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Exhibit (a)(1)(i)
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LDK Solar Co., Ltd.

Offer to Exchange

Up to $300,000,000 principal amount of its currently outstanding
4.75% Convertible Senior Notes due 2013 (CUSIP Nos. 50183L AA 5 and 50183L AB 3)
For an equal principal amount of a newly issued class of
4.75% Convertible Senior Notes due 2013
Plus cash in an amount not greater than $85 nor less than $60
Plus Accrued and Unpaid Interest Thereon

THE EXCHANGE OFFER AND WITHDRAWAL RIGHTS WILL EXPIRE AT
11:59 P.M.,
ON DECEMBER 22, 2010,
UNLESS THE EXCHANGE OFFER IS EXTENDED.

LDK Solar Co., Ltd., an exempted company organized under the laws of the Cayman Islands with limited liability (the
“Company,” “we,” “our” or “us”), is offering (the “Exchange Offer”) to exchange up to $300,000,000 principal amount (the
“Exchange Offer Amount”) of its currently outstanding 4.75% Convertible Senior Notes due 2013 issued pursuant to an indenture
between the Company and The Bank of New York, as trustee and securities agent, dated as of April 15, 2008 (the “Existing Notes™)
for an equal principal amount of a newly issued class of its 4.75% Convertible Senior Notes due 2013 (the “New Notes™’) and cash
in an amount not greater than $85 nor less than $60 per $1,000 principal amount of Existing Notes (the “Cash Consideration” and,
together with the New Notes, the “Exchange Consideration™) upon the terms and subject to the conditions set forth in this
Exchange Offer Memorandum and in the accompanying Letter of Transmittal (which, as they may be amended or supplemented
from time to time, collectively constitute the “Exchange Offer Documents”). For each $1,000 principal amount of Existing Notes,
holders of Existing Notes (“Holders”) will receive $1,000 principal amount of New Notes plus the Cash Consideration. The
amount of Cash Consideration will be determined by the modified “Dutch Auction” procedure described below. In addition,
Holders whose Existing Notes are accepted for exchange in the Exchange Offer will be paid in cash in an amount equal to the
accrued and unpaid interest on the Existing Notes to, but excluding, the settlement date of the Exchange Offer.

Under the modified “Dutch Auction” procedure, we will determine the Cash Consideration that we will pay per $1,000
principal amount of Existing Notes validly tendered and not properly withdrawn from the Exchange Offer, taking into account
the total amount of Existing Notes validly tendered and not properly withdrawn from the Exchange Offer and the range of
possible Cash Consideration specified by tendering Holders. We will determine a single price for the Cash Consideration per
$1,000 principal amount of Existing Notes, which will not be more than $85 nor less than $60 per $1,000 principal amount of
Existing Notes (the “Cash Consideration Range”), that will allow us to purchase the Exchange Offer Amount of Existing Notes,
or such lesser amount, validly tendered pursuant to the Exchange Offer and not properly withdrawn. All Existing Notes
exchanged in the Exchange Offer will be exchanged for the same Exchange Consideration, including those Existing Notes
tendered by Holders for Cash Consideration lower than the Cash Consideration determined by us. Only Existing Notes validly
tendered and not properly withdrawn from the Exchange Offer for Cash Consideration at or below the Cash Consideration
determined by us will be exchanged. However, due to the proration provisions described herein, we may not exchange all of the
Existing Notes tendered at or below the value of the Cash Consideration if more than the aggregate amount of Existing Notes
that we seek to exchange are tendered at or below the Cash Consideration. Existing Notes not exchanged in the Exchange Offer
will be returned to the tendering Holders at our expense promptly after the expiration of the Exchange Offer. As of the date of
this Exchange Offer Memorandum, an aggregate of $395,000,000 principal amount of Existing Notes were outstanding.
Accordingly, the Exchange Offer Amount represents approximately 75% of the total aggregate outstanding principal amount of
the Existing Notes.
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If the amount of Existing Notes validly tendered and not properly withdrawn on or prior to the Expiration Date
(as defined herein) at or below the Cash Consideration exceeds the Exchange Offer Amount, we will accept for
payment the Existing Notes that are validly tendered and not properly withdrawn from the Exchange Offer at or
below the Cash Consideration on a pro rata basis from among such tendered Notes. In all cases we will make
appropriate adjustments to avoid exchanges of Existing Notes in a principal amount other than an integral multiple
of $1,000.

THE EXCHANGE OFFER IS NOT CONDITIONED ON THE TENDER OF A MINIMUM AGGRE-
GATE PRINCIPAL AMOUNT OF EXISTING NOTES. THE EXCHANGE OFFER IS SUBJECT TO
CERTAIN OTHER CONDITIONS. SEE “CONDITIONS OF THE EXCHANGE OFFER.”

You should read the Exchange Offer Documents in their entirety. You should carefully consider the risk
factors and uncertainties described in the section entitled “Risk Factors” in this Exchange Offer Memo-
randum, before you decide whether or not to participate in the Exchange Offer.

The Existing Notes are not listed on any national securities exchange and there is no established trading market
for the Existing Notes. The New Notes will not be listed on any national securities exchange and we do not expect
that there will be an established trading market for the New Notes. Our American depositary shares (“ADSs”) are
listed on the New York Stock Exchange (the “NYSE”) under the symbol “LDK.” On November 23, 2010, the
closing sale price of our ADSs or the NYSE was $10.71 per ADS.

NEITHER THE SECURITIES AND EXCHANGE COMMISSION (THE “SEC”) NOR ANY STATE
SECURITIES COMMISSION HAS APPROVED OR DISAPPROVED OF THE EXCHANGE OFFER OR
THE EXCHANGE CONSIDERATION OFFERED IN THE EXCHANGE OFFER OR DETERMINED IF
THIS EXCHANGE OFFER MEMORANDUM IS ACCURATE OR COMPLETE. ANY REPRESENTA-
TION TO THE CONTRARY IS A CRIMINAL OFFENSE.

OUR BOARD OF DIRECTORS HAS APPROVED THE EXCHANGE OFFER. HOWEVER, NEI-
THER WE NOR ANY MEMBER OF OUR BOARD OF DIRECTORS, PIPER JAFFRAY & CO., THE
FINANCIAL ADVISOR FOR THE EXCHANGE OFFER (THE “FINANCIAL ADVISOR”),
GEORGESON INC., THE INFORMATION AGENT FOR THE EXCHANGE OFFER (THE “INFOR-
MATION AGENT”), OR THE BANK OF NEW YORK MELLON, THE EXCHANGE AGENT FOR THE
EXCHANGE OFFER (THE “EXCHANGE AGENT”’), MAKES ANY RECOMMENDATION TO YOU AS
TO WHETHER YOU SHOULD TENDER OR REFRAIN FROM TENDERING YOUR EXISTING
NOTES OR AS TO THE CASH CONSIDERATION AT WHICH YOU MAY CHOOSE TO TENDER
YOUR EXISTING NOTES. NEITHER WE NOR ANY MEMBER OF OUR BOARD OF DIRECTORS,
THE FINANCIAL ADVISOR, THE INFORMATION AGENT OR THE DEPOSITARY HAS AUTHO-
RIZED ANY PERSON TO MAKE ANY RECOMMENDATION WITH RESPECT TO THE EXCHANGE
OFFER. YOU MUST MAKE YOUR OWN DECISION AS TO WHETHER TO TENDER YOUR EXIST-
ING NOTES AND, IF SO, THE AGGREGATE PRINCIPAL AMOUNT OF EXISTING NOTES TO
TENDER AND THE CASH CONSIDERATION AT WHICH YOU WOULD BE WILLING TO TENDER
YOUR EXISTING NOTES. IN DOING SO, YOU SHOULD CONSULT YOUR OWN INVESTMENT AND
TAX ADVISORS, AND READ CAREFULLY AND EVALUATE THE INFORMATION IN THIS
EXCHANGE OFFER MEMORANDUM AND IN THE RELATED LETTER OF TRANSMITTAL,
INCLUDING OUR REASONS FOR MAKING THE EXCHANGE OFFER. SEE “PURPOSE OF THE
EXCHANGE OFFER; CERTAIN EFFECTS OF THE EXCHANGE OFFER.”

We are relying on Section 3(a)(9) of the Securities Act of 1933, as amended (the “Securities Act”), to
exempt the New Notes portion of the Exchange Consideration from the registration requirements of the
Securities Act. We are also relying on Section 18(b)(4)(C) of the Securities Act to exempt the New Notes
portion of the Exchange Consideration from the registration and qualification requirements of the state
securities laws. We have no contract, arrangement or understanding relating to, and will not, directly or
indirectly, pay any commission or other remuneration to any broker, dealer, salesperson, agent or any other
person for soliciting tenders of Existing Notes in the Exchange Offer.

ii
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Based on interpretations of the staff of the Division of Corporation Finance of the SEC, we believe that
the New Notes issued in the Exchange Offer, like the Existing Notes, may be offered for resale, resold or
otherwise transferred by any holder thereof who is not an affiliate of ours without compliance with the
registration requirements of the Securities Act.

There are no guaranteed delivery provisions provided by us in conjunction with the Exchange Offer.
Holders must tender their Existing Notes in accordance with the procedures set forth under “Terms of the
Exchange Offer — Procedures for Tendering Existing Notes.”

November 24, 2010

il
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IMPORTANT

Any Holder desiring to tender Existing Notes in the Exchange Offer must (i) in the case of a beneficial owner
whose Existing Notes are registered in the name of a broker, dealer, commercial bank, trust company or other
nominee, contact the nominee and request that such nominee tender your Existing Notes, or (ii) in the case of a
Holder who holds physical certificates evidencing such Existing Notes, complete and sign the accompanying Letter
of Transmittal (or a facsimile thereof) in accordance with the instructions set forth therein, have the signature
thereon guaranteed (if required by Instruction 1 of the Letter of Transmittal), and deliver the properly completed and
duly executed Letter of Transmittal (or a manually executed facsimile thereof), together with the certificates
evidencing the Existing Notes and any other required documents, to the Exchange Agent. Only registered Holders
of Existing Notes are entitled to tender such Existing Notes (except as set forth in the Letter of Transmittal). A
beneficial owner whose Existing Notes are registered in the name of a broker, dealer, commercial bank, trust
company or other nominee must contact such broker, dealer, commercial bank, trust company or other
nominee if such beneficial owner desires to tender Existing Notes so registered. See “Terms of the Exchange
Offer — Procedures for Tendering Existing Notes.”

All tenders of Existing Notes must be made before the Exchange Offer expires at 11:59 p.m., New York
City time, on Wednesday, December 22, 2010 (the “Expiration Date”) (unless the Exchange Offer is extended
or terminated by us). You must validly tender your Existing Notes for exchange in the Exchange Offer on or
prior to the Expiration Date to receive the Exchange Consideration. You may withdraw Existing Notes
tendered in the Exchange Offer at any time prior to 11:59 p.m., New York City time, on the Expiration Date.

The Depository Trust Company (“DTC”) has confirmed to us that the Exchange Offer is eligible for DTC’s
Automated Tender Offer Program (“ATOP”). Accordingly, DTC participants may electronically transmit their
acceptance of the Exchange Offer by causing DTC to transfer their Existing Notes to the Exchange Agent in
accordance with DTC’s ATOP procedures for such a transfer. DTC will then send an Agent’s Message (as defined
herein) to the Exchange Agent. Holders desiring to tender their Existing Notes on or prior to the Expiration Date
must allow sufficient time for completion of the ATOP procedures during normal business hours of DTC on such
date. See “Terms of the Exchange Offer — Procedures for Tendering Existing Notes.”

