporting in the future.

Any failure to remediate any material weaknesses that we may identify or to implement new or improved
controls, or difficulties encountered in their implementation, could harm our operating results, cause us to fail to
meet our reporting obligations or result in material misstatements in our financial statements. Any such failure
also could adversely affect the results of the periodic management evaluations and, in the case of a failure to
remediate any material weaknesses that we may identify, would adversely affect the annual auditor attestation
reports regarding the effectiveness of our internal control over financial reporting that are required under Section
404 of the Sarbanes-Oxley Act of 2002. Inferior internal controls could also cause investors to lose confidence in
our reported financial information, which could have a negative effect on the trading price of our capital stock.

Risks Related to the Rights Offering
The market price of our common stock is volatile and may decline before or after the subscription rights
expire in the rights offering.

The market price of our common stock could be subject to wide fluctuations in response to numerous
factors, some of which are beyond our control. These factors include, among other things, actual or anticipated
variations in our costs of doing business, operating results and cash flow, the nature and content of our earnings
releases and our competitors’ earnings releases, changes in financial estimates by securities analysts, business
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conditions in our markets and the general state of the securities markets and the market for other financial stocks,
changes in capital markets that affect the perceived availability of capital to companies in our industry, and
governmental legislation or regulation, as well as general economic and market conditions, such as downturns in
our economy and recessions.

Once you exercise your subscription rights, you may not revoke them. We cannot assure you that the market
price of our common stock will not decline after you elect to exercise your subscription rights. If you exercise
your subscription rights and, afterwards, the public trading market price of our shares of common stock decreases
below the subscription price, you will have committed to buying shares of our common stock at a price above the
prevailing market price and could have an immediate unrealized loss. Our common stock is traded on The
Nasdaq Capital Market under the symbol “PRWT,” and the last reported sales price of our common stock on The
Nasdaq Capital Market on January 29, 2010 was $0.97 per share. Moreover, we cannot assure you that following
the exercise of your subscription rights you will be able to sell your shares of common stock at a price equal to or
greater than the subscription price. Until shares are delivered upon expiration of the rights offering, you will not
be able to sell shares that you purchase in the rights offering.

The subscription price determined for the rights offering is not necessarily an indication of the fair value of
our common stock.

The per share subscription price is not necessarily related to our book value, tangible book value, multiple
of earnings or any other established criteria of fair value and may or may not be considered the fair value of our
common stock to be offered in the rights offering. After the date of this prospectus, our shares of common stock
may trade at prices below the subscription price.

If you do not exercise your subscription rights, your percentage ownership in PremierWest will be diluted.

Assuming we sell the full amount of shares issuable in connection with the rights offering, we will issue
approximately 81,747,362 shares of our common stock. If you choose not to exercise your basic subscription
rights and you do not exercise your over-subscription privilege prior to the expiration of the rights offering and
we sell any shares to other existing shareholders or to standby purchasers, your relative ownership interest in our
common stock will be diluted.

We may cancel the rights offering at any time without further obligation to you.

We may, in our sole discretion, cancel the rights offering before it expires. If we cancel the rights offering,
neither we nor the subscription agent will have any obligation to you with respect to the rights except to return
any payment received by the subscription agent, without interest, as soon as practicable.

The subscription rights are not transferable and there is no market for the subscription rights.

You may not sell, give away or otherwise transfer your subscription rights. The subscription rights are only
transferable by operation of law. Because the subscription rights are non-transferable, there is no market or other
means for you to directly realize any value associated with the subscription rights. You must exercise the
subscription rights and acquire shares to realize any potential value from your subscription rights.

If our existing shareholders do not subscribe for all of the shares offered in this rights offering and we do
not enter into standby purchase agreements, we may not have the capital we need to fund our operations
and satisfy our regulatory capital goals.

We may negotiate and enter into standby purchase agreements with standby purchasers following the
effectiveness of this prospectus, but we cannot guarantee that we will successfully negotiate and enter into such
agreements. If we do not enter into standby purchase agreements, our capital raising efforts could be negatively
impacted and, as a result, we may not be able to improve our regulatory capital position. We do not currently
have written commitments from any third parties to act as standby purchasers or any other guarantees that
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shareholders and potential investors will purchase any of the shares offered in this rights offering or otherwise.
Accordingly, we may not be able to raise sufficient additional capital to meet our capital needs.

You will not be able to sell the shares you buy in the rights offering until you receive your stock certificates
or your account is credited with the common stock.

If you purchase shares in the rights offering by submitting a rights certificate and payment, we will mail you
a stock certificate as soon as practicable after March 10, 2010, or such later date as to which the rights offering
may be extended. If your shares are held by a broker, dealer, custodian bank or other nominee and you purchase
shares, your account with your nominee will be credited with the shares of our common stock you purchased in
the rights offering as soon as practicable after the expiration of the rights offering, or such later date as to which
the rights offering may be extended. Until your stock certificates have been delivered or your account is credited,
you may not be able to sell your shares even though the common stock issued in the rights offering will be listed
for trading on The Nasdaq Capital Market. The stock price may decline between the time you decide to sell your
shares and the time you are actually able to sell your shares.

Our management will have broad discretion over the use of the net proceeds from the rights offering, and
we may not invest the proceeds successfully.

We currently anticipate that we will use the net proceeds of the rights offering to improve our regulatory
capital position, to invest in the Bank to improve its regulatory capital position and to retain the remainder of any
proceeds at PremierWest for general corporate purposes. Our management may allocate the proceeds among
these purposes as it deems appropriate. In addition, market factors may require our management to allocate
portions of the proceeds for other purposes. Accordingly, you will be relying on the judgment of our management
with regard to the use of the proceeds from the rights offering, and you will not have the opportunity, as part of
your investment decision, to assess whether we are using the proceeds appropriately. It is possible that we may
invest the proceeds in a way that does not yield a favorable, or any, return for us.

The rights offering does not require a minimum amount of proceeds for us to close the offering, which
means that if you exercise your rights, you may acquire additional shares of common stock in us when we
do not have enough capital to execute our business strategy.

There is no minimum amount of proceeds required to complete the rights offering and your exercise of your
subscription rights is irrevocable. Therefore, if you exercise your basic subscription rights or the over-
subscription privilege, but we do not sell the entire amount of securities being offered in this rights offering, you
may be investing in a company that does not have sufficient capital to work through troubled assets or execute its
business strategy. Further, selling the entire amount of securities being offered does not guarantee we will have a
capital plan satisfactory to our regulators.

Risks Related to the Common Stock

The price of our common stock may fluctuate significantly, which may make it difficult for you to resell
common stock at times or at prices you find favorable.

Our stock price has been volatile in the past, and several factors could cause the price to fluctuate
substantially in the future. These factors include:

e actual or anticipated variations in earnings;

e changes in analysts’ recommendations or projections;

e our announcements of developments related to our businesses;

* operating and stock performance of other companies deemed to be peers;
e actions by government regulators;

* new technology used or services offered by traditional and non-traditional competitors; and
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e news reports of trends, concerns and other issues related to the financial services industry.

Our stock price may fluctuate significantly in the future, and these fluctuations may be unrelated to our
performance. General market price declines or market volatility in the future could adversely affect the price of
our common stock, and the current market price of our common stock may not be indicative of future market
prices.

In addition, over the past year, the stock market in general has experienced extreme price and volume
fluctuations. This volatility has had a significant effect on the market price of securities issued by many
companies and particularly those in the financial services and banking sector, including for reasons unrelated to
their operating performance. These broad market fluctuations may adversely affect our stock price,
notwithstanding our operating results.

We are required to meet certain standards for the continued listing of our common stock on The Nasdaq
Capital Market, including the requirement that our common stock meet the minimum bid price of $1.00 per
share. If the bid price of our common stock falls below $1.00 per share for 30 consecutive business days, the
NASDAQ Stock Market will notify us and we will have an automatic grace period of 180 calendar days from
such notification to achieve compliance. Any failure to meet the standards for continued listing on The Nasdaq
Capital Market and subsequent delisting could have a material adverse effect on your ability to resell our
common stock.

We may issue additional securities in the future, which would dilute your ownership if you did not, or were
not permitted to, invest in the additional issuances.

In the future, we may seek to raise capital through offerings of our common stock, preferred stock, securities
convertible into common stock, or rights to acquire such securities or our common stock. Under our articles of
incorporation, we have additional authorized shares of common stock and preferred stock that we can issue from
time to time at the discretion of our board of directors, without further action by the shareholders, except where
shareholder approval is required by law or the NASDAQ Stock Market. The issuance of any additional shares of
common stock, preferred stock or convertible securities could be substantially dilutive to shareholders of our
common stock. Moreover, to the extent that we issue restricted stock, restricted stock units, stock options, stock
appreciation rights, options or warrants to purchase our common stock in the future and those awards, rights,
options or warrants are exercised or as the restricted stock units vest, our shareholders may experience further
dilution. Holders of our shares of common stock have no preemptive rights that entitle them to purchase their
pro-rata share of any offering of shares of any class or series and, therefore, our shareholders may not be permitted
to invest in future issuances of our common stock and as a result will be diluted.

Our common stock trading volume has been low compared with larger bank holding companies.

The trading volume in our common stock on The Nasdaq Capital Market has generally been lower than
larger bank holding companies since trading on The Nasdaq Capital Market began. Furthermore, this trading
volume does not compare with more seasoned companies listed on other stock exchanges. Thus, the market in
our common stock is somewhat limited in scope relative to some other companies. In addition, we can provide no
assurance that a more active and liquid trading market for our common stock will develop in the future. As a
result, it may be more difficult for you to sell a substantial number of shares for the same price at which you
could sell a smaller number of shares. The shares of common stock included in the rights offering, like our
existing shares of common stock, will be listed for trading on The Nasdaq Capital Market under the ticker
symbol “PRWT.”

We cannot predict the effect, if any, that future sales of our common stock in the market, or the availability
of shares of common stock for sale in the market, will have on the market price of our common stock. Therefore,
we can give no assurance that sales of substantial amounts of common stock in the market, or the potential for
large amounts of sales in the market, would not cause the price of our common stock to decline or impair our
future ability to raise capital through sales of our common stock.
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REGULATORY CONSIDERATIONS

As a bank holding company, PremierWest Bancorp is subject to regulation, supervision and examination by
the Board of Governors of the Federal Reserve System and the Federal Reserve Bank of San Francisco (the
“Federal Reserve”). For a discussion of elements of the regulatory framework applicable to bank holding
companies and their subsidiaries, please refer to our most recent Annual Report on Form 10-K/A, and the other
documents incorporated herein by reference as described under “Incorporation of Documents by Reference.”
This regulatory framework is intended primarily for the protection of depositors and the federal deposit insurance
fund and not for the protection of security holders, including holders of our common stock. As a result of this
regulatory framework, our results of operations and financial condition are affected by actions of the Federal
Reserve, the FDIC, which insures the deposits of our bank subsidiary, PremierWest Bank, within certain limits,
and the Oregon Department of Consumer & Business Services, DFCS, which also regulates the Bank.