No brokerage commissions are payable by tendering Holders of the Existing Notes to us, the Financial
Adpvisor, the Information Agent or the Exchange Agent. Holders who tender their Existing Notes through a broker,
dealer, commercial bank, trust company or other nominee should consult that institution to determine whether it
charges any services fees for tendering the Existing Notes in the Exchange Offer.

We will not receive any proceeds from the Exchange Offer. We have agreed to bear the expenses of the
Exchange Offer, other than any fees and commissions of beneficial owners to brokers, dealers, commercial
banks, trust companies or other nominees tendering on their behalf.

WE HAVE NOT AUTHORIZED ANY PERSON TO MAKE ANY RECOMMENDATION ON OUR
BEHALF AS TO WHETHER YOU SHOULD TENDER OR REFRAIN FROM TENDERING YOUR
EXISTING NOTES IN THE EXCHANGE OFFER. WE HAVE NOT AUTHORIZED ANY PERSON TO
GIVE ANY INFORMATION OR TO MAKE ANY REPRESENTATION IN CONNECTION WITH THE
EXCHANGE OFFER OTHER THAN THOSE CONTAINED IN THE EXCHANGE OFFER DOCU-
MENTS. YOU SHOULD NOT RELY ON ANY RECOMMENDATION, OR ANY SUCH REPRESENTA-
TION OR INFORMATION, AS HAVING BEEN AUTHORIZED BY US, ANY MEMBER OF OUR BOARD
OF DIRECTORS, THE FINANCIAL ADVISOR, THE INFORMATION AGENT OR THE DEPOSITARY.

We are making the Exchange Offer to all Holders. However, if we become aware of any jurisdiction in which
the making of the Exchange Offer or the tender of Existing Notes pursuant to the Exchange Offer would not be in
compliance with the laws of such jurisdiction, and after making a good faith effort we cannot comply with any such
laws, the Exchange Offer will not be made to the Holders residing in that jurisdiction. In any jurisdiction where the
securities, blue sky or other laws require the Exchange Offer to be made by a licensed broker or dealer, the
Exchange Offer will be deemed to be made on behalf of us by one or more registered brokers or dealers licensed
under the laws of such jurisdiction. The delivery of this Exchange Offer Memorandum shall not under any
circumstances create any implication that the information contained herein, or incorporated herein by reference, is

v
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correct as of any time subsequent to the date hereof or, in the case of information incorporated herein by reference,
subsequent to the date thereof, or that there has been no change in the information set forth herein, or incorporated
herein by reference, or in our affairs or any of our subsidiaries since the date hereof.

The Exchange Offer Documents contain important information which should be read carefully and in
their entirety before you make any decision with respect to the Exchange Offer.

To request additional copies of the Exchange Offer Documents, please contact the Information Agent. The
contact information for the Information Agent is set forth on the back cover of this Exchange Offer Memorandum.

AVAILABLE INFORMATION

We are subject to the periodic reporting requirements of the Securities Exchange Act of 1934, as amended (the
“Exchange Act”), and in accordance therewith file reports and other information with the SEC. Such reports and other
information filed with the SEC by us may be inspected and copied at the public reference facilities maintained by the SEC
at 100 F Street N.E., Room 1580, Washington, D.C. 20549. Copies of such materials can be obtained at prescribed rates
from the Public Reference Section of the SEC at 100 F Street N.E., Room 1580, Washington, D.C. 20549. Such materials
may also be accessed electronically at the SEC’s internet website located at http://www.sec.gov. Statements made in this
Exchange Offer Memorandum concerning the provisions of any contract, agreement, indenture, security document or
other document referred to herein are not necessarily complete. With respect to each such statement concerning a contract,
agreement, indenture, security document or other document filed with the SEC, reference is made to such filing for a more
complete description of the matter involved, and each such statement is qualified in its entirety by such reference.

We have filed with the SEC a Tender Offer Statement on Schedule TO (the “Schedule TO”) under
Section 13(e)(4) of the Exchange Act and Rule 13e-4, furnishing certain information with respect to the Exchange
Offer. The Schedule TO, together with any exhibits and any amendments thereto, may be examined and copies may
be obtained at the same places and in the same manner as described above.

INCORPORATION OF CERTAIN DOCUMENTS BY REFERENCE

The SEC allows us to “incorporate by reference” the information we file with them, which means that we can
disclose important information to you by referring you to those documents. The information incorporated by reference is
considered to be part of this Exchange Offer Memorandum. We incorporate by reference the documents listed below.

* Our annual report on Form 20-F for the fiscal year ended December 31, 2009, as filed with the SEC on
June 30, 2010;

* Our report on Form 6-K to the extent filed with (and not including information deemed furnished to) the SEC
on May 11, 2010;

* Our report on Form 6-K to the extent filed with (and not including information deemed furnished to) the SEC
on August 11, 2010; and

* Our report on Form 6-K to the extent filed with (and not including information deemed furnished to) the SEC
on November 9, 2010.
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We will provide without charge to each person to whom a copy of this Exchange Offer Memorandum is
delivered, including any beneficial owner, upon the written or oral request of such person, a copy of any or all of the
documents incorporated by reference (other than exhibits to such documents, unless such exhibits are specifically
incorporated by reference into the information that this Exchange Offer Memorandum incorporates). Requests
should be directed to:

LDK Solar USA, Inc.
1290 Oakmead Parkway
Suite 306
Sunnyvale, CA 94085
Attn: Investor Relations
Email: judy @ldksolar.com
Tel: (408) 245-0858

vi
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SPECIAL NOTE ON FORWARD-LOOKING STATEMENTS

This Exchange Offer Memorandum and the documents incorporated by reference into this Exchange Offer
Memorandum contain forward-looking statements that relate to future events, including our future operating results
and conditions, our prospects and our future financial performance and condition. These statements involve known
and unknown risks, uncertainties and other factors which may cause our actual results, performance or achieve-
ments to be materially different from any future results, performance or achievements expressed or implied by the
forward-looking statements.

In some cases, these forward-looking statements can be identified by words or phrases such as “anticipate,”
“believe,” “expect,” “estimate,” “predict,” “potential,” “continue,” “future,” “intend,” “may,” “ought to,” “plan,”
“should,” “will,” negatives of such terms or other expressions. We have based these forward-looking statements
largely on our current expectations and projections about future events and financial trends that we believe may
affect our financial condition, results of operations, business strategy and financial needs. These forward-looking
statements include, without limitation, statements relating to:

9 EEINT3 LEINT3 EEINT3 EEINT3

* our goals and strategies;
* our future business development, results of operations and financial condition;

* our plans to expand our production capacity of photovoltaic (“PV”’) products, including solar wafers, cells,
modules and polysilicon;

 expected growth of and changes in the PV industry, solar power industry and renewable energy industry;
* our ability to maintain and strengthen our position as a leading PV product manufacturer globally;

* our ability to maintain strong relationships with any particular supplier or customer;

* effect of competition on demand for and price of our products;

* determination of the fair value of our ordinary shares and ADSs;

* any government subsidies and economic incentives to the PV industry; and

» People’s Republic of China (“PRC”) governmental policies regarding foreign investments.

The forward-looking statements made or incorporated by reference in this Exchange Offer Memorandum
relate only to events or information as of the date on which the statements are made in this Exchange Offer
Memorandum or in the incorporated document. Except as required by law, we undertake no obligation to update or
revise publicly any forward-looking statements, whether as a result of new information, future events or otherwise
after the date on which the statements are so made, or to reflect the occurrence of unanticipated events. You should
read this Exchange Offer Memorandum and the documents incorporated by reference into this Exchange Offer
Memorandum in their entirety and with the understanding that our actual future results may be materially different
from what these forward-looking statements may suggest.

vii
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SUMMARY TERM SHEET

We are providing this summary term sheet in the form of answers to questions that you may have as a holder of
Existing Notes for your convenience. It highlights certain material information in the Exchange Offer Documents,
but you should realize that it does not describe all of the details of the Exchange Offer to the same extent described
elsewhere in the Exchange Offer Documents. The following summary is qualified in its entirety by the more detailed
information appearing elsewhere or incorporated by reference in the Exchange Offer Documents. We urge you to
read the Exchange Offer Documents in their entirety because they contain the full details of the Exchange Offer.

Who is offering to exchange my Existing Notes?

LDK Solar Co., Ltd., an exempted company organized under the laws of the Cayman Islands with limited
liability, the issuer of the Existing Notes.

Which securities of the Company are the subject of the Exchange Offer?

We are offering to exchange up to the Exchange Offer Amount of outstanding Existing Notes for a like
principal amount of New Notes and Cash Consideration in an amount to be determined by means of a modified
“Dutch Auction.”

What is the purpose of the Exchange Offer and what are the differences between the New Notes and the
Existing Notes?

We are making the Exchange Offer in order to reduce the aggregate principal amount of outstanding Existing
Notes under which Holders may, on April 15, 2011, require us to repurchase all or a portion of their Existing Notes
prior to their maturity. The only material difference between the New Notes and the Existing Notes is the absence in
the New Notes of the provisions contained in the Existing Notes that allow the Holders to require us to repurchase
all or a portion of their Existing Notes on April 15, 2011. In addition, upon issuance, the New Notes will not contain
any restrictions on transfer applicable to persons that are not considered to be our affiliates. See “The Exchange
Offer — Purpose of the Exchange Offer; Certain Effects of the Exchange Offer.”

Is there a minimum percentage of Existing Notes being sought in the Exchange Offer?

No.

What will I receive in exchange for my Existing Notes?

For each $1,000 principal amount of Existing Notes accepted in the Exchange Offer you will receive $1,000
principal amount of New Notes plus Cash Consideration in an amount not greater than $85 nor less than $60 to be
determined by means of a procedure commonly called a modified “Dutch Auction.” This procedure allows you to
specify the amount of the Cash Consideration, within the Cash Consideration Range, at which you are willing to
exchange your Existing Notes. After the Exchange Offer expires, we will look at the consideration within the Cash
Consideration Range chosen by each Holder for all of the Existing Notes validly tendered and not properly
withdrawn. We will then determine the lowest Cash Consideration within the Cash Consideration Range that will
allow us to purchase the Exchange Offer Amount of Existing Notes, validly tendered pursuant to the Exchange
Offer and not properly withdrawn. Accrued and unpaid interest will also be paid on the Existing Notes validly
tendered and not withdrawn, up to, but not including, the settlement date. All Existing Notes exchanged in the
Exchange Offer will be exchanged for the same Exchange Consideration, including those Existing Notes tendered
by Holders for Cash Consideration lower than the Cash Consideration determined by us. Only Existing Notes
validly tendered and not properly withdrawn from the Exchange Offer for Cash Consideration at or below the Cash
Consideration determined by us will be exchanged. However, due to the proration provisions described herein, we
may not exchange all of the Existing Notes tendered at or below the Cash Consideration if more than the Exchange
Offer Amount are tendered at or below the Cash Consideration. Existing Notes not exchanged in the Exchange
Offer will be returned to the tendering Holders at our expense promptly after the expiration of the Exchange Offer.
See “Terms of the Exchange Offer.”
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How do I specify my Cash Consideration within the Cash Consideration Range?

In order to specify the Cash Consideration at which you are willing to exchange your Existing Notes, you must
indicate the cash amount of the Cash Consideration within the Cash Consideration Range (in multiples of $5 per
$1,000 principal amount of Existing Notes) at which you wish to tender your Existing Notes in the section of the
Letter of Transmittal captioned “Description of Existing Notes Tendered — Cash Consideration per $1,000
Principal Amount in Increments of $5 (not greater than $85 nor less than $60)” (if you hold the Existing Notes
in physical form) or by instructing the registered holder of your Existing Notes (if you hold your Existing Notes
through a broker, dealer, commercial bank, trust company or other nominee). Alternatively, if you wish to maximize
the chance that we will exchange your Existing Notes, you should refrain from specifying the Cash Consideration at
which you are tendering your Existing Notes, in which case, you will accept the Cash Consideration determined by
us in the Exchange Offer. You should understand that not specifying the Cash Consideration within the Cash
Consideration Range at which your Existing Notes are being tendered may have the effect of lowering the Cash
Consideration for Existing Notes in the Exchange Offer, and could result in your Existing Notes being exchanged at
the minimum Cash Consideration of $60 per $1,000 principal amount. See “Terms of the Exchange Offer —
Procedures for Tendering Existing Notes.”

What if more Existing Notes are tendered than the Exchange Offer Amount?

In the event that the amount of Existing Notes validly tendered on or prior to the Expiration Date at or below
the Cash Consideration determined by us exceeds the aggregate principal amount of Existing Notes we are seeking
to exchange, then we will accept for exchange the Existing Notes that are validly tendered and not properly
withdrawn at or below the Cash Consideration determined by us on a pro rata basis from among such tendered
Existing Notes. In all cases, we will make appropriate adjustments to avoid exchanging Existing Notes in a principal
amount other than an integral multiple of $1,000. See “Terms of the Exchange Offer,” and “Terms of the Exchange
Offer — Acceptance of Existing Notes for Exchange; Accrual of Interest.”

Who may participate in the Exchange Offer?

Any Holder of Existing Notes may participate in the Exchange Offer.

When does the Exchange Offer expire?

The Exchange Offer expires at 11:59 p.m., New York City time, on December 22, 2010, unless the Exchange
Offer is extended. We refer to this date and time in this Exchange Offer Memorandum as the “Expiration Date,”
unless and until we, in our sole discretion, will have extended the period of time during which the Exchange Offer
will remain open, in which event the term “Expiration Date” will refer to the latest time and date at which the
Exchange Offer, as so extended by us, will expire. If a broker, dealer, commercial bank, trust company or other
nominee holds your Existing Notes, such nominee may have an earlier deadline for accepting the Exchange Offer.
You should contact the broker, dealer, commercial bank, trust company or other nominee that holds your Existing
Notes to determine its deadline.

Can the Exchange Offer be extended, amended or terminated, and if so, under what circumstances?

Yes, we can extend or amend the Exchange Offer in our sole discretion. If we extend the Exchange Offer, we
will delay the acceptance of any Existing Notes that have been tendered. See “Terms of the Exchange Offer —
Amendment; Extension; Waiver; Termination.” We can terminate the Exchange Offer under certain circumstances.
See “Terms of the Exchange Offer — Conditions of the Exchange Offer.”

How will I be notified if you extend the Exchange Offer?

If we extend the Exchange Offer, we will issue a press release no later than 9:00 a.m., New York City time, on
the first business day following the previously scheduled Expiration Date. Except as used in the section entitled
“Description of the New Notes,” the term “business day” means any day, other than Saturday, Sunday or a United
States federal holiday and shall consist of the period from 12:01 a.m. through 12:00 midnight New York City time.
See “Terms of the Exchange Offer — Amendment; Extension; Waiver; Termination.”
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When will I receive my Exchange Consideration?

Your Exchange Consideration will be delivered promptly following the Expiration Date of the Exchange Offer,
which is expected to be the fourth business day after the Expiration Date. See “Terms of the Exchange Offer —
Acceptance of Existing Notes for Exchange; Accrual of Interest.”

What is the source of the Cash Consideration?

The portion of the Exchange Consideration consisting of the Cash Consideration will be paid for with our cash
on hand. See “Terms of the Exchange Offer — Source and Amount of Cash Consideration.”

Are there any conditions of the Exchange Offer?

Our obligation to accept for exchange, and to exchange for Existing Notes validly tendered pursuant to the
Exchange Offer, is conditioned upon the satisfaction or waiver (to the extent permitted by law), on or prior to the
Expiration Date, of certain conditions set forth in “Terms of the Exchange Offer — Conditions of the Exchange
Offer.”

Will the portion of the Exchange Consideration consisting of New Notes be freely tradable?

The portion of the Exchange Consideration consisting of New Notes to be issued in the Exchange Offer has not
been registered with the SEC. As described elsewhere in this Exchange Offer Memorandum, the issuance of New
Notes upon exchange of the Existing Notes should be exempt from the registration requirements of the Securities
Act pursuant to Section 3(a)(9) thereof. Based on interpretations of the staff of the Division of Corporation Finance
of the SEC, securities that are obtained in a Section 3(a)(9) exchange generally assume the same character (i.e.,
restricted or unrestricted) as the securities that have been surrendered. The New Notes that you receive in the
Exchange Offer should generally be freely tradable in accordance with Rule 144 under the Securities Act, except by
persons who are considered to be our affiliates, as that term is defined in the Securities Act. We are also relying on
Section 18(b)(4)(C) of the Securities Act to exempt the New Notes portion of the Exchange Consideration from the
registration and qualification requirements of the state securities laws. In addition, you are urged to consult with
your own legal counsel regarding the availability of a resale exemption from the registration requirements of the
Securities Act with respect to the New Notes.

How do I tender my Existing Notes?

The manner in which you may validly tender your Existing Notes will depend on the manner in which you hold
such Existing Notes:

» if your Existing Notes are registered in the name of a broker, dealer, commercial bank, trust company or
other nominee, contact the nominee and request that such nominee effect the tender of those Existing Notes
that you wish to tender in the Exchange Offer; or

» if you hold physical certificates evidencing Existing Notes, you must complete and sign the enclosed Letter
of Transmittal (or a facsimile thereof) in accordance with the instructions set forth therein, have the signature
thereon guaranteed (if required by Instruction 1 of the Letter of Transmittal), and deliver the properly
completed and duly executed Letter of Transmittal (or a manually executed facsimile thereof), together with
the certificates evidencing the Existing Notes being tendered and any other required documents, to the
Exchange Agent.

Only registered Holders are entitled to tender such Existing Notes. A beneficial owner whose Existing Notes
are registered in the name of a broker, dealer, commercial bank, trust company or other nominee must contact such
broker, dealer, commercial bank, trust company or other nominee if such beneficial owner desires to tender Existing
Notes in the Exchange Offer. See “Terms of the Exchange Offer — Procedures for Tendering Existing Notes,” and
“Terms of the Exchange Offer — Acceptance of Existing Notes for Exchange; Accrual of Interest.”
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If I change my mind, can I withdraw my tender of Existing Notes?

Yes. Tenders of Existing Notes may be withdrawn at any time prior to the Expiration Date. In general, you need
only notify the Exchange Agent on or prior to the Expiration Date in writing (unless such Existing Notes were
tendered by DTC’s ATOP procedures) of your intention to withdraw Existing Notes previously tendered. However,
if you tender Existing Notes through a broker, dealer, commercial bank, trust company or other nominee, you must
contact such nominee regarding your withdrawal. You may also withdraw your Existing Notes at any time after
12:01 a.m. on Monday, January 24, 2011, the date that is forty business days from the commencement of the
Exchange Offer, if we have not yet accepted for exchange the Existing Notes that you have tendered in the
Exchange Offer.

Please read the procedures detailed in the section entitled “Terms of the Exchange Offer — Withdrawal of
Tenders.” No consideration shall be exchanged in respect of Existing Notes so withdrawn.

What if I do not want to tender my Existing Notes?

Existing Notes not tendered and exchanged pursuant to the Exchange Offer will remain outstanding. As a result of
the consummation of the Exchange Offer, the aggregate principal amount of Existing Notes that remains outstanding
may be noticeably reduced. This may adversely affect the liquidity of and, consequently, the market price for, the
Existing Notes that remain outstanding after consummation of the Exchange Offer. The terms and conditions governing
the Existing Notes, including the covenants and other protective provisions contained in the indenture, dated as of
April 15, 2008, between us and The Bank of New York, as trustee, governing the Existing Notes (the “Existing Notes
Indenture”), will remain unchanged. No amendment to any of provisions of the Existing Notes Indenture is being sought.

What risks should I consider in deciding whether or not to tender any or all of my Existing Notes?

In deciding whether to participate in the Exchange Offer, you should carefully consider the discussion of risks
and uncertainties pertaining to the Exchange Offer, and those affecting our businesses, described in this section
“Summary Term Sheet,” in the section entitled “Risk Factors” and in the documents incorporated by reference in
this Exchange Offer Memorandum.

How will the Exchange Offer affect the trading market for the Existing Notes that are not exchanged?

The Existing Notes are not listed on any national securities exchange and there is no established trading market
for the Existing Notes. If a sufficiently large aggregate principal amount of the Existing Notes does not remain
outstanding after the Exchange Offer, the trading market for the remaining outstanding Existing Notes may become
even less liquid, and more sporadic, and market prices may fluctuate significantly depending on the volume of
trading in the Existing Notes. In such an event, your ability to sell your Existing Notes not tendered in the Exchange
Offer may be impaired. See “Risk Factors.”

Has the Board of Directors approved the Exchange Offer?

Yes, our Board of Directors has approved the Exchange Offer. However, neither we nor our Board of Directors,
the Financial Advisor, the Information Agent nor the Exchange Agent makes any recommendation to you as to
whether you should tender or refrain from tendering your Existing Notes or as to the Cash Consideration for which
you may choose to tender your Existing Notes.

What are the material tax consequences of tendering my Existing Notes?

For a discussion of the material U.S. federal income tax consequences of tendering in the Exchange Offer and
an investment in the New Notes, see “United States Federal Income Taxation.” You should consult your own tax
advisor to determine the tax consequences of tendering in the Exchange Offer and an investment in the New Notes.
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Who is the Financial Advisor?

Piper Jaffray & Co. is serving as Financial Advisor in connection with the Exchange Offer. The address and
telephone numbers for the Financial Advisor are set forth on the back cover of this Exchange Offer Memorandum.
See “The Financial Advisor, Information Agent and Exchange Agent.”

Who is the Exchange Agent?

The Bank of New York Mellon is serving as Exchange Agent in connection with the Exchange Offer. The
addresses and telephone numbers for the Exchange Agent are set forth on the back cover of this Exchange Offer
Memorandum. See “The Financial Advisor, Information Agent and Exchange Agent.”

Who is the Information Agent?

Georgeson Inc. is serving as Information Agent in connection with the Exchange Offer. The address and
telephone numbers for the Information Agent are set forth on the back cover of this Exchange Offer Memorandum.
See “The Financial Advisor, Information Agent and Exchange Agent.”
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OUR COMPANY

We are a leading vertically integrated manufacturer of PV products and the world’s largest manufacturer of
solar wafers in terms of capacity. While our historic strength has been in the solar wafer business, we have expanded
our business to meet the solar industry’s requirements for high-quality and low-cost solar materials, polysilicon,
wafers, cells, modules, systems and solutions, and are currently one of the largest polysilicon producers globally in
terms of capacity. Furthermore, our solar module business has grown to represent a significant portion of our
revenue. We intend to continue to pursue our strategy of vertical integration by further expanding our polysilicon
production as well as solar module and cell production.

Our manufacturing operations are primarily located in Xinyu City, Jiangxi Province, China.