Our ability to pay dividends on our common stock depends primarily on dividends we receive from the
Bank. Under federal regulations, the dollar amount of dividends the Bank may pay depends upon its capital
position and recent net income. Generally, if the Bank satisfies its regulatory capital requirements, it may make
dividend payments up to the limits prescribed under state law and FDIC regulations. The Federal Reserve has
issued a policy statement on the payment of cash dividends by bank holding companies, which expresses the
Federal Reserve’s view that a bank holding company should pay cash dividends only to the extent that its net
income for the past year is sufficient to cover both the cash dividends and a rate of earnings retention that is
consistent with the holding company’s capital needs, asset quality and overall financial condition. The Federal
Reserve also indicated that it would be inappropriate for a company experiencing serious financial problems to
borrow funds to pay dividends. Furthermore, a bank holding company may be prohibited from paying any
dividends if the holding company’s bank subsidiary is not adequately capitalized. We suspended dividend
payments on our common stock in the second quarter of 2009 and on our preferred stock in the fourth quarter of
2009. We cannot pay dividends unless we receive prior regulatory consent. Until conditions improve and we
increase our capital levels we do not expect to pay dividends on our capital stock or receive dividends from the
Bank.

PremierWest Bank recently completed its annual safety and soundness examination by the FDIC and the
DFCS. During the fourth quarter of 2009, the Company received its formal examination report, and expects to
become subject to an agreement with regulatory authorities that could impose restrictions on its operations and
requirements to raise additional capital, reduce non-performing asset totals, improve liquidity, limit deposit
pricing and limit access to brokered deposits or other wholesale funding sources.

Under Oregon law, PremierWest Bancorp is prohibited from paying a dividend if, after making such
dividend payment, it would be unable to pay its debts as they become due in the usual course of business, or if its
total liabilities, plus the amount that would be needed, in the event PremierWest Bancorp were to be dissolved at
the time of the dividend payment, to satisfy preferential rights on dissolution of holders of preferred stock
ranking senior in right of payment to the capital stock on which the applicable distribution is to be made exceed
total assets.

There are numerous other governmental requirements and regulations that affect our business activities. A
change in applicable statutes, regulations or regulatory policy may have a material adverse effect on our business
and on our ability to pay dividends on our common stock. Depository institutions, like the Bank, are also affected
by various federal laws, including those relating to consumer protection and similar matters.

In addition to the foregoing regulatory restrictions, we are and may in the future become subject to
contractual restrictions that would limit or prohibit us from paying dividends on our common stock, including
those contained in the Securities Purchase Agreement between us and the U.S. Department of the Treasury, as
described under “Description of Our Capital Stock—Common Stock—Dividend Rights.”
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SELECTED CONSOLIDATED FINANCIAL DATA

Our selected consolidated financial data is presented below as of and for the nine-months ended September 30,
2009 and as of and for the years ended December 31, 2004 through 2008. Our selected consolidated financial data
presented below as of and for the years ended December 31, 2004 through December 31, 2008 are derived from our
audited financial statements and related notes incorporated by reference into this prospectus. Our selected consolidated
financial data as of and for the nine-months ended September 30, 2009 and September 30, 2008 are derived from our
unaudited interim consolidated financial statements incorporated by reference into this prospectus. In the opinion of
our management, these amounts contain all adjustments (consisting of only normal recurring adjustments) necessary to
present fairly our financial position and results of operations for such periods in accordance with U.S. generally
accepted accounting principles. Our results for the nine-months ended September 30, 2009 are not necessarily
indicative of our results of operations that may be expected for any future period.

At or for the nine
months ended

September 30,
(unaudited) At or for the years ended December 31,

(Dollars in thousands, except per share data) 2009 2008 2008 2007 2006 2005 2004
Operating Results
Total interestincome .. ................coun.... $ 58416 $ 68323 $ 88936 $ 82400 $ 73212 $ 57,498 $ 42,814
Total interest eXpense . . ..........c..veuneenn.... 15,765 21,997 28,573 27,216 19,104 10,785 6,356

Net interest income . ...............ouoenn.. 42,651 46,326 60,363 55,184 54,108 46,713 36,458
Provision for loanlosses . ....................... 71,351 13,050 36,500 686 800 150 800
Non-interest income . .............oevuneenn.... 8,225 7,568 10,234 8,380 7,741 7,380 6,623
Non-interest eXPense . ...............ceeeunn... 40,959 35,197 47,129 38,973 37,415 33,618 28,687
Income (loss) before provision for income taxes . . ... (61,434) 5,647 (13,032) 24,405 23,634 20,325 13,594
Provision (benefit) for income taxes .............. (24,901) 1,911 (5,493) 9,303 8,986 7,136 4,486

Net income (108S) . ...ovvveinenennnn.. $ (36,533) $ 3736 $  (7,539) $ 15,102 $ 14,648 $ 13,189 $ 9,108
Per Share Data(1)
Basic earnings (loss) per common share ........... $ (1.54) $ 0.15 $ 0.34) $ 083 $ 081 $ 069 $ 0.50
Diluted earnings (loss) per common share . ......... $ (1.54) $ 0.15 $ 0.34) $ 078 $ 075 $ 065 $ 048
Dividends declared per common share(2) .......... $ 0.06 $ 0.18 $ 0.17 $ 0.18 $ 0.11 $ 0.06 $ 0.02
Ratio of dividends declared to net income (loss) . .. .. -4.24% 113.46% -57.13% 21.03% 13.02% 7.99% 3.09%
Bookvalue ............ ... $ 572 % 760 $ 715 % 6.62 $ 597 $ 524 $ 456
Tangible book value(3) . ........................ $ 254 % 429 $ 421 $ 536§ 471 $ 395 $ 329
Financial Ratios
Return on average equity ....................... -31.02% 2.68% -4.05% 12.25% 13.26% 13.59% 10.74%
Return on average assets ....................... -3.10% 0.34% -0.52% 1.41% 1.52% 1.52% 1.20%
Efficiency ratio(4) . ........ ... 80.51% 65.31% 66.76% 60.83% 60.49% 62.15% 66.59%
Net interest margin(5) .. ... 4.10% 4.82% 4.69% 5.72% 6.25% 6.05% 5.48%
Balance Sheet Data at Each Period Ended
Gross1oans . ..........o i $1,184,464  $1,269,368 $1,247,988  $1,025,329 $ 921,694 $807,810 $689,928
Allowance forloan 1osses . .. ..............coo.... $ 41513 $ 20960 $ 17,157 $ 11450 $ 10,877 $ 10,341 $ 9,171
Allowance as percentage of gross loans ............ 3.50% 1.65% 1.37% 1.12% 1.18% 1.28% 1.33%
Total @SSEtS .. oot e et $1,715,550  $1,473,219 $1,475,954 $1,157,961 $1,034,511 $913,661 $804,445
Total deposits . ... ...coourieitii $1,490,578  $1,225918 $1,211,269 $ 935315 $ 879,350 $768,419 $688,985
Total equity . ... .oov et $ 181,083 $ 188,290 $ 176,984 $ 127,675 $ 116,259 $102,784 $ 90,580
PremierWest Bank’s Capital Ratios
Total risk-based capital ratio . ................... 9.72% 11.36% 10.92% 11.81% 11.49% 11.36% 11.27%
Total tier 1 risk-based capital ratio . ............... 8.44% 10.10% 9.67% 10.77% 10.42% 10.19% 10.06%
Leverage ratio . .. ..oovviuine i 7.20% 9.87% 9.48% 10.92% 10.79% 10.27% 9.94%

32



NOTES:

(6]
(@)
3)

“
®)

Per share data for all periods has been restated for stock dividends declared in May 2009, June 2007, June 2006 and June 2005.

Sum of common and preferred cash dividends divided by net income (loss).

Tangible book value per share is defined as total shareholders’ equity less any outstanding preferred stock, reduced by recorded goodwill
and other intangible assets, divided by total common shares outstanding.

Efficiency ratio is calculated by dividing non-interest expense by the sum of net interest income plus non-interest income.

Net interest margin is calculated by dividing net interest income by average interest-earning assets. Tax adjusted at 40.00% for 2009,
34.00% for 2008, 38.25% for 2007, 38.00% for 2006 and 34.00% in prior years.

Our fourth quarter 2009 unaudited results included a net loss applicable to common shareholders of $110.6

million and a year-to-date loss of $148.6 million. See “SUMMARY—Recent Developments—Fourth Quarter
and Full Year (Unaudited) Results.”
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USE OF PROCEEDS

Assuming all of the rights in the rights offering are exercised and all shares subscribed for, we estimate that
the net proceeds to us from the sale of the shares offered in the rights offering, at the subscription price of $0.44
per share, after deducting estimated offering expenses, will be approximately $35.5 million. Because there is no
minimum number of shares that must be sold in the offering, however, we can provide no assurance regarding
the amount of capital we will actually raise in the offering.

We intend to use the proceeds to improve our capital position, to capitalize our subsidiary, PremierWest
Bank, and to retain the remainder of any proceeds at PremierWest Bancorp for general corporate purposes. We
believe a strengthened capital position will provide us with the flexibility to address our nonperforming assets,
whether we choose to dispose of such assets or hold them until market conditions improve.

Our management will retain broad discretion in deciding how to allocate the net proceeds of this offering.
Until we designate the use of the net proceeds, we will invest them temporarily in liquid short-term securities.
The precise amounts and timing of our use of the net proceeds will depend upon market conditions and the
availability of other funds, among other factors.

CAPITALIZATION

The following table shows our historical consolidated capitalization at September 30, 2009, our pro forma
consolidated capitalization at September 30, 2009 giving effect to the sale of an assumed 40,873,681 and
81,747,362 shares, respectively, at the subscription price of $0.44 per share and the receipt of net proceeds of
$17.5 million and $35.5 million from the rights offering after deducting estimated offering expenses in the
amount of $500,000. You should read this table in conjunction with “Selected Consolidated Financial Data” and
with our consolidated financial statements and the notes to those financial statements included in the documents

incorporated by reference into this prospectus.
As of September 30, 2009
(unaudited)
(in thousands)

Actual Pro forma Pro forma
(assuming
$17.5 million (assuming
of net $35.5 million of
proceeds) net proceeds)

Long-term debt:
Junior subordinated debentures . . ............. ... ... $ 30,928 $ 30,928 $ 30,928
Stockholders’ equity:
Series B Preferred Stock, no par value, net of unamortized
discount; 41,400 shares issued and outstanding ......... 39,465 39,465 39,465
Common Stock, no par value; 24,766,928 shares issued and
outstanding at September 30, 2009; pro forma 40,873,681
and 81,747,362, respectively, shares issued and

outstanding . ........ .. 173,158 190,658 208,658
Warrant to purchase common stock . ....................... 2,179 2,179 2,179
Retained deficit ......... ... o i (34,155) (34,155) (34,155)
Accumulated other comprehensive income .................. 436 436 436
Total stockholders’ equity .. ... ......uuuruunniinnnnnn. $ 181,083 $ 198,583 $ 216,583
Per share data:

Common shares outstanding .. ........................ 24,766,928 65,640,609 106,514,290
Tangible book value per common share ................. $ 254§ 123 3 0.92
Capital ratios:
Tangible common equity to tangible assets .............. 3.85% 4.87% 5.89%
Tangible equity to tangible assets . ..................... 6.26% 7.25% 8.25%
Leverage ratio .. .........uuiiitnt i 7.32% 8.31% 9.30%
Tier 1 risk-based capital ratio ......................... 8.60% 9.85% 11.15%
Total risk-based capital ratio .. ........................ 9.87% 11.13% 12.42%
Bank only capital ratios:
Leverageratio .............. ..., 7.20% 8.18% 9.18%
Tier 1 risk-based capital ratio ............ ... ... ... .... 8.44% 9.70% 11.00%
Total risk-based capital ratio .. ........................ 9.72% 10.98% 12.27%



PRICE RANGE OF OUR COMMON STOCK AND DIVIDEND INFORMATION

Our common stock is listed on The Nasdaq Capital Market under the symbol “PRWT.” The following table
sets forth, for the periods indicated, the high and low sale prices for our common stock, and cash dividends
declared per share of our common stock.

Price range of Dividends
common stock declared

High Low per share

Fiscal year ending December 31, 2010

First quarter (through January 29,2010) ........... ... ... .. ... $ 149 $097 $—
Fiscal year ending December 31, 2009
Fourth QUATTET . .. ...ttt ettt e e e e $290 $125 $—
Third qUArter ... ... ... e 3.88 2.70 —
Second qQUATtEr ... ..ot 4.67 3.25 —
First quarter . ... ... ... e 7.04 2.50 0.01
Fiscal year ended December 31, 2008
Fourth quarter . ......... ... 9.00 5.00 —
Third qUArter ... ... ... .t e 10.10 4.55 0.06
Second qUATtEr . .. ..ot 10.60 5.51 0.06
First quarter . ... ... ... 11.76 9.55 0.06
Fiscal year ended December 31, 2007
Fourth quarter . ......... ... 13.24  10.84 0.06
Third qUarter . ... .. ... e 13.78  12.00 0.06
Second qQUATtETr ... ..ot 14.67 12.22 0.05
First quarter .. ... 16.17  12.50 —

The last reported sale price of our common stock on The Nasdaq Capital Market on January 29, 2010, was
$0.97 per share. As of January 29, 2010, there were 24,771,928 shares of our common stock outstanding and
approximately 719 shareholders of record.

As part of our overall capital preservation plan, we suspended the payment of dividends on our common
stock in the second quarter of 2009 and we are currently deferring payment of dividends on our Series B
Preferred Stock and interest payments on our junior subordinated debentures issued in connection with trust
preferred securities. Our ability to pay dividends is limited by regulatory restrictions, the need to maintain
sufficient consolidated capital and by contractual restrictions under agreements with the U.S. Treasury under the
TARP Capital Purchase Program and under indentures in connection with our junior subordinated debentures.
We have historically relied on dividends from the Bank as our primary source of funds to pay dividends to our
shareholders. The ability of the Bank to pay dividends to us is limited by its obligations to maintain sufficient
capital and by other general restrictions on its dividends that are applicable to the Bank as a bank that is regulated
by the FDIC and DFCS. If we do not satisfy these regulatory requirements, we cannot pay dividends on our
common stock. Holders of our common stock are only entitled to receive such dividends as our board of directors
may declare out of funds legally available for such payments. The Federal Reserve, which regulates the activities
of the Company, has issued a policy statement on the payment of cash dividends by bank holding companies,
which expresses the Federal Reserve’s view that a bank holding company should pay cash dividends only to the
extent that its net income for the past year is sufficient to cover both the cash dividends and a rate of earnings
retention that is consistent with the holding company’s capital needs, asset quality and overall financial
condition. The Federal Reserve also indicated that it would be inappropriate for a company experiencing serious
financial problems to borrow funds to pay dividends. Furthermore, a bank holding company may be prohibited
from paying any dividends if the holding company’s bank subsidiary is not adequately capitalized. Currently,
neither the Bank nor the Company may pay dividends without prior regulatory approvals. We expect to enter
formal agreements with our regulators that will continue to restrict dividends. We cannot predict when we will
resume paying dividends to our shareholders.
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THE RIGHTS OFFERING

The Subscription Rights

We are distributing to the record holders of our common stock as of 5:00 p.m., Eastern Time, on
December 15, 2009, non-transferable subscription rights to purchase shares of our common stock at a price of
$0.44 per share. The subscription rights entitle the holders of our common stock to purchase an aggregate of
approximately 81,747,362 shares of our common stock for an aggregate purchase price of approximately $36
million.

Each holder of record of our common stock will receive one subscription right for each full share of our
common stock owned by such holder as of 5:00 p.m., Eastern Time, on December 15, 2009. Each subscription
right entitles the holder to a basic subscription right to purchase 3.3 shares and an over-subscription privilege.

We are not requiring an overall minimum subscription to complete the rights offering. We may cancel the
rights offering at any time for any reason before the rights offering expires. If we cancel the rights offering, we
will issue a press release notifying shareholders of the cancellation, and the subscription agent will return all
subscription payments to the subscribers, without interest or penalty, as soon as practicable.

Basic Subscription Rights

You may purchase 3.3 shares of our common stock per basic subscription right, subject to delivery of the
required documents and payment of the subscription price of $0.44 per share, before the rights offering expires.
You may exercise all or a portion of your basic subscription rights, or you may choose not to exercise any of
your subscription rights. If you do not exercise all of your basic subscription rights in full, you will not be
entitled to purchase any shares under your over-subscription privilege.

Fractional shares resulting from the exercise of basic subscription rights will be eliminated by rounding
down to the nearest whole share, with the total subscription payment being adjusted accordingly. Any excess
subscription payments received by the subscription agent will be returned, without interest, as soon as practicable
following the expiration of the rights offering.

We will deliver certificates representing shares or credit your account at your record holder with shares of
our common stock that you purchased with your basic subscription rights as soon as practicable following the
expiration of the rights offering.

Over-Subscription Privilege

If you purchase all of the shares available to you pursuant to your basic subscription rights, you may also
choose to purchase a portion of any shares that other shareholders do not purchase by exercising their basic
subscription rights. If sufficient shares are available, we will seek to honor the over-subscription requests in full.
If over-subscription requests exceed the number of shares available, however, we will allocate the available
shares pro rata among the shareholders exercising the over-subscription privilege in proportion to the number of
shares of our common stock each of those shareholders owned on the record date, relative to the number of
shares owned on the record date by all shareholders exercising the over-subscription privilege. If this pro rata
allocation results in any shareholder receiving a greater number of shares than the shareholder subscribed for
pursuant to the exercise of the over-subscription privilege, then such shareholder will be allocated only that
number of shares for which the shareholder oversubscribed, and the remaining shares will be allocated among all
other shareholders exercising the over-subscription privilege on the same pro rata basis described above. The
proration process will be repeated until all shares have been allocated.

Computershare Trust Company, N.A., our subscription agent for the rights offering, will determine the over-
subscription allocation based on the formula described above.
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To properly exercise your over-subscription privilege, you must deliver the subscription payment related to
your over-subscription privilege before the rights offering expires. Because we will not know the total number of
unsubscribed shares before the rights offering expires, if you wish to maximize the number of shares you
purchase pursuant to your over-subscription privilege, you will need to deliver payment in an amount equal to the
aggregate subscription price for the maximum number of shares that may be available to you (i.e., for the
maximum number of shares available to you, assuming you exercise all of your basic subscription rights and are
allotted the full amount of your over-subscription without reduction).

We can provide no assurances that you will actually be entitled to purchase the number of shares issuable
upon the exercise of your over-subscription privilege in full at the expiration of the rights offering. We will not
be able to satisfy any orders for shares pursuant to the over-subscription privilege if all of our shareholders
exercise their basic subscription rights in full, and we will only honor an over-subscription privilege to the extent
sufficient shares are available following the exercise of basic subscription rights. In addition, limitations on the
amount of shares that may be subscribed for pursuant to the over-subscription privilege are described below
under the heading “—Limitation on the Purchase of Shares.”

To the extent the aggregate subscription price of the actual number of unsubscribed shares available to you
pursuant to the over-subscription privilege is less than the amount you actually paid in connection with the
exercise of the over-subscription privilege, you will be allocated only the number of unsubscribed shares
available to you, and any excess subscription payments will be returned to you, without interest or penalty, as
soon as practicable.

To the extent the amount you actually paid in connection with the exercise of the over-subscription privilege
is less than the aggregate subscription price of the maximum number of unsubscribed shares available to you
pursuant to the over-subscription privilege, you will be allocated the number of unsubscribed shares for which
you actually paid in connection with the over-subscription privilege.

Fractional shares resulting from the exercise of the over-subscription privilege will be eliminated by
rounding down to the nearest whole share, with the total subscription payment being adjusted accordingly.

We will deliver certificates representing shares or credit the account of your record holder with shares of our
common stock that you purchased with the over-subscription privilege as soon as practicable after the expiration
of the rights offering.

Limitation on the Purchase of Shares

As a bank holding company, the Federal Reserve has the authority to prevent individuals and entities from
acquiring control of us. Under Federal Reserve rules and regulations, if you, directly or indirectly, or through one
or more subsidiaries, or acting in concert with one or more persons or entities, will own more than 25% of our
common stock after giving effect to the rights offering, then you will be conclusively deemed to control us and
would need to obtain prior approval of the Federal Reserve to complete the purchase. If, after giving effect to the
rights offering, you will hold 10% or more of our common stock, you will be presumed to control us and would
need to obtain prior approval of the Federal Reserve to complete the purchase unless the facts and circumstances
support a rebuttal of such presumption. The Federal Reserve requires an application, notice or passivity
agreement to rebut the presumption of control to be filed prior to obtaining control.

We will not issue shares pursuant to the exercise of basic subscription rights or over-subscription privileges,
or to any shareholder or standby purchaser who, in our sole opinion, could be required to obtain prior clearance
or approval from or submit a notice to any state or federal bank regulatory authority to acquire, own or control
such shares if, as of March 5, 2010, such clearance or approval has not been obtained or any applicable waiting
period has not expired. If we elect not to issue shares in such a case, the unissued shares will become available to
satisfy over-subscriptions by other shareholders and will thereafter be available to standby purchasers.
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As of January 29, 2010, a total of 24,771,928 shares of our common stock were issued and outstanding. If
the rights offering is fully subscribed for, there will be approximately 106,519,290 shares of our common stock
issued and outstanding after the rights offering. However, we do not expect that all basic subscription rights will
be exercised. Accordingly, we cannot advise you of the number of shares you will be permitted to purchase
without receiving the prior approval of the Federal Reserve. You are urged to consult your own legal counsel
regarding whether you are required to seek the prior approval of the Federal Reserve in connection with your
exercise of the subscription rights issued to you.

In addition, if you hold your shares through the PremierWest Bancorp 401(k) Profit Sharing Plan, you will
not have the opportunity to participate in the over-subscription privilege in respect of those shares.

Reasons for the Rights Offering

We are conducting the rights offering to raise equity capital to improve our capital position, to inject additional
capital into PremierWest Bank and to retain the remainder of any proceeds at the Company for general corporate
purposes. See “Use of Proceeds.” Our capital position has been negatively affected by increases in our provision for
loan losses due to deteriorating real estate market conditions that, in turn, have resulted in deterioration in the credit
quality of our loan portfolio. Management and our board of directors believe that a higher level of capital is prudent
due to the current market conditions and the related impact on our financial position.

In addition, as we have previously disclosed, during the second quarter of 2009 federal and state bank
regulators initiated their annual regulatory examination and completed the examination during the third quarter of
2009. At December 31, 2009, the Bank was below one of the three regulatory requirements for “well-capitalized”
status—our total risk-based capital ratio was 8.53%, 147 basis points below the 10.00% “well-capitalized” level.
As a result, the Bank is now classified as “adequately-capitalized” for regulatory purposes. The Bank and
Company will be subject to a regulatory consent agreement. Any regulatory action related to the recent
regulatory examination could subject us to mandatory restrictions including, among other things, that we prepare
a capital plan to enable us to maintain sufficient capital to comply with regulatory capital guidelines and to
address the volume of our adversely affected assets, concentrations of credit, adequacy of our allowance for loan
and lease losses, planned growth and anticipated levels of retained earnings, continue to restrict dividend
payments, limit deposit pricing, and limit renewal or issuance of brokered deposits and other wholesale funding
sources. In anticipation of any such regulatory action, our board of directors reviewed plans to increase our risk-
based capital ratio to a level above the regulatory minimum for “well-capitalized.”