Wafer Production.  We manufacture and sell multicrystalline and monocrystalline wafers globally to
manufacturers of solar cells and modules. Solar wafers are the principal raw material used to produce solar cells,
which are devices capable of converting sunlight into electricity. We also sell polysilicon ingots used to produce
solar wafers. In addition, we provide wafer processing services. As of September 30, 2010, we had an annualized
wafer production capacity of approximately 2.6 gigawatts (“GW”). By the end of 2011, we plan to expand our
annualized solar wafer production capacity to 3.6 GW.

Polysilicon Production. As part of our vertical integration strategy, we have constructed two polysilicon plants
near our wafer production facilities. As of September 30, 2010, we had an installed annualized polysilicon production
capacity of 11,000 metric tons (“MT”). We commenced commercial production in our first polysilicon plant in the fourth
quarter of 2009, which currently has an installed annualized polysilicon production capacity of 1,000 MT. We expect to
increase the installed annualized production capacity of the first plant to 3,000 MT in 201 1. In our second plant, we have
been in the process of building out three separate trains, each with a 5,000-MT annualized production capacity. In
September 2009 and August 2010, we completed the first production run at the first and second trains, thereby increasing
our aggregate installed annualized production capacity to 11,000 MT. We expect to complete the construction of our third
train in 2011 which will increase our total installed annualized polysilicon production capacity to 18,000 MTin 2011. We
use a modified Siemens process to produce solar-grade polysilicon. We have completed the installation of the closed-
loop production process for both of our polysilicon plants. Our closed-loop polysilicon production process reduces the
raw materials needed for production by recycling trichlorosilane, or TCS, a key production input and consumes less
energy. As part of our strategy to reduce wafer production costs, we intend to consume a portion of the polysilicon output
in our wafer production and sell the rest in the polysilicon spot market, subject to market prices.

Module and Cell Production. 1In recent years, we have expanded into the downstream solar module and cell
manufacturing business. In the third quarter of 2009, we commenced our commercial sales of solar modules to
developers, distributors and system integrators. Our modules have been certified in various European countries and
the U.S. In February 2010, to expand our module capacity, we acquired the crystalline module manufacturing assets
of Best Solar Co., Ltd. (“Best Solar”), which is wholly owned by LDK New Energy Holding Limited (“LDK New
Energy”), our controlling shareholder. We intend to develop and expand our module business to approximately 1.5
GW by the end of 2010 and to 2.5 GW in 2011 through further development of our in-house production capabilities
and potential acquisitions. We commenced solar cell production in the third quarter of 2010, with the installation
and trial run of our first solar cell production line in Xinyu City. As of September 30, 2010, we had an annualized
solar cell production capacity of 120 MW, and we plan to expand our solar cell capacity to 1.26 GW in 2011. In
August 2010, we started to construct a solar cell and module manufacturing facility in Anhui Province. This solar
cell and module manufacturing facility is expected to have a total annualized production capacity of 1.0 GW of
crystalline-based solar cells and 500 MW of solar modules. Production at this facility is expected to commence in
the second quarter of 2011.

Solar Power Plant Development. 'We design and develop solar power projects in Europe and China, and may
enter additional markets in the future. We develop these projects both on our own and through joint ventures or
project partnerships. We intend to sell such projects to third parties upon completion of their development. We also
provide engineering, procurement and construction (“EPC”) services in China and Europe.
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In the years ended December 31, 2007, 2008 and 2009 and the nine months ended September 30, 2010, we had
total net sales of $523.9 million, $1,643.5 million, $1,098.0 million and $1,588.5 million, respectively. During the
years ended December 31, 2007 and 2008, we had net income attributable to our shareholders of $139.1 million and
$66.4 million, respectively. For the year ended December 31, 2009, we recorded a net loss attributable to our
shareholders of $234.2 million. For the nine months ended September 30, 2010, we had net income attributable to
our shareholders of $145.6 million.

As of the date of this Exchange Offer Memorandum, the following represents our corporate structure with
respect to our major and significant subsidiaries and operations:

| LDK Solar Co., Ltd.

v 100% ¥ 100% 3 100%
LDK Silicon & Chemical LDK Solar International
Technology Co., Ltd. LDK Solar USA, Inc. Company Limited
l] 00% l 100%
LDK Solar LDK Slhcqn Holdmg LDK Solar Europe S.A.
Hi-Tech Co., Limited
Hong Kon,
( Cog Ltd'g) v 100% $ 100% ¥ 70% v 51%
LDK Service Italia | |LDK Trading Service Solar Green
0,
100% SR.L. GmbH Technology S.p.A. LQ Energy GmbH
Overseas 100%
China
Jiangxi LDK Solar Hi-Tech Co., Ltd. |
| 100% 1 952 170% 33.5% 1 74.5% 1 100%  100%
LDK Solar LDK Solar Jiangxi LDK Solar LDK Solar Anhui LDK
Hi-Tech Hi-Tech LDK Solar Hi-Tech Power Technology
. . . . ; New Energy
(Xinyu) (Suzhou) Polysilicon (Nanchang) (Xinyu) Engineering Co. Ltd
Co., Ltd. Co., Ltd. Co., Ltd. Co., Ltd. Co., Ltd. o
iz |
25.5%
| 55% 30% | ' { 100%
Jiangxi LDK J{angx1 LDK Solar LDK Solar
. Sinoma Power Technology :
PV Silicon New Solar Vanch . Hi-Tech
Technology Materials ](Eng?nceeerrili)g 10% (Hefei)
Co., Ltd. Co.. Ltd. Co., Ltd.
1302
100%

Nanchang LDK
Solar Power
Technology

Co., Ltd.

In the ordinary course of our solar project development, we have established, and may continue to establish,
joint ventures or partnerships for the purpose of such projects. We intend to sell these projects through the
disposition of our interests in such joint ventures or partnerships to third parties upon completion of the
development of the projects.
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SUMMARY FINANCIAL INFORMATION
Summary Consolidated Balance Sheet Data
The following summary consolidated balance sheet data as of December 31, 2008 and 2009 have been derived
from our audited consolidated financial statements as set forth in our annual report on Form 20-F for the fiscal year
ended December 31, 2009 filed with the SEC on June 30, 2010.
December 31,
2008 2009
(As adjusted)™”
(In $°000)
Current assets
Cash and cash equivalents . . ... ... ... 255,523 384,761
Pledged bank deposits . ... ... .. e 83,383 68,913
Trade accounts receivable, net . . ... ... .. . 94,733 209,622
Bills receivable . . ... ... . 3,075 8,270
Insurance recoveries receivable . ... .. ... ... — 6,000
INVENtOIIES . . . o ot 616,901 432,193
Prepayments to suppliers, net. . . ....... ... 71,214 40,784
Other current assets, including amounts due from the Group’s executives and
employees of $42,021 and $41,820 as of December 31, 2008 and 2009,
TESPECtiVELY . . . 68,123 150,697
Due from a related party . . ..... ... — 37,615
Deferred inCOmMe tax aSSEtS. . . . . vt v i it et e e 44,690 47,590
Total Current asSets . . . ..ot vttt e 1,237,642 1,386,445
Property, plant and equipment, net. . ... ... .. ... ... 1,697,203 2,608,725
Deposits for purchases of property, plant and equipment. .. ................. 233,296 32,529
Intangible assets, Net . . . . ... .. 1,037 1,018
Land use rights . . . .. ..o 99,162 175,533
Inventories to be processed beyond one year . .............. ... ... .. ... — 10,947
Prepayments to suppliers expected to be utilized beyond one year. . ........... 33,617 26,482
Pledged bank deposits — non-current. . .. ............iiiii . 49,686 50,797
Debt iSSuance CoStS, NMEt. . . . .ottt e 8,408 4,909
GoodWill. . . .. — 483
Investments in an associate and a jointly-controlled entity .................. 5,630 51,884
Deposits relating to sales and leaseback transaction . ...................... 7,316 13,921
Other NON-CUITENT ASSELS . . o v v v v e et et e e e e e e e e e e e e e e — 3,623
Deferred income tax assets , NEt . . .. ..ottt ittt 375 16,913
Total ASSELS . . . . ottt e 3,373,372 4,384,209
Current liabilities
Short-term borrowings and current installments of long-term borrowings. . . . . . 666,200 980,359
Bills payable . . . . . ... 11,406 97,872
Trade accounts payable .. ... ... ... ... .. 124,066 191,240
Advance payments from customers, current installments . . .. .............. 256,411 199,075
Accrued expenses and other payables. . ............ .. .. ... ... ... 429,968 655,438
Accrued legal settlement .. ... ... ... ... — 16,000
Due to related parties. . . . ... ... e 4,359 38,782
Obligations under capital leases — current portion . .. ................... 18,443 33,380
Other financial liabilities . .. ... ... ... ... . ... . . 102 7,880
Total current liabilities . . . . . . . .. 1,510,955 2,220,026
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December 31,

2008 2009
(As adjusted)(”
(In $°000)
Long-term borrowings, excluding current installments . .................... 154,252 408,062
Obligations under capital leases, excluding current installments .............. 40,083 50,664
Advance payments from customers — non-current . .. ..................... 487,577 177,773
Other payable due to a customer — long-term portion . .................... — 172,848
Other Habilities . . . . . . . o 3,485 77,713
Deferred income tax liability . . .. ... .. ... .. 1,468 8,545
Convertible senior notes, less debt discount . ... ......................... 385,685 391,642
Total liabilities . . . ... ... . e 2,583,505 3,507,273
LDK Solar Co., Ltd. shareholders’ equity
Ordinary shares (US$0.10 par value; 499,580,000 shares authorized,;

113,501,049 and 130,021,049 shares issued; 113,110,396 and

129,771,643 shares outstanding as of December 31, 2008 and 2009,

respectively) . .. ... 11,311 12,977
Additional paid-in capital . ..... ... ... 464,101 744,988
StAtULOTY TESETVE . . o o v v e e e e et e e e e e e e e et e e e 29,676 29,676
Accumulated other comprehensive income . . .. ........ ... ... . . ... 83,314 84,544
Retained earnings (accumulated deficit) . .. .......... ... . .. 201,465 (32,760)
Total LDK Solar Co., Ltd. shareholders’ equity . ......................... 789,867 839,425
Non-controlling interests . . . ... ..o e — 37,511
Total equity. . . ..ot 789,867 876,936
Commitments and contingencies
Total liabilities and equity . . . ... .ottt 3,373,372 4,384,209

(1) The consolidated financial statements as of and for the year ended December 31, 2008 have been adjusted to give effect to the retrospective
application of relevant provisions of FASB ASC Subtopic 470-20, Accounting for Convertible Debt instruments That May be settled in Cash
Upon Conversion (including Partial Cash Settlement).

The following summary consolidated balance sheet data as of June 30 and September 30, 2010 have been
derived from our unaudited condensed consolidated financial information as set forth in our report on Form 6-K
filed with the SEC on November 9, 2010.