We believe that the rights offering, if all offered shares are sold, will allow us to maintain our capital ratios
above “well-capitalized” levels under bank regulations, to respond to any regulatory action requirements related
to capital planning and capital levels, and to position PremierWest to return to profitability and respond to future
business and financing needs and opportunities in the communities we serve. Our pending regulatory agreement
could require capital levels in excess of regulatory established “well-capitalized” minimums and we may not
meet those requirements even if all shares are sold.

Our board of directors has chosen the structure of a rights offering to raise capital to allow existing
shareholders to purchase additional shares of our common stock based on their pro rata ownership percentage,
while giving existing shareholders the opportunity to limit their ownership dilution from a sale of common stock
to potential standby purchasers or other investors. Our board has decided to maintain the option to offer shares to
standby purchasers to improve the likelihood of success of our capital raising efforts, but we can give no
assurance that we will enter into any standby purchase agreements.

Standby Purchasers

Before the closing of the rights offering, we may enter into standby purchase agreements with potential
standby purchasers. The standby purchase agreements may contain additional conditions that will obligate us to
sell, and require the standby purchasers to purchase severally from us, shares offered to but not purchased by our
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shareholders in the rights offering. The number of shares available for sale to the standby purchasers will depend
on the number of shares purchased by the shareholders in the rights offering. If we enter into standby purchase
agreements, we will not change the subscription price, the aggregate number of shares to be sold in the rights
offering and the number of shares available for issuance upon the exercise of subscription rights. We reserve the
right to increase the size of this offering by up to 20%.

We have engaged D.A. Davidson as a financial advisor in connection with the rights offering and also with
respect to the offering to standby purchasers. If D.A. Davidson identifies standby purchasers and we enter into
standby purchase agreements with those purchasers, we will pay a placement fee to D.A. Davidson of up to 5%
of the dollar amount of shares purchased by the standby purchaser. The placement fee is in addition to the
$125,000 advisory fee, $250,000 fairness opinion fee and the payment of reasonable out-of-pocket expenses that
we have agreed to pay D.A. Davidson.

Directors’ and Executive Officers’ Participation

We expect our directors and executive officers, together with their affiliates, to participate in this rights
offering at varying levels, but they are not required to so do. We expect that one or more directors may exercise
their over-subscription privileges. Directors and executive officers, as a group, have collectively committed to
purchase shares, such that we expect insider ownership to remain at or above existing levels. No director or
executive officer, however, will acquire shares that will cause their ownership to exceed 9.9% of our outstanding
common stock. If the offering is fully subscribed we anticipate that directors and executive officers will purchase
approximately $7.2 million of common stock. Any such purchases will be made for investment purposes and not
with a view to resale and will be on the same terms and conditions as applicable to any other subscriber in the
offering. Following the rights offering, our directors and executive officers, together with their affiliates, are
expected to own approximately 20,808,552 shares of common stock, 19.53% of our total outstanding shares of
common stock if we sell 81,747,362 shares in the rights offering, including shares of our common stock they
currently own.

Although directors and executive officers will be investing their own money in the rights offering, our board
of directors is making no recommendation regarding your exercise of the subscription rights. You are urged to
make your decision based on your own assessment of our common stock, our business and the rights offering.
Please see “Risk Factors” for a discussion of some of the risks involved in investing in our common stock.

Effect of Rights Offering on Existing Shareholders

The ownership interests and voting interests of the existing shareholders who do not exercise their basic
subscription rights will be diluted. See “Questions and Answers Related to the Rights Offering.”

Method of Exercising Subscription Rights

The exercise of subscription rights is irrevocable and may not be cancelled or modified. You may exercise
your subscription rights as follows:

Subscription by Registered Holders

If you hold a PremierWest stock certificate, the number of shares you may purchase pursuant to your basic
subscription rights is indicated on the enclosed rights certificate. You may exercise your subscription rights by
properly completing and executing the rights certificate and forwarding it, together with your full payment, to the
subscription agent at the address given below under “—Subscription Agent,” to be received before 5:00 p.m.,
Eastern Time, on March 10, 2010.

Subscription by Beneficial Owners

If you are a beneficial owner of shares of our common stock that are registered in the name of a broker,
dealer, custodian bank or other nominee, you will not receive a rights certificate. Instead, the Company will issue
one subscription right to the nominee record holder for each share of our common stock that you own at the
record date. If you are not contacted by your nominee, you should promptly contact your nominee in order to
subscribe for shares in the rights offering and follow the instructions provided by your nominee.
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Subscription by 401(k) Plan Participants

If you hold shares of our common stock through the PremierWest Bancorp 401(k) Profit Sharing Plan, you
may exercise your basic subscription right with respect to those shares by electing what amount, if any, of your
subscription rights you would like to exercise and then communicating your election to Principal Financial
Group, the plan administrator and record keeper for the Plan, in a timely manner using the specific election
procedures prescribed in the materials that will be provided to you. In addition, you will need to provide direction
to Principal Financial Group to effect a reallocation among your current Plan investments in order to pay the
subscription price. Principal Financial Group will then exercise the subscription rights on your behalf and
allocate the common stock received in exchange therefore into your account. You will be able to exercise your
basic subscription rights with respect to the shares you hold through the Plan, but you will not have the
opportunity to participate in the over-subscription privilege.

If you desire to purchase shares in the rights offering, you must act promptly to ensure that the subscription
agent actually receives all required forms and payments (and with respect to payment by uncertified check, that
the payment clears) before the expiration of the rights offering at 5:00 p.m., Eastern Time, on March 10, 2010,
unless we extend the rights offering for up to an additional 10 calendar days. If you are a beneficial owner of
shares, you must act promptly to ensure that your broker, dealer, custodian bank or other nominee acts for you
and that the subscription agent receives all required forms and payments before the rights offering expires. We
are not responsible if your nominee fails to ensure that the subscription agent receives all required forms and
payments before the rights offering expires.

Payment Method

Payments must be made in full in U.S. currency by check or bank draft payable to “Computershare Trust
Company, N.A. (acting as Subscription Agent for PremierWest Bancorp)”, drawn upon a U.S. bank.

Payment received after the expiration of the rights offering will not be honored, and the subscription agent
will return your payment to you, without interest, as soon as practicable. The subscription agent will be deemed
to receive payment upon:

e clearance of any uncertified check deposited by the subscription agent; or

* receipt by the subscription agent of any certified check or bank draft, drawn upon a U.S. bank.

If you elect to exercise your subscription rights, you should consider using a certified check or bank draft to
ensure that the subscription agent receives your funds before the rights offering expires. If you send an
uncertified check, payment will not be deemed to have been received by the subscription agent until the check
has cleared. The clearinghouse may require five or more business days. Accordingly, holders who wish to pay
the subscription price by means of an uncertified personal check should make payment sufficiently in advance of
the expiration of the rights offering to ensure that the payment is received and clears by that date. If you send a
certified check or bank draft, drawn upon a U.S. bank, payment will be deemed to have been received by the
subscription agent immediately upon receipt of such instrument.

You should read the instruction letter accompanying the rights certificate carefully and strictly follow it. DO
NOT SEND RIGHTS CERTIFICATES OR PAYMENTS DIRECTLY TO US. We will not consider your
subscription received until the subscription agent has received delivery of a properly completed and duly
executed rights certificate and payment of the full subscription amount. The risk of delivery of all documents and
payments is borne by you or your nominee, not by the subscription agent or us.

The method of delivery of rights certificates and payment of the subscription amount to the subscription
agent will be at the risk of the holders of subscription rights. If sent by mail, we recommend that you send those
certificates and payments by registered mail, properly insured, with return receipt requested, and that you allow a
sufficient number of days to ensure delivery to the subscription agent and clearance of payment before the rights
offering expires.
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Medallion Guarantee May Be Required

Your signature on your rights certificate must be guaranteed by an eligible institution, such as a member
firm of a registered national securities exchange or a member of the Financial Industry Regulatory Authority,
Inc., or a commercial bank or trust company having an office or correspondent in the United States, subject to
standards and procedures adopted by the subscription agent, unless:

e you provide on the rights certificate that shares are to be delivered to you as record holder of those
subscription rights; or

e you are an eligible institution.

Missing or Incomplete Subscription Forms or Payment

If you fail to complete and sign the required subscription forms or otherwise fail to follow the subscription
procedures that apply to the exercise of your subscription rights before the rights offering expires, the
subscription agent will reject your subscription or accept it to the extent of the payment received. Neither we nor
our subscription agent undertakes any responsibility or action to contact you concerning an incomplete or
incorrect subscription form, nor are we under any obligation to correct such forms. We have the sole discretion to
determine whether a subscription exercise properly complies with the subscription procedures.

If you send a payment that is insufficient to purchase the number of shares you requested, or if the number
of shares you requested is not specified in the forms, the payment received will be applied to exercise your
subscription rights to the fullest extent possible based on the amount of the payment received, subject to the
availability of shares under the over-subscription privilege and the elimination of fractional shares. Any excess
subscription payments received by the subscription agent will be returned, without interest or penalty, as soon as
practicable following the expiration of the rights offering.

Expiration Date and Cancellation Rights

The subscription period, during which you may exercise your subscription rights, expires at 5:00 p.m.,
Eastern Time, on March 10, 2010, which is the expiration of the rights offering. If you do not exercise your
subscription rights before that time, your subscription rights will expire and will no longer be exercisable. We
will not be required to issue shares to you if the subscription agent receives your rights certificate or your
subscription payment after that time. We have the option to extend the rights offering, although we do not
presently intend to do so. We may extend the rights offering by giving oral or written notice to the subscription
agent before the rights offering expires, but in no event will we extend the rights offering beyond 10 calendar
days after March 10, 2010. If we elect to extend the rights offering, we will issue a press release announcing the
extension no later than 9:00 a.m., Eastern Time, on the next business day after the most recently announced
expiration date of the rights offering.

If you hold your shares of common stock in the name of a broker, dealer, custodian bank or other nominee,
the nominee will exercise the subscription rights on your behalf in accordance with your instructions. Please note
that the nominee may establish a deadline that may be before the 5:00 p.m., Eastern Time, March 10, 2010,
expiration date that we have established for the rights offering.

We may cancel the rights offering at any time and for any reason prior to the time the rights offering
expires. If we cancel the rights offering, we will issue a press release notifying shareholders of the cancellation,
and the subscription agent will return all subscription payments to subscribers, without interest or penalty, as
soon as practicable.
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Subscription Agent

The subscription agent for this offering is Computershare Trust Company, N.A. The address to which rights
certificates and payments should be mailed or delivered by overnight courier is provided below. If sent by mail,
we recommend that you send documents and payments by registered mail, properly insured, with return receipt
requested, and that you allow a sufficient number of days to ensure delivery to the subscription agent and
clearance or payment before the rights offering expires. Do not send or deliver these materials to us or the Bank.

By mail: By overnight courier:
Computershare Computershare
c/o Voluntary Corporate Actions c/o Voluntary Corporate Actions
PremierWest Bancorp Rights Offering PremierWest Bancorp Rights Offering
P.O. Box 43011 Suite V
Providence, RI 02940-3011 250 Royall Street

Canton, MA 02021

If you deliver subscription documents or rights certificates in a manner different than that described in this
prospectus, we may not honor the exercise of your subscription rights.

Information Agent

The Company’s information agent for the rights offering is Georgeson, Inc. If you have any questions
regarding the rights offering, completing a rights certificate or submitting payment in the rights offering, please
contact Georgeson, Inc. at (800) 868-1351 or, for banks and brokers, at (212) 440-9800, or by email at
prwt@ georgeson.com.

Any questions regarding the Company or the Bank may be directed to Michael Fowler, our Chief Financial
Officer, at (541) 618-6003, Monday through Friday (except bank holidays) between 8:00 a.m. and 5:00 p.m.,
Pacific Time.

Fees and Expenses

We will pay all fees charged by the subscription agent, which we estimate will total $25,000.

You are responsible for paying any other commissions, fees, taxes or other expenses that you may incur in
connection with the exercise of your subscription rights.

No Fractional Shares

All shares will be sold at a purchase price of $0.44 per share. We will not issue fractional shares. Fractional
shares resulting from the exercise of the basic subscription rights and the over-subscription privileges will be
eliminated by rounding down to the nearest whole shares. Any excess subscription payments received by the
subscription agent will be returned, without interest or penalty, as soon as practicable.

Notice to Nominees

If you are a broker, custodian bank or other nominee holder that holds shares of our common stock for the
account of others on the record date, you should notify the beneficial owners of the shares for whom you are the
nominee of the rights offering as soon as possible to learn their intentions with respect to exercising their
subscription rights. You should obtain instructions from the beneficial owners of our common stock. If a
beneficial owner of our common stock so instructs, you should complete the rights certificate and submit it to the
subscription agent with the proper subscription payment by the expiration date. You may exercise the number of
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subscription rights to which all beneficial owners in the aggregate otherwise would have been entitled had they
been direct holders of our common stock on the record date, provided that you, as a nominee record holder, make
a proper showing to the subscription agent by submitting the form entitled “Nominee Holder Certification,”
which is provided with your rights offering materials. If you did not receive this form, you should contact the
company’s information agent to request a copy.

Beneficial Owners

If you are a beneficial owner of shares of our common stock and will receive your subscription rights
through a broker, custodian bank or other nominee, we will ask your nominee to notify you of the rights offering.
If you wish to exercise your subscription rights, you will need to have your nominee act for you, as described
above. To indicate your decision with respect to your subscription rights, you should follow the instructions of
your nominee. If you wish instead to obtain a separate rights certificate, you should contact your nominee as soon
as possible and request that a rights certificate be issued to you. You should contact your nominee if you do not
receive notice of the rights offering, but you believe you are entitled to participate in the rights offering. We are
not responsible if you do not receive the notice by mail or otherwise from your nominee or if you receive notice
without sufficient time to respond to your nominee by the deadline established by your nominee, which may be
before the 5:00 p.m., Eastern Time, March 10, 2010, expiration date.

Non-Transferability of Subscription Rights

The subscription rights granted to you are non-transferable and, therefore, you may not sell, transfer or
assign your subscription rights to anyone. The subscription rights will not be listed for trading on The Nasdaq
Capital Market or any other stock exchange or market. The shares of our common stock issuable upon exercise of
the subscription rights will be listed on The Nasdaq Capital Market.

Validity of Subscriptions

We will resolve all questions regarding the validity and form of the exercise of your subscription rights,
including time of receipt and eligibility to participate in the rights offering. Our determination will be final and
binding. Once made, subscriptions and directions are irrevocable, and we will not accept any alternative,
conditional or contingent subscriptions or directions. We reserve the absolute right to reject any subscriptions or
directions not properly submitted or the acceptance of which would be unlawful. You must resolve any
irregularities in connection with your subscriptions before the subscription period expires, unless we waive them
in our sole discretion. Neither we nor the subscription agent is under any duty to notify you or your
representative of defects in your subscriptions. A subscription will be considered accepted, subject to our right to
withdraw or cancel the rights offering, only when the subscription agent receives a properly completed and duly
executed rights certificate and any other required documents and the full subscription payment including final
clearance of any uncertified check. Our interpretations of the terms and conditions of the rights offering will be
final and binding.

Return of Funds

The subscription agent will hold funds received in payment for shares in a segregated account pending
completion of the rights offering. The subscription agent will hold this money in escrow until the rights offering
is completed or is withdrawn and cancelled. If the rights offering is cancelled for any reason, all subscription
payments received by the subscription agent will be returned, without interest or penalty, as soon as practicable.

Shareholder Rights

You will have no rights as a holder of the shares of our common stock you purchase in the rights offering
until certificates representing the shares of our common stock are issued to you, or your account at your nominee
is credited with the shares of our common stock purchased in the rights offering.
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No Revocation or Change

Once you submit the rights certificate or have instructed your nominee of your subscription request, you are
not allowed to revoke or change the exercise or request a refund of monies paid. All exercises of subscription
rights are irrevocable, even if you learn information about us that you consider to be unfavorable. You should not
exercise your subscription rights unless you are certain that you wish to purchase shares at the subscription price.

Foreign Shareholders

We will not mail this prospectus or rights certificates to shareholders with addresses that are outside the
United States or that have a military post office or a foreign post office address. The subscription agent will hold
these rights certificates for their account. To exercise subscription rights, our foreign shareholders must notify the
subscription agent prior to 11:00 a.m., Eastern Time, at least three business days prior to the expiration of the
rights offering and demonstrate to the satisfaction of the subscription agent that the exercise of such subscription
rights does not violate the laws of the jurisdiction of such shareholder.

U.S. Federal Income Tax Treatment of Rights Distribution

For U.S. federal income tax purposes, you should not recognize income or loss upon receipt or exercise of
these subscription rights to purchase our shares for the reasons described below in “Certain U.S. Federal Income
Tax Consequences.”

No Recommendation to Rights Holders

Our board of directors is not making a recommendation regarding your exercise of the subscription rights.
Shareholders who exercise subscription rights risk investment loss on money invested. The market price for our
common stock may decline to a price that is less than the subscription price and, if you purchase shares at the
subscription price, you may not be able to sell the shares in the future at the same price or a higher price. You
should make your decision based on your assessment of our business and financial condition, our prospects for
the future and the terms of this rights offering. Please see “Risk Factors” for a discussion of some of the risks
involved in investing in our common stock.

Shares of Our Common Stock Outstanding After the Rights Offering

As of January 29, 2010, 24,771,928 shares of our common stock were issued and outstanding. If the rights
offering is fully subscribed through the exercise of the subscription rights, then an additional 81,747,362 shares
of our common stock will be issued and outstanding after the closing of the rights offering, for a total of
106,519,290 shares of common stock outstanding. The preceding sentence assumes that, during the rights
offering, we issue no other shares of our common stock and that no options or warrants for our common stock are
exercised.
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DETERMINATION OF SUBSCRIPTION PRICE

We established a pricing committee, consisting of three members of our board of directors, two of whom are
independent directors. None of the members of the pricing committee expressed intent to exercise over-
subscription privileges. In determining the subscription price, the pricing committee considered a number of
factors, including: the fairness opinion of D.A. Davidson; the need to offer the shares at a price that would be
attractive to investors relative to the then current trading price for our common stock, historical and current
trading prices for our common stock, general conditions in the financial services industry; the need for capital
and alternatives available to us for raising capital; potential market conditions; and the desire to provide an
opportunity to our shareholders to participate in the rights offering on a pro rata basis. In conjunction with its
review of these factors, the pricing committee also reviewed our history and prospects, including our past and
present earnings, our prospects for future earnings, and the outlook for our industry, our current financial
condition and regulatory status and a range of discounts to market value represented by the subscription prices in
various prior rights offerings.

We retained D.A. Davidson to advise us with respect to an appropriate per share price range for the
subscription price of our shares in this rights offering. D.A. Davidson delivered its analysis, which was prepared
using customary methodologies in the investment banking industry, to our board of directors prior to the meeting
of our board of directors and then met with our board of directors on January 28, 2010. As part of its analysis,
D.A. Davidson, among other things, reviewed the general financial and market conditions generally and in
Oregon, California and Washington, reviewed the trading multiples of our common stock relative to comparable
companies, with a focus on multiples of tangible book value, reviewed pricing of precedent stock offerings by
bank and thrift institutions including rights offerings, reviewed the current and recent historical trading prices and
volume of our common stock, reviewed valuation considerations, including tangible book value per share
estimates in respect to our current asset quality metrics based on various methodologies used by investors to
estimate potential losses in our loan portfolio, discussed the implications of our existing capital structure as it
pertains to investor perception and valuation, performed an analysis of our stockholders’ equity and tangible
book value per share both under our existing capital structure and on a pro forma basis under various potential
outcomes of the rights offering. In addition, D.A Davidson had discussions with management and other
representatives and advisors of the Company concerning the business, financial condition, results of operations
and forecasts. We also retained D.A. Davidson to render an opinion to our board of directors as to the fairness,
from a financial point of view, of the rights offering to our existing shareholders taken as a whole. The opinion
does not constitute a recommendation as to whether you should exercise your subscription rights in the
rights offering.

We have agreed to pay D.A. Davidson a fee of $125,000 and reimburse it for reasonable out-of-pocket
expenses for its services as our financial advisor and a fee of $250,000 in connection with the fairness opinion.
No portion of the advisory or fairness fee was contingent upon approval or completion of the rights offering.
Also, in the event D.A. Davidson introduces us to standby purchasers, if such investors purchase shares in the
rights offerings, D.A. Davidson will be paid a fee of up to 5% of the purchase amount. We have further agreed to
indemnify D.A. Davidson and certain other parties affiliated or associated with D.A. Davidson against certain
claims, liabilities and expenses related to or arising in connection with the rendering by D.A. Davidson of its
services as described in this prospectus.

The subscription price does not necessarily bear any relationship to any other established criteria for value.
You should not consider the subscription price as an indication of value of the Company or our common stock.
You should not assume or expect that, after the rights offering, our shares of common stock will trade at or above
the subscription price in any given time period. The market price of our common stock may decline during or
after the rights offering, and you may not be able to sell the shares of our common stock purchased during the
rights offering at a price equal to or greater than the subscription price. You should obtain a current quote for our
common stock before exercising your subscription rights and make your own assessment of our business and
financial condition, our prospects for the future, and the terms of this rights offering. On January 29, 2010, the
closing sale price of our common stock on The Nasdaq Capital Market was $0.97 per share.

45



THE PUBLIC OFFERING OF REMAINING SHARES

Acceptance of Nonbinding Subscriptions During Pendency of the Rights Offering

We may permit persons and entities who are not shareholders eligible to participate in the rights offering to
submit nonbinding subscriptions to purchase shares of our common stock, if any, that remain available for
purchase following the expiration date of the rights offering.

Preliminary subscriptions are NOT binding on subscribers. DO NOT send payment for shares of common
stock with your preliminary subscription. Upon completion of the stock offerings, we will furnish to all persons
who previously submitted preliminary subscriptions a prospectus supplement that sets forth the results of the
rights offerings and the amount of unsubscribed shares of common stock, accompanied by an acknowledgement
of subscription. Upon receipt of the prospectus supplement, each subscriber will be asked to do the following:

* Complete, sign and date the acknowledgement of subscription;

*  Make a check payable to PremierWest Bancorp in an amount equal to the subscription price of $0.44
per share multiplied by the number of shares of common stock subscribed for; and

* Return the completed acknowledgement of subscription and check to PremierWest Bancorp, 503
Airport Road, Medford, OR 97504.

Upon receipt by PremierWest Bancorp of the acknowledgement of subscription, the subscription will
become binding on and irrevocable by the subscriber until the expiration date of the public offering
period.

Expiration Date and Cancellation Rights

The public offer period will expire at the earlier of 5:00 p.m. Eastern Time, on March 31, 2010 or the date
on which we have accepted subscriptions for all shares remaining for purchase as reflected in the prospectus
supplement. We may extend the public offering for additional periods ending no later than April 30, 2010.