June 30, 2010 September 30, 2010

(In $°000)
Current assets
Cash and cash equivalents . . . ...... ... ... . 443,066 571,862
Pledged bank deposits . . . ........ ... 126,787 218,775
Trade accounts receivable, net and bills receivable .. .. .............. 179,676 203,606
INVENtories . . . . . .o e 423,494 436,653
Prepayments to suppliers, net. .. .......... . ... 39,857 145,647
Other CUITENt ASSETS . . . o v v vt et e e e e e e e e e e e e e 200,197 160,489
Deferred income tax assets, Net . ... ... v vttt 38,248 27,989
Total current assets . . . . ....... ... .. ... 1,451,325 1,765,021
Property, plant and equipment, net. . . .............. ... ... ... 2,736,276 2,845,111
Deposits for purchases of property, plant and equipment and land use
GRS . 68,727 106,118
Intangible asset, Net. . . ... ...ttt 1,633 1,614
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June 30, 2010 September 30, 2010
(In $°000)

Land use rights . . . .. ... 174,700 214,818
Inventories to be processed beyond one year . ....................... 15,841 3,422
Prepayments to suppliers expected to be utilized beyond one year, net . . . .. 15,149 14,751
Pledged bank deposits — non-current. . .. .......... .. ... 134,392 35,274
Investment in an associate and a joint venture . ...................... 45,203 50,201
Deferred income tax asSets . . ..o v vt e 15,158 16,333
Other NON-CUITENE ASSELS . . . . v vttt e ettt et et i _ 16,380 17,476
Total assets . .. ...... ... .. ... ... 4,674,784 5,070,139
Short-term bank borrowings and current installments of long-term bank

DOITOWINGS . . o oo 1,150,524 1,207,152
Convertible senior notes, net of debt discount . ...................... 394,789 391,450
Trade accounts payable and bills payable. . ......................... 376,773 489,009
Advance payments from customers, current portion . . ................. 219,235 230,856
Accrued expenses and other payables ...................... ... ..., 613,964 706,968
Income tax payable. . ...... ... ... 6,714 9,163
Obligations under capital leases — current portion . . ... ............... 34,482 35,420
Other financial liabilities . . . . ... ... .. . 7,466 1,609
Total current liabilities . .. ... ......... ... ... ... .. ............. 2,803,947 3,071,627
Long-term bank borrowings, excluding current installments . ............ 487,007 640,043
Obligations under capital leases, excluding current installments .......... 33,469 24,882
Advance payments from customers — non-current . . . . ...... ... ... ... 157,431 153,050
Other Habilities . . . . . . . o 230,337 96,226
Deferred income tax liability . .. ....... ... . .. 9,703 10,165
Total liabilities. . . . .. ............... . . . ... 3,721,894 3,995,993
Total LDK Solar Co., Ltd. shareholders’ equity . ..................... 915,506 1,034,313
Non-controlling interests . . . . ... ..ottt 37,384 39,833
Total equUity . . . ... 952,890 1,074,146
Total liabilities and shareholders’ equity. . ........................ 4,674,784 5,070,139
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Summary Consolidated Statement of Operations Data

The following summary consolidated statement of operations data for the years ended December 31, 2007,
2008 and 2009 have been derived from our audited consolidated financial statements as set forth in our annual report
on Form 20-F for the fiscal year ended December 31, 2009 filed with the SEC on June 30, 2010.

Year Ended December 31,
2007 2008 2009

(As adjusted)
($°000 except per share data)

Netsales .. ... 523,946 1,643,495 1,098,038
Provision for inventory write-downs . ... ............. ... ... (4,170) (311,999) (180,213)
Gross profit (10SS). . . . oo 170,237 88,356 (113,583)
Provision for doubtful recoveries of prepayments to suppliers ........ — (20,582) (17,874)
Income (loss) from operations. . . ... ... ........uuuuueeeeeee... 146,802 8,990 (230,132)
Interest expense and amortization of convertible senior notes issuance

costsand debt discount . .. ... ... ... ... (9,419) (38,162) (50,068)
Government Subsidy . . . ... ... 3,461 19,665 26,927
Change in fair value of prepaid forward contracts . ................ — 60,028 —
Earnings (loss) before income taxes . .......................... 143,301 71,547 (254,908)
Netincome (I0SS) . . . oottt e 144,059 66,408 (233,996)
Earnings attributable to noncontrolling interests. . . ................ — — (229)
Accretion of Series A, Series B and Series C preferred shares to

redemption values. . ... ... .. (4,937) — —
Net income (loss) attributable to our shareholders . ................ 139,122 66,408 (234,225)
Earnings (loss) per ordinary share

Basic . ... 1.50 0.63 (2.18)

Diluted. . ... ... . 1.37 0.61 (2.18)
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The following summary consolidated statements of operations data for the three months ended March 31 and
June 30, 2010 have been derived from our unaudited condensed consolidated financial information as set forth in
our report on Form 6-K filed with the SEC on August 11, 2010.

Three Months Ended
March 31, 2010 June 30, 2010
($°000, except per ADS data)

Net sales . ..o 347,550 565,291
Cost of goods sOld . . . ... (293,021) (463,449)
Gross profit . ... ... .. 54,529 101,842
Selling EXPeNSeS. « . . v v vttt ettt (3,090) (3,157)
General and administrative eXpenses . . . .« .o v vt vttt (17,513) (17,995)
Research and development eXpenses . . . . ......vvin et (967) (2,069)
Total operating expenses . .................. ... i (21,570) (23,221)
Profit from operations . . ......... ... ... ... ... ... ... . . 32,959 78,621
Other income (expenses):

Interest INCOME. . . . . . ...t e e e e e 926 654

Interest expense and amortization of convertible senior notes issuance costs

and debt discount . . ......... ... (23,495) (23,103)

Foreign currency exchange loss, net . ........... . ... ..., (2,937) (5,806)

Government SubSidies. . . . . ..ot 2,462 2,582

OtherS . .ot (225) 178
Profit before income tax. . ... ...... ... .. ... ... .. ... . ... . ... ... 9,690 53,126
Income tax eXPensSe . . . . ..ttt e (3,186) (7,653)
Net income after taxes before non-controlling interest. . . ... ............ 6,504 45,473
Loss (Profit) attributable to non-controlling interest . . ... .............. 680 (424)
Net income attributable to holders of ordinary shares. ................. 7,184 45,049
Net income per ADS, diluted . . .. ..... ... ... ... .. .. ... . .. .. ... 0.06 0.36
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Summary Consolidated Statement of Operations Data

The following summary consolidated statement of operations data for the three months ended June 30 and
September 30, 2010 have been derived from our unaudited condensed consolidated financial information as set
forth in our report on Form 6-K filed with the SEC on November 9, 2010.

Three Months Ended
June 30, 2010 September 30, 2010
($°000, except per ADS data)

Net sales. . ..ot e 565,291 675,630
Cost of goods sold . ... ... (463,449) (525,592)
Gross profit. .. ... . ... 101,842 150,038
Selling eXPenses . . . . v v vt vttt (3,157) (6,227)
General and administrative eXpenses . . . ... ..vvv v ettt i, (17,995) (20,122)
Research and development eXpenses . . .............ouineeeennn.. (2,069) (4,189)
Total operating expenses . . .. ............... ... (23,221) (30,538)
Profit from operations. . . . .. ............ ... .. ... 78,621 119,500
Other income (expenses):
Interest inCOME . . . . . .o oot 654 1,635
Interest expense and amortization of convertible senior notes issuance
costs and debt discount . . ........ ... ... ... (23,103) (23,553)
Foreign currency exchange (loss) gain,net........................ (5,806) 11,692
Government subsidies . . . .. .. .. 2,582 136
Others. . ... e 178 673
Profit before income tax . . ... .......... ... . ... ... ... ... ... .... 53,126 110,083
Income tax eXpense. . . .. ..ottt (7,653) (14,833)
Net income after taxes before non-controlling interest . . ............. 45,473 95,250
Profit attributable to non-controlling interest...................... (424) (1,890)
Net income attributable to holders of ordinary shares . .............. 45,049 93,360
Net income per ADS, diluted. . . . ............... ... .. ........... 0.36 0.72

Summary Consolidated Statements of Cash Flows Data

The following summary consolidated statements of cash flows data for the years ended December 31, 2007,
2008 and 2009 have been derived from our audited consolidated financial statements as set forth in our annual report
on Form 20-F for the fiscal year ended December 31, 2009 filed with the SEC on June 30, 2010.

Year Ended December 31,

2007 2008 2009
(As adjusted)
(in $°000)
Net cash (used in) provided by operating activities. . . .............. (80,663) 333,061 18,614
Net cash used in investing activities . .......................... (328,623) (1,247,174)  (797,315)
Net cash provided by financing activities. . . ..................... 462,324 1,087,698 907,315
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COMPARISON OF RIGHTS BETWEEN EXISTING NOTES AND NEW NOTES

The following describes the material differences between the rights of holders of New Notes offered hereby
and holders of Existing Notes subject to the Exchange Offer. As this summary may not contain all of the information
that is important to you, you should carefully read this entire Exchange Offer Memorandum, including “Description
of the New Notes,” the Letter of Transmittal and the documents incorporated by reference into this Exchange Offer
Memorandum for a more complete understanding of the differences between being a holder of the New Notes and a
holder of our Existing Notes.

Governing Document

As a holder of the Existing Notes, your rights currently are set forth in, and you may enforce your rights under,
the Existing Notes issued by us and under the Existing Notes Indenture. After completion of this Exchange Offer, if
you exchange your Existing Notes, your rights as a holder of our New Notes offered hereby will be set forth in, and
you may enforce your rights under, an indenture, to be dated as of the settlement date of the New Notes, between us
and The Bank of New York Mellon, as trustee (the “New Notes Indenture”).

Repurchase by Us at the Option of the Holder

Under our Existing Notes, on April 15, 2011 (the “repurchase date”), holders may require us to repurchase all
or a portion of the outstanding Existing Notes held by them, in integral multiples of $1,000, at a price in cash equal
to 100% of the principal amount of such Existing Notes to be repurchased, plus any accrued and unpaid interest to,
but excluding, the repurchase date, subject to certain additional conditions.

The New Notes offered hereby are not subject to such repurchase by us at the option of their holders.

Except as set out above, the terms and conditions of the New Notes are the same as the Existing Notes. The
New Notes that you receive in the Exchange Offer should generally be freely tradable in accordance with Rule 144
under the Securities Act, except by persons who are considered to be our affiliates, as that term is defined in the
Securities Act.

RATIO OF EARNINGS TO FIXED CHARGES

The following table sets forth our ratio of earnings to fixed charges on a historical basis for the periods
indicated. The ratio of earnings to fixed charges is computed by dividing earnings by fixed charges. For this
purpose, earnings consist of (loss) earnings before income taxes, plus fixed charges, reduced by the amount of
capitalized interest. Fixed charges consist of interest expense, whether expensed or capitalized, and amortization of
discount on exchangeable notes and amortization of debt issuance costs and debt discount of convertible senior

notes.
Nine Months
Year Ended December 31, Ended September 30,
2007 2008 2009 2010
Ratio of earnings to fixed charges ................. 152 2.1 — 2.6
Deficiency of earnings available to cover fixed charges.. — —  $(303,077,000) —

There was a deficiency of earnings available to cover fixed charges for the year ended December 31, 2009
because we incurred net loss for the year.

On November 23, 2010, the last reported sale price of ADSs on the New York Stock Exchange was $10.71.
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RISK FACTORS

Your decision whether to participate in the Exchange Offer, and to exchange the Existing Notes for the
Exchange Consideration will involve risks. You should be aware of, and carefully consider, the following risk
factors, along with all of the other information provided or referred to in this Exchange Offer Memorandum and the
documents incorporated by reference herein, before deciding whether to participate in the Exchange Offer.

RISKS RELATED TO THE EXCHANGE OFFER

The Exchange Consideration does not reflect any independent valuation of the Existing Notes or the por-
tion of the Exchange Consideration consisting of the New Notes.

We have not obtained or requested, and do not intend to obtain or request, a valuation or fairness opinion from
any banking or other firm as to the value or fairness of the Exchange Consideration or the relative values of the
Existing Notes and the Exchange Consideration. If you tender your Existing Notes, you may or may not receive
more, or as much, value as if you choose to keep your Existing Notes.

An active trading market may not develop for the New Notes, and you may not be able to resell your New
Notes.