We may cancel the public offering of remaining shares at any time for any reason, including following the
expiration date. If we cancel the public offering of any remaining shares of common stock, we will return all
subscription payments, without interest, as soon as practicable.

Discretion to Accept Subscriptions

We have the right, in our sole discretion, to accept or reject any subscription in whole or in part on, before
or after the public offering expiration date. We generally will accept subscriptions in the order in which they are
received. As a result, you may not receive any or all of the shares for which you subscribe. We will notify
subscribers as soon as practicable following the expiration date as to whether and to what extent their
subscriptions have been accepted. If we do not accept all or a portion of a subscription, we will return to the
subscriber the unaccepted portion of the subscription funds, without interest or deduction.

Escrow Arrangements; Return of Funds

We will hold funds received with an acknowledgement of subscription in a segregated account at the Bank.
We will hold these funds in escrow until such time as we accept the subscription or until the public offering is
cancelled. If the public offering of remaining shares is cancelled, we will return the subscription payments,
without interest or deduction, as soon as practicable.
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No Revocation or Change

Once you submit the acknowledgement of subscription and your payment, you will not be allowed to revoke
your subscription or request a refund of monies paid. All acknowledgements of subscriptions are irrevocable,
even if you learn information about us that you consider to be unfavorable. You should not submit an
acknowledgement of subscription unless you are certain that you wish to purchase shares of our common stock at
the subscription price.

DESCRIPTION OF OUR CAPITAL STOCK

Our authorized capital stock consists of:
* 150,000,000 shares of common stock with no par value per share; and

* 1,000,000 shares of preferred stock with no par value per share.

As of January 29, 2010, there were 24,771,928 shares of our common stock issued and outstanding and
41,400 shares of our Series B Preferred Stock issued and outstanding. As of January 29, 2010, there were no
shares of our Series A Preferred Stock issued and outstanding.

In this section we describe certain features and rights of our common stock and Series B Preferred Stock.
The summary does not purport to be exhaustive and is qualified in its entirety by reference to our articles of
incorporation and bylaws and to applicable Oregon law.

Common Stock
Voting Rights

Each holder of common stock is entitled to one vote for each share on all matters to be voted upon by the
common shareholders. Holders of our common stock are entitled to vote for the election of directors and upon all
other matters, which may be submitted to a vote of shareholders generally, with each share being entitled to one
vote. Holders do not have cumulative voting rights, which means that holders of more than 50% of our
outstanding common stock as of the record date of a meeting at which directors are elected can elect all of the
directors, and holders of the remaining shares would not be able to elect any directors.

Dividend Rights

Subject to preferences to which holders of any shares of preferred stock may be entitled, holders of our
common stock are entitled to receive ratably any dividends that may be declared from time to time by the board
of directors out of funds legally available for that purpose. Under Oregon law, we are allowed to make a
distribution, including payment of a dividend, only if, after giving effect to the distribution, in the judgment of
the board of directors: (i) we would be able to pay our debts as they become due in the usual course of business;
and (ii) our total assets would at least equal the sum of our total liabilities plus, unless the articles of
incorporation permit otherwise, the amount that would be needed if the corporation were to be dissolved at the
time of the distribution to satisfy the preferential rights upon dissolution of shareholders whose preferential rights
are superior to those receiving the distribution.

During the second quarter of 2009, we suspended payment of our quarterly cash dividend on our common
stock as a means to preserve capital in response to current and continuing disruptions in the financial markets and
regulatory concerns. Currently, we are restricted from paying dividends unless we receive regulatory approval.
Further, we expect to enter into a consent agreement that we expect will indefinitely continue to restrict dividend
payments.

The Securities Purchase Agreement between us and the U.S. Department of the Treasury provides that prior
to the earlier of (i) February 13, 2012 and (ii) the date on which all of the shares of the Series B Preferred Stock
have been redeemed by us or transferred by the Treasury to third parties, we may not, without the consent of the
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Treasury, pay a quarterly cash dividend of more than $0.057 per share on our common stock or, subject to
limited exceptions, redeem, repurchase or otherwise acquire shares of our common stock. In addition, we may
not pay a dividend on our common stock during the period we are not current in our Series B Preferred Stock
dividends. We are currently deferring payment of dividends on our Series B Preferred Stock and cannot pay
common stock dividends.

The indentures related to our junior subordinated debentures restrict our ability to pay dividends if we are
deferring payment of interest on the debentures or are in default. We are currently in a deferral period and in
accordance with the indentures, cannot pay common stock dividends.

Liquidation Rights

In the event of our liquidation, dissolution or winding up, holders of common stock will be entitled to share
in our assets remaining after the payment or provision for payment of our debts and other liabilities, and the
satisfaction of the liquidation preferences of the holders of preferred stock.

Other Rights

Holders of our common stock have no preemptive rights, conversion rights or other subscription rights.
There are no redemption or sinking fund provisions that apply to the common stock. All shares of common stock
currently outstanding are fully paid and non-assessable.

Transfer Agent and Registrar

Computershare Trust Company, N.A. serves as the transfer agent for our common stock. Its address is
250 Royall Street, Canton, MA 02021 and its phone number is 1-800-962-4284.

Listing
Our common stock is listed on The Nasdaq Capital Market under the ticker symbol “PRWT.”

Anti-Takeover Effects

The provisions of our articles of incorporation and bylaws summarized in the following paragraphs may
have anti-takeover effects and could delay, defer or prevent a tender offer or takeover attempt that a shareholder
might consider to be in such shareholder’s best interest, including those attempts that might result in a premium
over the market price for the shares held by shareholders, and may make removal of the incumbent management
and directors more difficult.

Authorized Shares

Our articles of incorporation authorize the issuance of 150,000,000 shares of common stock, of which only
24,771,928 were issued and outstanding as of January 29, 2009. The common shares that are authorized but
unissued provide our board of directors with flexibility to effect, among other transactions, financings,
acquisitions, stock dividends, stock splits and the granting of equity incentive awards. However, these authorized
but unissued shares may also be used by the board of directors consistent with its fiduciary duty to deter future
attempts to gain control of us.

In addition, our articles of incorporation authorize the issuance of “blank check” voting preferred stock,
which, although intended primarily as a financing tool and not as a defense against takeovers, could potentially
be used by management to make uninvited attempts to acquire control more difficult by, for example, diluting the
ownership interest or voting power of a substantial shareholder, increasing the consideration necessary to effect
an acquisition or selling unissued shares to a friendly third party.
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Consideration of Other Constituencies

Our articles of incorporation authorize the board of directors, when evaluating any offer of another party to
make a tender or exchange offer for any equity security, or any proposal to merge or consolidate with another
corporation or financial institution, or to purchase or otherwise acquire all or substantially all of our properties
and assets, to consider the social, legal and economic effects of such offer or proposal on our employees,
customers and suppliers and on the communities and geographical areas in which we operate, the economy of the
state and the nation, the long-term and short-term interests of PremierWest Bancorp and its shareholders,
including the possibility that these interests may be best served by our continued independence, and other
relevant factors.

Nomination of Directors

In addition to our board of directors, shareholders can nominate candidates for election to our board of
directors. To do so, a shareholder must follow the advance notice procedures described in our bylaws. In general,
a shareholder must submit a notice of a nomination for the election of directors either by personal delivery or
United States mail, postage prepaid, to our Secretary at least 60 calendar days before the date corresponding to
the date on which our proxy materials were mailed to shareholders for the annual meeting in the preceding year,
and no more than 120 calendar days before that date.

Advance Notice of Shareholder Proposals

Shareholders may propose that business (other than nominations to our board of directors as described
above) be considered at an annual meeting of shareholders only if a shareholder follows the advance notice
procedures described in our bylaws. In general, a shareholder must submit a notice of the shareholder’s proposal
either by personal delivery or United States mail, postage prepaid, to our Secretary at least 60 calendar days
before the date corresponding to the date on which our proxy materials were mailed to shareholders for the
annual meeting in the preceding year, and no more than 120 calendar days before that date.

Oregon Control Share Act

We are subject to the Oregon Control Share Act, under which a person who acquires voting stock in a
transaction that results in such person holding more than 20%, 33 /3% or 50% of the total voting power cannot
vote the shares it acquires in such the acquisition unless voting rights are accorded to such control shares:

* by the holders of a majority of the outstanding voting shares, excluding the control shares held by such
person and shares held by our officers and inside directors, and

* by the holders of a majority of the outstanding voting shares, including the control shares held by such
person and shares held by our officers and inside directors.

This vote would be required at the time an acquiring person’s holdings exceed 20% of the total voting
power, and again at the time the acquiring person’s holdings exceed 33 /3% and 50%, respectively. An acquiring
person can include persons acting as a group. A transaction in which voting power is acquired solely by receipt
of an immediately revocable proxy does not constitute an acquisition covered by the provisions of the Oregon
Control Share Act. The acquiring person may, but is not required to, submit to us an “Acquiring Person
Statement” setting forth certain information about the acquiring person and its plans with respect to us. The
Acquiring Person Statement may also request that we call a special meeting of shareholders to determine whether
the control shares will be allowed to retain voting rights. If the acquiring person does not request a special
meeting of shareholders, the issue of voting rights of control shares will be considered at the next annual meeting
or special meeting of shareholders that is held more than 60 days after the date of the acquisition of control
shares. If the acquiring person’s control shares are accorded voting rights and represent a majority or more of all
voting power, shareholders who do not vote in favor of the restoration of such voting rights will have the right to
receive the appraised “fair value” of their shares, which may not be less than the highest price paid per share by
the acquiring person for the control shares.
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Oregon Business Combination Act

We are also subject to the Oregon Business Combination Act, which generally provides that in the event a
person or entity acquires 15% or more of our voting stock, we and such person or entity, or any affiliated entity,
may not engage in the following business combination transactions for a period of three years following the date
the person acquired 15% or more of the voting stock:

e amerger or plan of share exchange;

e any sale, lease, mortgage or other disposition of the assets of the corporation where the assets have an
aggregate market value equal to 10% or more of the aggregate market value of our assets or
outstanding capital stock; and

* transactions that result in the issuance of our capital stock to the shareholder that acquired 15% or more
of the voting stock.

These restrictions do not apply if:

* the shareholder that acquired 15% or more of the voting stock, as a result of such acquisition, owns at
least 85% of our outstanding voting stock disregarding shares owned by directors who are also officers
and certain employee benefit plans;

e our board of directors approves the share acquisition or business combination before the shareholder
acquired 15% or more of our voting stock; or

e our board of directors and the holders of at least two-thirds of our outstanding voting stock,
disregarding shares owned by the shareholder that acquired 15% or more of the voting stock, approve
the transaction after the shareholder acquires 15% or more of our voting stock.

The Oregon Control Share Act and the Oregon Business Combination Act will have the effect of
encouraging any potential acquirer to negotiate with our board of directors and will also discourage potential
acquirers unwilling to comply with the provisions of these laws. An Oregon corporation may provide in its
articles of incorporation or bylaws that the laws described above do not apply to its shares. We have not adopted
such a provision and do not currently intend to do so. These laws may make us less attractive for takeover, and
thus shareholders may not benefit from a rise in the price of our common stock that a takeover could cause.

Indemnification and Limitations on Liability of Directors and Officers

As an Oregon corporation, the Company is subject to the provisions of the Oregon Business Corporation
Act (the “OBCA”). The OBCA permits a corporation to indemnify an individual who is made a party to a
proceeding because such individual is or was a director of the corporation against liability incurred in the
proceeding if:

* his or her conduct was in good faith;

* he or she reasonably believed that his or her conduct was in the corporation’s best interest, or at least
not opposed to the corporation’s best interests; and

* in the case of a criminal proceeding, he or she had no reasonable cause to believe his or her conduct

was unlawful.

Unless a corporation’s articles of incorporation provide otherwise, indemnification is mandatory if the
director is wholly successful on the merits or otherwise in such a proceeding, or if a court of competent
jurisdiction orders the corporation to indemnify the director. The Company’s articles of incorporation do not
limit the statutory right to indemnification.

Under the OBCA, a corporation may not, however, indemnify the individual if the individual was adjudged
liable:

* to the corporation in a proceeding by or in the right of the corporation; or
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e in any proceeding charging improper personal benefit on the basis that he or she improperly received a
personal benefit.

The Company’s articles of incorporation provide that we will indemnify our directors and officers against
reasonable expenses (including attorney fees), judgments, fines, penalties, excise taxes or settlement payments incurred
or suffered by reason of service as a director or officer or at the Company’s request as a director, officer, partner or
trustee of another corporation, partnership, joint venture, trust, employee benefit plan or other enterprise.

The OBCA also provides that a corporation’s articles of incorporation may limit or eliminate the personal
liability of a director to the corporation or its shareholders for monetary damages for conduct as a director,
provided that no such provision shall eliminate the liability of a director for:

e any breach of the directors’ duty of loyalty to the corporation or its shareholders;

* acts or omissions not in good faith or which involve intentional misconduct or a knowing violation of
law;

e any unlawful distribution; or

e any transaction from which the director derived an improper personal benefit.

The Company’s articles of incorporation limit monetary liability of our directors for their conduct as
directors to the fullest extent permitted under the OBCA. If the OBCA is amended to further limit the directors’
liability, the Company’s articles of incorporation would incorporate such amendment on its effective date.

The Company also maintains insurance coverage relating to certain liabilities of directors and officers.

Series B Preferred Stock

Our articles of incorporation permit our board of directors to divide our preferred stock into one or more
series of preferred stock and to establish the preferences, limitations and relative rights of such series, without
shareholder approval. On February 10, 2009, we filed an amendment to our articles of incorporation that
designated 41,400 shares of preferred stock as Series B Preferred Stock. We issued the 41,400 shares of Series B
Preferred Stock to the U.S. Treasury on February 13, 2009.

This section summarizes the specific terms and provisions of the Series B Preferred Stock. The description
of the Series B Preferred Stock set forth below is qualified in its entirety by the actual terms of the Series B
Preferred stock, as are stated in our articles of incorporation, as amended, a copy of which was attached as
Exhibit 3.1 to our Current Report on Form 8-K filed on February 17, 2009 and incorporated by reference into this
prospectus. See “Incorporation of Documents by Reference.”

Ranking

The Series B Preferred Stock ranks senior to our common stock and will rank pari passu with preferred
shares other than preferred shares which by their terms rank junior to any existing preferred shares.

Dividends and Distributions

Cumulative dividends on shares of the Series B Preferred Stock accrue on the liquidation preference of
$1,000 per share at a rate of 5% per annum for the first five years following the date of issue, and at a rate of
9% per annum thereafter. The Series B Preferred Shares have no maturity date and rank senior to our common
stock with respect to the payment of dividends and distributions.
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The U.S. Treasury’s consent will be required for any repurchase of our common stock or other capital stock
or other equity securities or any trust preferred securities, other than repurchases of the Series B Preferred Stock
and share repurchases in connection with any employee benefit plan in the ordinary course of business consistent
with past practice, until the earlier of the third anniversary of the U.S. Treasury’s investment or the date on which
the Series B Preferred Stock are redeemed in whole or the U.S. Treasury has transferred all of the Series B
Preferred Stock to unaffiliated third parties.

For so long as the U.S. Treasury continues to own any Series B Preferred Stock, we may not repurchase any
shares Series B Preferred Stock from any other holder of such shares unless we offer to repurchase a ratable
portion of the senior preferred shares then held by the Treasury on the same terms and conditions.

Redemption

Subject to the approval of the Board of Governors of the Federal Reserve System, we may redeem the Series
B Preferred Stock, in whole or in part, at any time and from time to time, at our option. All redemptions must be
at 100% of the issue price plus any accrued and unpaid dividends. The American Recovery and Reinvestment
Act of 2009 changed the terms of the original transaction documents to permit us to request early redemption,
with prior regulatory approval, regardless of whether we have completed a Qualified Equity Offering.

Conversion

Shares of Series B Preferred Stock are not convertible into our common stock or any other security.

Rights upon Liquidation

The Series B Preferred Stock rank senior to our common stock with respect to amounts payable upon our
liquidation, dissolution and winding up, and will rank pari passu with preferred shares other than preferred shares
which by their terms rank junior to any existing preferred shares.

Voting
The Series B Preferred Shares are non-voting, other than class voting rights on:
* any authorization or issuance of shares ranking senior to the Series B Preferred Stock;
* any amendment to the rights of Series B Preferred Stock; or
* any merger, exchange or similar transaction which would adversely affect the rights of the Series B

Preferred Stock.

If dividends on the Series B Preferred Stock are not paid in full for six dividend periods, whether or not
consecutive, the holder of the Series B Preferred Stock will have the right to elect two directors. The right to elect
directors will end when full dividends have been paid for four consecutive dividend periods.
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SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT

The following table sets forth certain information regarding beneficial ownership of issued and outstanding

shares of the Company’s common stock as of January 29, 2010 held by any shareholder who is (a) known by the
Company to own beneficially more than 5% of the outstanding shares of any class of stock, (b) each of the
directors, (c) each of our named executive officers and (d) all of our directors and named executive officers as a

group.
Amount Beneficially Percentage of
Class of Stock Owned Notes Class Owned
John A Duke, Chairman of the Board ........... Common 1,485,239 (1) 6.00%
George C. St. Laurent, Jr., Director . ............ Common 1,737,439 2) 7.01%
Patrick G. Huycke, Director .................. Common 228,633 3) *
Thomas R. Becker, Director .................. Common 107,031 4) *
Dennis N. Hoffbuhr, Director ................. Common 79,795 5) *
Rickar D. Watkins, Director .................. Common 80,404 (6) *
John L. Anhorn, Director, Executive Chairman . .. Common 154,027 (7) *
Brian Pargeter, Director .. .................... Common 107,070 (8) *
Richard R. Hieb, COO, Director ............... Common 124,816 ) *
James L. Patterson, Director .................. Common 34,197 (10) *
John B. Dickerson, Director .................. Common 134,956 (11) *
Tom Anderson, CAO ........................ Common 112,761 (12) *
Michael D. Fowler, CFO ..................... Common 6,548 (13) *
James M. Ford, President & CEO .............. Common 49,744 (14) *
Joe Danelson, CBO ........... ... .. ......... Common 2,156 (15) *
PremierWest 401K Plan ..................... Common 404,433 (16) *
U.S. Department of the Treasury ............... Series B Preferred 41,400 *
U.S. Department of the Treasury ............... Common Stock 1,090,385 (17) 4.40%
All Directors and Executive Officers as a group (15
persons and 401K Plan) .................... Common 4,849,349 19.58%
%

ey
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“
(&)

(6)
(N
®)
(€))

(10)

Represents less than one percent

Includes (a) 19,375 shares subject to options currently exercisable or exercisable within 60 days and

(b) 1,464,005 shares held by The John Duke Trust for the benefit of Mr. Duke.

Includes 429,601 shares held by the Georges C. St. Laurent, Jr. Trust for the benefit of Mr. St. Laurent.
Includes (a) 188,293 shares held in a Profit Sharing Trust Plan, (b) 19,375 shares subject to options
currently exercisable or exercisable within 60 days and (c) 1,450 shares held in Mr. Huycke’s IRA account.
Includes 38,650 shares subject to options currently exercisable or exercisable within 60 days.

Includes (a) 901 shares held by Mr. Hoffbuhr’s spouse and immediate family members and (b) 19,375
shares subject to options currently exercisable or exercisable within 60 days.

Includes (a) 9,710 shares held in an IRA for the benefit of Mr. Watkins, (b) 11,538 shares held in a SEP
account for the benefit of Mr. Watkins, (c) 23,584 shares held in trust for the benefit of Mr. Watkins and
(d) 15,355 shares subject to options currently exercisable or exercisable within 60 days.

Includes (a) 32,933 shares held in a 401(k) plan for the benefit of Mr. Anhorn and (b) 38,843 shares
subject to options currently exercisable or exercisable within 60 days.

Includes 3,255 shares subject to options currently exercisable or exercisable within 60 days.

Includes (a) 19,926 shares held in an IRA for the benefit of Mr. Hieb, (b) 30,253 shares held in a 401(k)
plan for the benefit of Mr. Hieb and (c) 32,243 shares subject to options currently exercisable or
exercisable within 60 days.

Includes (a) 15,555 shares held in a SEP for the benefit of Mr. Patterson and (b) 18,642 shares subject to
options currently exercisable or exercisable within 60 days.
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15)

(16)
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Includes (a) 5,509 shares held in an IRA for the benefit of Mr. Dickerson, (b) 10,667 shares subject to
options currently exercisable or exercisable within 60 days and (c) 118,780 shares held in a family trust for
the benefit of Mr. Dickerson.

Includes (a) 68,670 held in an IRA for the benefit of Mr. Anderson, (b) 13,470 shares held in a 401(k) plan
for the benefit of Mr. Anderson, (c) 29,960 shares subject to options currently exercisable or exercisable
within 60 days and (d) 661 shares held by Mr. Anderson’s spouse.

Includes 1,050 shares subject to options currently exercisable or exercisable within 60 days and (b) 4,320
shares held in a 401(k) plan for the benefit of Mr. Fowler.

Includes (a) 13,452 shares held in trust for the benefit of Mr. Ford, (b) 377 shares held in a 401(k) plan for
the benefit of Mr. Ford and (c) 35,915 shares subject to options currently exercisable or exercisable within
60 days.

Includes (a) 906 shares in a 401(k) plan for the benefit of Mr. Danelson and (b) 1,250 shares subject to
options currently exercisable or exercisable within 60 days.

Messrs. Ford, Anderson and Fowler act as Trustees of the PremierWest 401(k) Plan and are authorized to
vote shares held in the Plan. Messrs. Ford, Anderson and Fowler all disclaim beneficial ownership of the
shares held in the Plan, except to the extent of their individual pecuniary interest in the Plan, if any.
Pursuant to Warrant to Purchase Common Stock issued in connection with the TARP Capital Purchase
Program.
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PLAN OF DISTRIBUTION

Overview

We will distribute the subscription rights certificates and copies of this prospectus to individuals who owned
shares of our common stock at 5:00 p.m. Eastern Time on December 15, 2009. If you wish to exercise your
subscription rights and purchase shares, you should complete the rights certificate and return it with payment for
the shares to the subscription agent at the following address:

By mail: By overnight courier:
Computershare Computershare
c/o Voluntary Corporate Actions c/o Voluntary Corporate Actions
PremierWest Bancorp Rights Offering PremierWest Bancorp Rights Offering
P.O. Box 43011 Suite V
Providence, RI 02940-3011 250 Royall Street

Canton, MA 02021

See “The Rights Offering—Method of Exercising Subscription Rights.” If you have any questions about
whether your completed rights certificate or payment has been received, you may call our information agent,
Georgeson, Inc., at (800) 868-1351 or, for banks and brokers, at (212) 440-9800, or by email at
prwt@ georgeson.com.