The New Notes are new securities, and no market currently exists where you can resell them. We have not
engaged any person to buy and sell, or “make a market” in, the New Notes, and no person is required to do so. If any
person starts market making activities, it could stop those activities at any time without notice. In addition, any
market-making activities will be subject to limits imposed by the Securities Act or the Exchange Act. As a result,
your ability to resell the New Notes may be limited. We do not intend to apply for listing of the New Notes on any
securities exchange. We cannot assure you that any market for the New Notes will develop or be sustained. If an
active market does not develop or is not sustained, the market price and liquidity of the New Notes may be adversely
affected.

The Exchange Offer may result in reduced liquidity for the Existing Notes that are not exchanged.

The Existing Notes are not listed on any national or regional securities exchange and there is no established
trading market for the Existing Notes. To our knowledge, the Existing Notes are traded infrequently in transactions
arranged through brokers, and reliable market quotations for the Existing Notes may not be available. To the extent
that Existing Notes are tendered and accepted for purchase pursuant to the Exchange Offer, the trading market for
Existing Notes that remain outstanding is likely to be even more limited. A debt security with a smaller outstanding
principal amount available for trading, or “float,” may command a lower price than a comparable debt security with
a larger float. Therefore, the market price for Existing Notes that are not tendered and accepted for purchase
pursuant to the Exchange Offer may be adversely affected to the extent that the aggregate principal amount of
Existing Notes purchased pursuant to the Exchange Offer reduces the float. A reduced float may also increase the
volatility of the trading prices of Existing Notes that are not purchased in the Exchange Offer. To the extent that a
market continues to exist for such Existing Notes, the Existing Notes may trade at a discount compared to present
trading prices depending on prevailing interest rates, the market for debt instruments with similar credit features,
our performance and other factors. The extent of the market for the Existing Notes and the availability of market
quotations will depend upon the number of Holders remaining at such time, the interest in maintaining a market in
the Existing Notes on the part of securities firms and other factors. There is no assurance that an active market in the
Existing Notes will exist, nor is there any assurance as to the prices at which the Existing Notes may trade after the
consummation of the Exchange Offer.

The Exchange Offer may not be consummated.

We will not be obligated to complete the Exchange Offer under certain circumstances, including if, in our
reasonable discretion, any of the conditions to the Exchange Offer is not satisfied. See “Conditions of the Exchange
Offer,” for a list of the conditions to the consummation of the Exchange Offer.
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We may purchase Existing Notes not tendered in the Exchange Offer following consummation of the
Exchange Offer.

‘We may purchase or repay any Existing Notes not tendered in the Exchange Offer on terms that could be more
favorable to Holders than the terms of the Exchange Offer. We may, at any time and from time to time, purchase or
retire additional amounts of outstanding Existing Notes through cash purchases and/or exchanges for our other
securities, in open market transactions or privately negotiated transactions, or through subsequent tender or
exchange offers, repayment at maturity or otherwise, if we can do so on attractive terms. Any such purchases may be
made on the same terms or on terms that are more or less favorable to Holders than the terms of the Exchange Offer.
We also reserve the right to repay any Existing Notes not tendered in the Exchange Offer after the Existing Notes
become redeemable or at maturity. In addition, Holders may, as permitted under the Existing Notes Indenture,
require us to repurchase some or all of their Existing Notes on April 15, 2011, at a repurchase price in cash equal to
100% of the principal amount of the Existing Notes to be repurchased, plus any accrued and unpaid interest to the
repurchase date. If we repurchase or redeem Existing Notes that are not tendered in the Exchange Offer on terms
that are more favorable than the terms of the Exchange Offer, those Holders that decided not to participate in the
Exchange Offer would be better off than those that participated in the Exchange Offer.

The Company takes no position concerning the Exchange Offer.

Our Board of Directors has approved the Exchange Offer. However, neither we nor any member of our Board
of Directors, the Financial Advisor, the Information Agent or the Exchange Agent makes any recommendation to
you as to whether you should tender or refrain from tendering your Existing Notes or as to the Cash Consideration at
which you may choose to tender your Existing Notes. Neither we nor any member of our Board of Directors, the
Financial Advisor, the Information Agent or the Exchange Agent has authorized any person to make any
recommendation with respect to the Exchange Offer. You must make your own decision as to whether to tender
your Existing Notes and, if so, the aggregate principal amount of Existing Notes to tender and the Cash
Consideration at which your Existing Notes should be tendered. In doing so, you should consult your own
investment and tax advisors, and read carefully and evaluate the information in this Exchange Offer Memorandum
and in the related Letter of Transmittal, including our reasons for making the Exchange Offer.

Treatment of Existing Notes not tendered in the Exchange Offer.

Existing Notes not tendered and exchanged in the Exchange Offer will remain outstanding. The terms and
conditions governing the Existing Notes, including the covenants and other protective provisions contained in the
Existing Notes Indenture, will remain unchanged. No amendment to the Existing Notes Indenture is being sought in
connection with the Exchange Offer.

RISKS RELATED TO THE NEW NOTES

Since the terms and conditions of the New Notes are, except as otherwise described in this Exchange
Offer Memorandum, the same as those of the Existing Notes, the risks related to an investment in the New
Notes are the same or similar to the risks that relate to an investment in the Existing Notes.

The New Notes are unsecured, are effectively subordinated to all of our existing and future secured
indebtedness and are structurally subordinated to all liabilities of our subsidiaries, including trade
payables.

The New Notes are unsecured, are effectively subordinated to all of our existing and future secured
indebtedness, to the extent of the assets securing such indebtedness, and are structurally subordinated to all
liabilities of our subsidiaries, including trade payables. As of September 30, 2010, our subsidiaries had approx-
imately $1,847.2 million of short-term and long-term borrowings to which the New Notes would be structurally
subordinated. All of our operations are conducted through our subsidiaries. None of our subsidiaries has guaranteed
or otherwise become obligated with respect to the New Notes. Our right to receive assets from any of our
subsidiaries upon its liquidation or reorganization, and the right of holders of the New Notes to participate in those
assets, is structurally subordinated to claims of that subsidiary’s creditors, including trade creditors. Even if we were
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a creditor of any of our subsidiaries, our rights as a creditor would be subordinate to any security interest in the
assets of that subsidiary and any indebtedness of that subsidiary senior to that held by us. Furthermore, none of our
subsidiaries is under any obligation to make payments to us, and any payments to us would depend on the earnings
or financial condition of our subsidiaries and various business considerations. Statutory, contractual or other
restrictions may also limit our subsidiaries’ ability to pay dividends or make distributions, loans or advances to us.
For these reasons, we may not have access to any assets or cash flows of our subsidiaries to make payments on the
New Notes.

We have made only limited covenants in the New Notes Indenture, and these limited covenants may not
protect your investment.

The New Notes Indenture does not:

* require us to maintain any financial ratios or specific levels of net worth, revenues, income, cash flows or
liquidity and, accordingly, does not protect holders of the New Notes in the event that we experience
significant adverse changes in our financial condition or results of operations;

* limit our subsidiaries’ ability to incur indebtedness that would effectively rank senior to the New Notes;

* limit our ability to incur secured indebtedness or indebtedness that is equal in right of payment to the New
Notes;

e restrict our subsidiaries’ ability to issue securities that would be senior to the ordinary shares of our
subsidiaries held by us;

e restrict our ability to repurchase our securities;
e restrict our ability to pledge our assets or those of our subsidiaries; or

* restrict our ability to make investments or to pay dividends or make other payments in respect of our ordinary
shares, including ADSs or other securities ranking junior to the New Notes.

Furthermore, the New Notes Indenture contains only limited protections in the event of a change in control. We
could engage in many types of transactions, such as acquisitions, refinancings or recapitalizations, which could
substantially affect our capital structure and the value of the New Notes, our ordinary shares and our ADSs but may
not constitute a “fundamental change” that permits holders of the New Notes to require us to repurchase their New
Notes. For these reasons, you should not consider the covenants in the New Notes Indenture or the repurchase
features of the New Notes as a significant factor in evaluating whether to tender Existing Notes in the Exchange
Offer.

The increase in the conversion rate applicable to the New Notes that holders convert in connection with a
make-whole change of control may not adequately compensate you for the lost option time value of your
New Notes that result from that make-whole change of control.

If a make-whole change of control occurs, we will under certain circumstances increase the conversion rate
applicable to holders who convert their New Notes within a specified time frame. The amount of the increase in the
conversion rate depends on the date when the make-whole change of control becomes effective and the applicable
price described in this Exchange Offer Memorandum. See “Description of the New Notes — Conversion Rights —
Adjustment to the Conversion Rate Upon the Occurrence of a Make-Whole Fundamental Change.” Although the
increase in the conversion rate is designed to compensate you for the lost option time value of your New Notes as a
result of the make-whole change of control, the increase in the conversion rate is only an approximation of the lost
value and may not adequately compensate you for the loss. In addition, you will not be entitled to an increased
conversion rate if the applicable price is greater than $220.00 per ADS or less than $31.43 per ADS (in each case,
subject to adjustment).

Moreover, a holder may not receive the additional consideration payable as a result of the increase in the
conversion rate until the third business day after the effective date of the make-whole change of control, or even
later, which could be a significant period of time after the date the holder has surrendered its New Notes for
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conversion. Our obligation to increase the conversion rate as described above also could be considered a penalty, in
which case its enforceability would be subject to general principles of reasonableness of economic remedies.

The conversion rate of the New Notes may not be adjusted for all dilutive events.

The conversion rate of the New Notes is subject to adjustment upon the occurrence of certain events, including,
but not limited to, the issuance of share dividends on our ordinary shares, the issuance of certain rights or warrants,
subdivisions, combinations, distributions of share capital, indebtedness or assets, cash dividends and certain issuer
tender or exchange offers as described under “Description of the New Notes — Conversion Rights — Adjustments
to the Conversion Rate.”

Such conversion rate will not be adjusted, however, for other events, such as a third party tender or exchange
offer or an issuance of ordinary shares for cash, any of which may adversely affect the trading price of the New
Notes or our ADSs. In addition, an event that adversely affects the value of the New Notes may occur, and that event
may not result in an adjustment to the conversion rate.

Certain significant restructuring transactions may not constitute a fundamental change, in which case we
would not be obligated to offer to purchase the New Notes.

The fundamental change provisions will only afford protection to holders of the New Notes upon the
occurrence of certain transactions. Other transactions such as leveraged recapitalizations, refinancings, restructur-
ings, or acquisitions initiated by us may not constitute a fundamental change. In the event of any such transaction,
the holders would not have the right to require us to purchase the New Notes, even though each of these transactions
could increase the amount of our indebtedness, or otherwise adversely affect our capital structure or any credit
ratings, thereby adversely affecting the value the New Notes.

We have substantial existing indebtedness, in particular short-term indebtedness, and we may incur
substantial indebtedness in the future, which could adversely affect our financial condition and our ability
to generate sufficient cash to satisfy our outstanding and future debt obligations, and we may not be able to
refinance our current borrowings on terms that are acceptable to us, or at all.

As of September 30, 2010, our outstanding short-term borrowings (including the current portion of long-term
borrowings) and long-term borrowings were $1,207.2 million and $640.0 million, respectively. As of September 30,
2010, the aggregate outstanding principal amount of our Existing Notes was $395.0 million. We may from time to time
incur substantial additional indebtedness. If we or our subsidiaries incur additional debt, the risks that we face as a
result of such indebtedness and leverage could intensify. Our substantial existing indebtedness and any increase in the
amount of our indebtedness could adversely affect our financial condition and we may not be able to generate
sufficient cash to service our increased indebtedness. For example, our substantial existing debt and incurrence of
additional debt could:

e limit our ability to satisfy our obligations under the New Notes and other debt;
* increase our vulnerability to adverse general economic and industry conditions;

* require us to dedicate a substantial portion of our cash flow from operations to servicing and repaying
indebtedness, thereby reducing the availability of cash flow to fund working capital, capital expenditures,
dividend payments and other general corporate purposes;

* limit our flexibility in planning for or reacting to changes in the businesses and the industries in which we
operate;

* place us at a competitive disadvantage compared to our competitors which have less debt;

e limit, along with the financial and other restrictive covenants of such indebtedness, our ability to borrow
additional funds; and

* increase the cost of additional financing.
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Our ability to generate sufficient cash to satisfy our outstanding and future debt obligations will depend upon
our future operating performance, which will be affected by prevailing economic conditions and financial, business
and other factors, many of which are beyond our control. We may not generate sufficient cash flow to meet our
anticipated operating expenses or to service our debt obligations as they become due.

Because the majority of our indebtedness is short-term indebtedness, we may suffer a near-term liquidity issue
if we are unable to refinance these borrowings as they become due. As of December 31, 2009 and September 30,
2010, our outstanding short-term borrowings (including the current portion of long-term borrowings) were
$980.4 million and $1,207.2 million, respectively, and bore a weighted average interest rate of 4.368% and
4.455%, respectively. Generally, our short-term borrowings contain no specific renewal terms, although we have
historically negotiated renewal of some of our borrowings shortly before they would mature. However, we cannot
assure you that we will be able to renew our borrowings in the future as they mature. If we are unable to obtain
renewals of any future borrowings or sufficient alternative funding on reasonable terms, we will have to repay these
borrowings.

Our ability to generate sufficient cash to satisfy our outstanding and future debt obligations will depend upon
our future operating performance, which will be affected by prevailing economic conditions and financial, business
and other factors, many of which are beyond our control. We may not generate sufficient cash flow to meet our
anticipated operating expenses or to service our debt obligations as they become due.

For the year ended December 31, 2007, our net cash outflow from operating activities was $80.7 million.
Although we had positive net cash inflow of $333.1 million and $18.6 million from operating activities in the years
ended December 31, 2008 and 2009, respectively, we cannot assure you that we will have positive net cash flows in
the future. If we are unable to service our indebtedness, we will be forced to adopt an alternative strategy that may
include actions such as reducing or delaying capital expenditures, selling assets, restructuring or refinancing
existing indebtedness or seeking capital market financings. We cannot assure you that we would be able to
implement these strategies successfully or on satisfactory terms. Any of these constraints upon us could materially
adversely affect our business, financial condition, and ability to satisfy our obligations and results of operations.

The trading prices for the New Notes could be directly affected by the market prices of our ADSs, which
are impossible to predict.

The market price of our ADSs experienced, and may continue to experience, significant volatility. For the
period from June 1, 2007 to the date of this Exchange Offer Memorandum, the closing price of our ADSs on the
New York Stock Exchange has ranged from a low of $4.04 per ADS to a high of $73.95 per ADS. Because the New
Notes are convertible into ADSs, volatility in the price of our ADSs may depress the trading price of the New Notes.
The risk of volatility and depressed prices of our ADSs also applies to holders who receive ADSs upon conversion
of their New Notes.

Numerous factors, including many over which we have no control, may have a significant impact on the
market price of our ADSs, including, among other things:

* announcements of technological or competitive developments;
* regulatory developments in our target markets affecting us, our customers or our competitors;
* announcements regarding patent litigation or the issuance of patents to us or our competitors;

» announcements of studies and reports relating to the conversion efficiencies of our products or those of our
competitors;

* actual or anticipated fluctuations in our quarterly operating results;

e changes in financial estimates or other material comments by securities analysts relating to us, our
competitors or our industry in general;
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* announcements by other companies in our industry relating to their operations, strategic initiatives, financial
condition or financial performance or to our industry in general;

* announcements of acquisitions or consolidations involving industry competitors or industry suppliers;
* changes in the economic performance or market valuations of other PV technology companies;

* addition or departure of our executive officers and key research personnel; and

* sales or perceived sales of additional ordinary shares or ADSs by us or our significant shareholders.

In addition, the stock market in recent years has experienced extreme price and trading volume fluctuations
that often have been unrelated or disproportionate to the operating performance of individual companies. These
broad market fluctuations may adversely affect the price of our ADSs, regardless of our operating performance.
These factors, among others, could significantly depress the trading price of the New Notes and the price of our
ADSs issued upon conversion of the New Notes.

Future issuances of ordinary shares, ADSs or equity-related securities may depress the trading price of
our ADSs and the New Notes.

Any issuance of equity securities after the Exchange Offer, including the issuance of ADSs upon conversion of
the New Notes, could dilute the interests of our existing shareholders, including holders who have received ADSs
upon conversion of their New Notes and could substantially decrease the trading price of our ADSs and the New
Notes. We may issue equity securities in the future for a number of reasons, including to finance our operations and
business strategy (including in connection with our expansion plans, acquisitions, strategic collaborations or other
transactions), to adjust our ratio of debt to equity and to satisfy our obligations upon the exercise of outstanding
warrants or options or for other reasons.

Sales of a substantial number of ADSs or other equity or equity-linked securities in the public market could
depress the market price of our ADSs, and impair our ability to raise capital through the sale of additional equity
securities. We cannot predict the effect that future sales of our ADSs or other equity-related securities would have
on the market price of our ADSs. In addition, the price of our ADSs could be affected by possible sales of our ADSs
by investors who view the convertible notes as a more attractive means of obtaining equity participation in our
company and by hedging or arbitrage trading activity that we expect to develop involving our convertible notes.

Because your right to require repurchase of the New Notes is limited, the market price of the New Notes
may decline if we enter into a transaction that is not a fundamental change under the New Notes
Indenture.

The term “fundamental change” is limited and may not include every event that might cause the market price
of the New Notes to decline or result in a decrease in creditworthiness of the New Notes. The term “fundamental
change” does not apply to certain transactions in which at least 90% of the consideration paid for our ordinary
shares in a merger or similar transaction is securities traded on a United States national securities exchange. Our
obligation to repurchase the New Notes upon a fundamental change may not preserve the value of the New Notes in
the event of a highly leveraged transaction, reorganization, merger or similar transaction. See “Description of the
New Notes — Fundamental Change Permits Holders to Require Us to Repurchase Notes.”

If you hold New Notes, you are not entitled to any rights with respect to our ADSs, but you are subject to
all changes made with respect to our ADSs.

If you hold New Notes, you are not entitled to any rights with respect to our ADSs (including, without
limitation, voting rights and rights to receive any dividends or other distributions on our ADSs), but you are subject
to all changes affecting the ADSs. You will only be entitled to rights on the ADSs if and when we deliver ADSs to
you in exchange for your New Notes. For example, in the event that an amendment is proposed to our memorandum
or articles of association requiring shareholder approval and the record date for determining the shareholders of
record entitled to vote on the amendment occurs prior to delivery of the ADSs, you will not be entitled to vote on the
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amendment, although you will nevertheless be subject to any resulting changes in the powers, preferences or special
rights that affect our ADSs.

If an active and liquid trading market for the New Notes does not develop, the market price of the New
Notes may decline and you may be unable to sell your New Notes.

The New Notes are a new issue of securities for which there is currently no public market, and no active trading
market might ever develop. If the New Notes are traded after their initial issuance, they may trade at a discount from
their initial offering price, depending on prevailing interest rates, the market for similar securities, the price, and
volatility in the price, of our ADSs, our performance and other factors. In addition, we do not know whether an
active trading market will develop for the New Notes. To the extent that an active trading market does not develop,
the liquidity and trading prices for the New Notes may be harmed.

We have no plans to list the New Notes on any securities exchange and there will be no established trading
market for the New Notes. The liquidity of any market for the New Notes will depend upon the number of holders of
the New Notes, our results of operations and financial condition, the market for similar securities, the interest of
securities dealers in making a market in the New Notes and other factors. An active or liquid trading market for the
New Notes may not develop, and you may be unable to resell your New Notes or may only be able to sell them at a
substantial discount.

Provisions of the New Notes could discourage an acquisition of us by a third party.

Certain provisions of the New Notes could make it more difficult or more expensive for a third party to acquire
us. Upon the occurrence of certain transactions constituting a fundamental change, holders of the New Notes will
have the right, at their option, to require us to repurchase all of their New Notes or any portion of the principal
amount of such New Notes in integral multiples of $1,000. We may also be required to issue additional ADSs upon
conversion in the event of certain fundamental changes.

You should consider the U.S. federal income tax consequences of owning the New Notes.

The U.S. federal income tax treatment of the conversion of the New Notes into a combination of our ADSs and
cash is uncertain. You are urged to consult your tax advisors with respect to the U.S. federal income tax
consequences resulting from the conversion of the New Notes into a combination of cash and ADSs. A discussion
of the U.S. federal income tax consequences of ownership of the New Notes is contained in this Exchange Offer
Memorandum under the heading “United States Federal Income Taxation.”

You may be subject to tax upon an adjustment to the conversion rate of the New Notes, even though you
will not receive a corresponding cash distribution.

The conversion rate of the New Notes is subject to adjustment in certain circumstances, including the payment
of certain cash dividends to holders of our ADSs or ordinary shares. In these cases, you may be deemed to have
received for U.S. federal income tax purposes a taxable dividend, without the receipt of any cash. See “United States
Federal Income Taxation.”

U.S. investors in our ordinary shares or ADSs, into which the New Notes are convertible, could suffer
adverse tax consequences if we are characterized as a passive foreign investment company.

If you are a U.S. investor and we are a passive foreign investment company (“PFIC”) for any taxable year
during which you own our ordinary shares or ADSs, into which your New Notes will be convertible, you could be
subject to adverse U.S. tax consequences. As of the time of this Exchange Offer Memorandum, we do not expect to
be a PFIC for U.S. federal income tax purposes for our current taxable year or in the foreseeable future. However,
because this determination is made on an annual basis and the composition of our gross income and assets may vary
significantly from year-to-year, no assurance can be provided regarding our PFIC status. See “United States Federal
Income Taxation — Passive Foreign Investment Company” for a more detailed discussion.
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Our articles of association contain anti-takeover provisions that could have a material adverse effect on
the rights of holders of our ordinary shares and ADSs.

Our articles of association limit the ability of others to acquire control of our company or cause us to engage in
change-of-control transactions. These provisions could have the effect of depriving our shareholders of an
opportunity to sell their shares at a premium over prevailing market prices by discouraging third parties from
seeking to obtain control of our company in a tender offer or similar transaction. For example, our board of directors
has the authority, without further action by our shareholders, to issue preferred shares in one or more series and to fix
their designations, powers, preferences, privileges, and relative participating, optional or special rights and the
qualifications, limitations or restrictions, including dividend rights, conversion rights, voting rights, terms of
redemption and liquidation preferences, any or all of which may be greater than the rights associated with our
ordinary shares, in the form of ADS or otherwise. Preferred shares could be issued quickly with terms calculated to
delay or prevent a change in control of the Company or make removal of management more difficult. If our board of
directors decides to issue preferred shares, the price of our ADSs may fall and the voting and other rights of the
holders of our ordinary shares and ADSs may be materially adversely affected.

Holders of ADSs have fewer rights than shareholders and must act through the ADS depositary (as
defined herein) to exercise those rights.