Financial Advisor

We have engaged D.A. Davidson, a broker-dealer registered with the Financial Industry Regulatory
Authority, as our financial and marketing advisor in connection with the rights offering. D.A. Davidson is a
nationally recognized full-service investment banking firm specializing in the financial services industry. As part
of its investment banking business, D.A. Davidson is engaged in the valuation of bank and bank holding
company securities in connection with acquisitions, underwritings, secondary distributions of securities, private
placements and valuations for various other purposes. D.A. Davidson has not prepared any report or opinion
constituting a recommendation to any subscriber for our shares of common stock. D.A. Davidson prepared a
fairness opinion for our board of directors related to the rights offering.

D.A. Davidson does not have any obligation or commitment to sell any shares of common stock in the rights
offering or to acquire any shares for its own account or with a view to their distribution. We may pay placement
fees if D.A. Davidson identifies standby purchasers and we enter into standby purchase agreements with those
purchasers.

We have agreed to indemnify D.A. Davidson against certain liability, including liabilities under the
Securities Act of 1933, as amended, and to contribute to payments that D.A. Davidson may be required to make
in respect of these liabilities.

D.A. Davidson also served as our financial advisor in connection with the acquisition of Stockmans
Financial Group in 2008 and of certain branch assets from Wachovia Bank in 2009.

Directors, Executive Officers and Employees

We are offering shares directly to you pursuant to the rights offering. Our directors and executive officers
may participate in the solicitation of our shareholders for the exercise of subscription rights for the purchase of
shares and for the solicitation of standby purchasers. We will reimburse these persons for their reasonable
out-of-pocket expenses incurred in connection with any solicitation. Other employees of PremierWest may assist
in the rights offering in ministerial capacities, providing clerical work in effecting an exercise of subscription
rights or answering questions of a ministerial nature. Other questions from prospective purchasers will be
directed to our executive officers. Our other employees have been instructed not to solicit the exercise of
subscription rights for the purchase of shares or to provide advice regarding the exercise of subscription rights.
None of our officers, directors or employees will be compensated in connection with their participation in the
offering by the payment of commissions or other remuneration based either directly or indirectly on the
transactions in the subscription rights or shares.
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CERTAIN U.S. FEDERAL INCOME TAX CONSEQUENCES

The following discussion is a summary of certain United States federal income tax consequences to U.S.
holders (as defined below) of the receipt and ownership of the subscription rights acquired in the rights offering
and the ownership of shares of common stock received upon exercise of the subscription rights or, if applicable,
upon exercise of the over-subscription privilege. This discussion is based upon the provisions of the United
States Internal Revenue Code of 1986, as amended (the “Code”), regulations promulgated by the Treasury
Department thereunder, and administrative rulings and judicial decisions, in each case as of the date hereof.
These authorities are subject to differing interpretations and may be changed, perhaps retroactively, resulting in
United States federal income tax consequences different from those discussed below. We have not sought any
ruling from the United States Internal Revenue Service (“IRS”) with respect to the statements made and the
conclusions reached in this discussion, and there can be no assurance that the IRS will agree with such statements
and conclusions. This discussion applies only to U.S. holders who acquire the subscription rights in the rights
offering. Further, this discussion assumes that the subscription rights or shares of common stock issued upon
exercise of the subscription rights or, if applicable, the over-subscription privilege will be held as capital assets
within the meaning of Section 1221 of the Code. In addition, this summary does not address all tax
considerations that may be applicable to your particular circumstances or to you if you are a U.S. holder that may
be subject to special tax rules, including, without limitation:

e banks, insurance companies or other financial institutions;
e regulated investment companies;
¢ real estate investment trusts;
e dealers in securities or commodities;
e traders in securities that elect to use a mark-to-market method of accounting for securities holdings;
e tax-exempt organizations;
e persons liable for alternative minimum tax;
e persons that hold shares of common stock as part of a straddle or a hedging or conversion transaction;
» partnerships or other entities treated as partnerships for United States federal income tax purposes; or
* persons whose “functional currency” is not the United States dollar
You are a U.S. holder if you are a beneficial owner of subscription rights or shares of common stock and
you are:
e an individual citizen or resident of the United States,

* acorporation (or any other entity treated as a corporation for United States federal income tax
purposes) created or organized in or under the laws of the United States, any state thereof or the
District of Columbia,

* an estate whose income is subject to United States federal income tax regardless of its source, or

e atrustifit (1) is subject to the primary supervision of a court within the United States and one or more
“United States persons,” as defined in the Code, have the authority to control all substantial decisions
of the trust or (2) has a valid election in effect under applicable Treasury Department regulations to be
treated as a United States person.

If a partnership (including any entity treated as a partnership for United States federal income tax purposes)
receives the subscription rights or holds shares of common stock received upon exercise of the subscription rights
or the over-subscription privilege, the tax treatment of a partner in a partnership generally will depend upon the
status of the partner and the activities of the partnership. Such a partner or partnership should consult its own tax
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advisor as to the United States federal income tax consequences of the receipt and ownership of the subscription
rights or the ownership of shares of common stock received upon exercise of the subscription rights or, if
applicable, upon exercise of the over-subscription privilege.

This discussion addresses only certain aspects of United States federal income taxation. You should consult
your own tax advisor regarding the United States federal, state, local, non-U.S. and other tax consequences of the
receipt and ownership of the subscription rights acquired in the rights offering and the ownership of shares of
common stock received upon exercise of the subscription rights or, if applicable, upon exercise of the over-
subscription privilege.

Taxation of Subscription Rights
Receipt of Subscription Rights

Your receipt of subscription rights in the rights offering should be treated as a nontaxable distribution for
United States federal income tax purposes. The discussion below assumes that the receipt of subscription rights
will be treated as a nontaxable distribution.

Tax Basis and Holding Period of Subscription Rights

Your tax basis of the subscription rights for United States federal income tax purposes will depend on the
fair market value of the subscription rights you receive and the fair market value of your existing shares of
common stock on the date you receive the subscription rights.

» If the fair market value of the subscription rights you receive is 15% or more of the fair market value of
your existing shares of common stock on the date you receive the subscription rights, then you must
allocate the tax basis of your existing shares of common stock between the existing shares of common
stock and the subscription rights you receive in proportion to their respective fair market values
determined on the date you receive the subscription rights.

* If the fair market value of the subscription rights you receive is less than 15% of the fair market value
of your existing shares of common stock on the date you receive the subscription rights, the
subscription rights will be allocated a zero tax basis, unless you elect to allocate the tax basis of your
existing shares of common stock between the existing shares of common stock and the subscription
rights you receive in proportion to their respective fair market values determined on the date you
receive the subscription rights. If you choose to allocate the tax basis between your existing shares of
common stock and the subscription rights, you must make this election on a statement included with
your United States federal income tax return for the taxable year in which you receive the subscription
rights. Such an election is irrevocable.

The fair market value of the subscription rights on the date the subscription rights are distributed is
uncertain, and we have not obtained, and do not intend to obtain, an appraisal of the fair market value of the
subscription rights on that date. In determining the fair market value of the subscription rights, you should
consider all relevant facts and circumstances, including any difference between the subscription price of the
subscription rights and the trading price of our common stock on the date that the subscription rights are
distributed, the length of the period during which the subscription rights may be exercised and the fact that the
subscription rights are non-transferable.

Your holding period of the subscription rights will include your holding period of the shares of common
stock with respect to which the subscription rights were distributed.

Exercise of Subscription Rights

You generally will not recognize gain or loss upon exercise of the subscription rights. The tax basis of the
shares of common stock you receive upon exercise of the subscription rights or, if applicable, upon exercise of
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the over-subscription privilege generally will equal the sum of (i) the subscription price and (ii) the tax basis, if
any, of the subscription rights as determined above. Your holding period of the shares of common stock you
receive upon exercise of the subscription rights or, if applicable, upon exercise of the over-subscription privilege
will begin on the date the subscriptions rights are exercised.

Expiration of Subscription Rights

If you do not exercise the subscription rights, you should not recognize a capital loss for United States
federal income tax purposes and any portion of the tax basis of your existing shares of common stock previously
allocated to the subscription rights not exercised will be re-allocated to the existing common stock.

Taxation of Common Stock

Distributions with respect to shares of common stock received upon exercise of the subscription rights or the
over-subscription privilege will be taxable as dividend income when actually or constructively received to the
extent of our current or accumulated earnings and profits, if any, as determined for United States federal income
tax purposes. To the extent that the amount of a distribution exceeds our current and accumulated earnings and
profits, the distribution will be treated first as a tax-free return of capital to the extent of your adjusted tax basis
of such shares of common stock and thereafter as capital gain.

Subject to certain exceptions for short-term and hedged positions, distributions constituting dividend income
received by certain non-corporate U.S. holders, including individuals, in respect of the shares of common stock
in taxable years beginning before January 1, 2011 are generally taxed at a maximum rate of 15%. Similarly,
subject to similar exceptions for short-term and hedged positions, distributions on the shares of common stock
constituting dividend income paid to U.S. holders that are domestic corporations generally will qualify for the
dividends-received deduction. You should consult your own tax advisor regarding the availability of the reduced
dividend tax rate and the dividends-received deduction in light of your particular circumstances.

If you sell or otherwise dispose of any shares of the common stock, you will generally recognize capital gain
or loss equal to the difference between your amount realized and your adjusted tax basis of such shares of
common stock. Such capital gain or loss will be long-term capital gain or loss if your holding period for such
shares of common stock is more than one year. Long-term capital gain of a non-corporate U.S. holder, including
individuals, that is recognized in taxable years beginning before January 1, 2011 is generally taxed at a maximum
rate of 15%. The deductibility of capital losses is subject to limitations.

Information Reporting and Backup Withholding

In general, payments made in the United States or through certain United States related financial
intermediaries with respect to the ownership and disposition of the shares of common stock will be required to be
reported to the IRS unless you are a corporation or other exempt recipient and, when required, demonstrate this
fact. In addition, you may be subject to a backup withholding tax (currently at a rate of 28%) on such payments
unless you (i) are a corporation or other exempt recipient and when required, demonstrate this fact or (ii) provide
a taxpayer identification number and otherwise comply with applicable certification requirements.

You should consult your own tax advisor regarding your qualification for an exemption from backup
withholding and the procedures for obtaining such an exemption, if applicable. The backup withholding tax is not
an additional tax and you may use amounts withheld as a credit against your United States federal income tax
liability or may claim a refund so long as you timely provide certain information to the IRS.

THIS DISCUSSION IS INCLUDED FOR YOUR GENERAL INFORMATION ONLY. YOU SHOULD CONSULT
YOUR OWN TAX ADVISOR TO DETERMINE THE TAX CONSEQUENCES TO YOU OF THIS RIGHTS
OFFERING IN LIGHT OF YOUR PARTICULAR CIRCUMSTANCES, INCLUDING ANY STATE, LOCAL AND
FOREIGN TAX CONSEQUENCES.
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LEGAL MATTERS

Certain legal matters in connection with this offering will be passed upon for us by Roberts Kaplan LLP,
Portland, Oregon.

EXPERTS

The consolidated financial statements of PremierWest Bancorp and subsidiaries as of December 31, 2008
and 2007 and for each of the three years in the period ended December 31, 2008, and the effectiveness of its
internal control over financial reporting as of December 31, 2008, incorporated in this document by reference
from PremierWest Bancorp’s Annual Report on Form 10-K/A for the year ended December 31, 2008, have been
audited by Moss Adams LLP, independent registered public accounting firm, as stated in its report, which is
incorporated herein by reference (which report includes an explanatory paragraph concerning the effects of a
restatement, and in the same report, expresses an adverse opinion on internal control over financial reporting),
and have been so incorporated in reliance upon the report of such firm given upon their authority as experts in
accounting and auditing.
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81,747,362 Shares of Common Stock
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