Holders of ADSs do not have the same rights of our shareholders and may only exercise the voting rights with
respect to the underlying ordinary shares in accordance with the provisions of the ADS deposit agreement. Under
our amended and restated articles of association, the minimum notice period required to convene a general meeting
is 10 days. When a general meeting is convened, ADS holders may not receive sufficient notice of a shareholders’
meeting to permit such holders to withdraw their ordinary shares to allow them to cast their vote with respect to any
specific matter. If requested in writing by us, the ADS depositary will mail a notice of such a meeting to ADS
holders. In addition, the ADS depositary and its agents may not be able to send voting instructions to ADS holders or
carry out ADS holders’ voting instructions in a timely manner. We will make all reasonable efforts to cause the ADS
depositary to extend voting rights to ADS holders in a timely manner, but you may not receive the voting materials
in time to ensure that you can convert your New Notes and instruct the ADS depositary to vote the ADSs issued
upon the conversion of your New Notes. Furthermore, the ADS depositary and its agents will not be responsible for
any failure to carry out any instructions to vote, for the manner in which any vote is cast or for the effect of any such
vote. As a result, you may not be able to exercise your right to vote and you may lack recourse if the ADSs you
receive upon the conversion of your New Notes are not voted as you requested. In addition, in your capacity as an
ADS holder, you will not be able to call a shareholder meeting.

You may be subject to limitations on transfers of your ADSs.

The ADSs you receive upon the conversion of the New Notes are transferable on the books of the depositary
thereof (the “ADS depositary”). However, the ADS depositary may close its transfer books at any time or from time
to time when it deems expedient in connection with the performance of its duties. In addition, the ADS depositary
may refuse to deliver, transfer or register transfers of ADSs generally when our books or the books of the ADS
depositary are closed, or at any time if we or the ADS depositary deem it advisable to do so because of any
requirement of law or of any government or governmental body, or under any provision of the ADS deposit
agreement, or for any other reason.

The right of ADS holders to participate in any future rights offerings may be limited, which may cause
dilution to their holdings and they may not receive cash dividends if it is impractical to make them
available to such ADS holders.

We may from time to time distribute rights to our shareholders, including rights to acquire our securities.
However, we cannot make rights available to ADS holders in the United States unless we register the rights and the
securities to which the rights relate under the Securities Act or an exemption from the registration requirements is
available. Also, under the ADS deposit agreement, the ADS depositary will not make rights available to ADS
holders unless the distribution to ADS holders of both the rights and any related securities are either registered under
the Securities Act, or exempted from registration under the Securities Act. We are under no obligation to file a
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registration statement with respect to any such rights or securities or to endeavor to cause such a registration
statement to be declared effective. Moreover, we may not be able to establish an exemption from registration under
the Securities Act. Accordingly, in the event we conduct any rights offering in the future, the ADS depositary may
not make such rights available to holders of ADSs or may dispose of such rights and make the net proceeds available
to such holders. As a result, ADS holders may be unable to participate in our rights offerings and may experience
dilution in their holdings.

In addition, the ADS depositary of our ADSs has agreed to pay to ADS holders the cash dividends or other
distributions it or the custodian receives on our ordinary shares or other deposited securities after deducting its fees
and expenses. ADS holders will receive these distributions in proportion to the number of ordinary shares their
ADSs represent. However, the ADS depositary may, at its discretion, decide that it is inequitable or impractical to
make a distribution available to any holders of ADSs. As a result, the ADS depositary may decide not to make the
distribution and ADS holders will not receive such distribution.

We are a Cayman Islands company and, because judicial precedent regarding the rights of shareholders
is more limited under Cayman Islands law than that under U.S. law, ADS holders may have less
protection for their shareholder rights than such holders would under U.S. law.

Our corporate affairs are governed by our amended and restated memorandum and articles of association, the
Cayman Islands Companies Law and the common law of the Cayman Islands. The rights of shareholders to take
action against the directors, actions by minority shareholders and the fiduciary responsibilities of our directors to us
under Cayman Islands law are to a large extent governed by the common law of the Cayman Islands. The common
law of the Cayman Islands is derived in part from comparatively limited judicial precedent in the Cayman Islands as
well as that from English common law, which has persuasive, but not binding, authority on a court in the Cayman
Islands. The rights of our shareholders and the fiduciary responsibilities of our directors under Cayman Islands law
are not as clearly established as they would be under statutes or judicial precedent in some jurisdictions in the
United States. In particular, the Cayman Islands has a less developed body of securities laws than the United States.
In addition, some U.S. states, such as Delaware, have more fully developed and judicially interpreted bodies of
corporate law than the Cayman Islands. In addition, shareholders of Cayman Islands companies may not have
standing to initiate a shareholder derivative action in a federal court of the United States.

In addition, most of our directors and officers are nationals and residents of countries other than the United
States. Substantially all of our assets and a substantial portion of the assets of these persons are located outside the
United States.

The Cayman Islands courts are also unlikely:

* to recognize or enforce against us judgments of courts of the United States based on certain civil liability
provisions of U.S. securities laws; and

* to impose liabilities against us, in original actions brought in the Cayman Islands, based on certain civil
liability provisions of U.S. securities laws that are penal in nature.

There is no statutory recognition in the Cayman Islands of judgments obtained in the United States, although
the courts of the Cayman Islands will generally recognize and enforce a non-penal judgment of a foreign court of
competent jurisdiction without retrial on the merits.

As a result of all of the above, our shareholders, including holders of our ADSs, may have more difficulty in
protecting their interests in the face of actions taken by management, members of the board of directors or
controlling shareholders than they would as shareholders of a U.S. public company.

You may have difficulty enforcing judgments obtained against us.

We are a Cayman Islands company and substantially all of our assets are located outside the United States.
Substantially all of our current operations are conducted in China. In addition, most of our directors and officers are
nationals and residents of countries other than the United States. A substantial portion of the assets of these persons
are located outside the United States. As a result, it may be difficult for you to effect service of process within the
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United States upon these persons. It may also be difficult for you to enforce in U.S. courts judgments obtained in
U.S. courts based on the civil liability provisions of the U.S. federal securities laws against us and our officers and
directors, most of whom are not residents in the United States and the substantial majority of whose assets are
located outside the United States. In addition, there is uncertainty as to whether the courts of the Cayman Islands or
China would recognize or enforce judgments of U.S. courts against us or such persons predicated upon the civil
liability provisions of the securities laws of the United States or any state. It is also uncertain whether such Cayman
Islands or PRC courts would be competent to hear original actions brought in the Cayman Islands or China against
us or such persons predicated upon the securities laws of the United States or any state.

RISKS RELATING TO OUR COMPANY AND OUR INDUSTRY

We are operating with a significant working capital deficit; if we do not successfully execute our liquidity
plan, we face the risk of not being able to continue as a going concern.

As of September 30, 2010, we had a working capital deficit (i.e., total consolidated current liabilities exceeded
total consolidated current assets) of $1,306.6 million and retained earnings of $112.8 million. As of December 31,
2009, we had a working capital deficit of $833.6 million and an accumulated deficit of $32.8 million. Although the
demand for PV products have partially recovered during the second half of 2009 and the first three quarters of 2010
which, in turn, improve our operating results during the nine months ended September 30, 2010, we had short-term
borrowings (including the current portion of long-term borrowings), totaling $1,207.2 million as of September 30,
2010, most of which are the obligations of these subsidiaries. In addition, we may also be required by the Holders
who will not have tendered their Existing Notes or whose tender of such Existing Notes will not have been accepted
in this Exchange Offer to repurchase all or a portion of their Existing Notes on April 15, 2011. Although we have
formulated a plan to address our liquidity issue, we may face the risk of not being able to continue as going concern
if we cannot execute the plan successfully.

The global financial markets crisis in late 2008 and early 2009 and the tightening of credit due to the lack of
liquidity have negatively impacted our liquidity and our ability to obtain additional financings. We have been able to
finance a substantial portion of our wafer production expansion and polysilicon plant construction by relying on
short-term borrowings and prepayments from our customers. Although PRC commercial banks have made short-
term financing available to us, it is almost impossible for us to secure long-term financings from them for our
projects if we cannot obtain the project approval of the National Development and Reform Commission (“NDRC”)
in China. The global financial markets crisis in late 2008 and early 2009, and the lack of long-term financing in
China have adversely impacted our liquidity, capital expenditure financing and working capital.

We are in need of additional funding to sustain our business as a going concern, and we have formulated a plan
to address our liquidity issue. Our liquidity plan includes:

* obtaining additional borrowings and capital market financing;
* reorganizing our polysilicon business to facilitate financing; and
* improving our working capital management.

However, we cannot assure you that we will successfully execute our liquidity plan. If we do not successfully
execute such plan, there may be substantial doubt as to our ability to continue as a going concern. As a result, we
cannot assure you that a deterioration in our financial condition would not result in adjustments to our financial
statements relating to recoverability and classification of recorded assets or the amounts and classification of
liabilities or other adjustments. Substantial doubt about our ability to continue as a going concern could also result
in the exercise of broadly drafted provisions in certain loan agreements that give the lenders the right to accelerate
the payment of the loans in the event of a deterioration in our financial condition, which could thereby potentially
trigger other cross-default provisions in other loan agreements if we were not able to repay the borrowings upon
acceleration. The occurrence of the foregoing would materially and adversely affect our financial condition, results
of operations and business prospects and result in a significant drop in the trading price of our securities.
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If we fail to comply with, or to obtain consents or waivers for breaches of, the covenants under our loan
agreements, our financial conditions, results of operations and business prospects may be materially and
adversely affected.

Certain of our loan agreements require the consent of the lenders before we can undertake significant corporate
transactions, including the sale or disposal of assets, the pledge of assets and any increase in registered capital. Also,
Mr. Xiaofeng Peng, our Chairman, Chief Executive Officer and principal shareholder, has agreed to grant personal
guarantees under certain loans. Such guarantees also restrict him from granting guarantees to other lenders without
the consent of the relevant lender.

We have not complied with, and may from time to time fail to comply with, certain of these covenants.
Historically, we have failed to comply with the consent requirements prior to pledging assets to obtain additional
loans. Mr. Peng also breached the terms of the guarantees in the past by extending guarantees to other lenders
without consent of the relevant lenders. In response to such breaches or potential breaches, we have attempted to
seek consents or waivers from the relevant lenders, with different degrees of success. We cannot assure you that we
will succeed in obtaining these consents or waivers of all existing breaches if we or Mr. Peng were to breach these
covenants in the future. Furthermore, in connection with any future consents or waivers, our lenders may impose
additional operating and financial restrictions on us and otherwise seek to modify the terms of our existing loan
agreements in ways that are adverse to us.

If we or Mr. Peng were to breach certain covenants or terms of the loans or guarantees, as the case may be, and
we are not able to obtain consents or waivers from the lenders or prepay these loans, such breach may constitute an
event of default under the loan agreements. As a result, repayment of the indebtedness under the relevant loan
agreements may be accelerated, which may in turn require us to repay the entire principal amounts including
interest accrued, if any, of certain of our other existing indebtedness prior to their maturity under cross-default
provisions in our existing loan agreements, including the Existing Notes and the New Notes. In addition, lenders
under our existing credit facilities with undrawn commitments could refuse to fund additional borrowings under
these facilities or could terminate them. If we are required to repay a significant portion or all of our existing
indebtedness prior to their maturity or if we are unable to borrow additional amounts under existing credit facilities,
we may lack sufficient financial resources to make these payments or to fund our other cash requirements. Any of
those events could have a material adverse effect on our financial condition, results of operations and business
prospects.

We have limited experience and operating history in the solar module business for markets outside China,
and we may not be successful in these new endeavors, which could adversely affect our business
expansion strategies and harm our reputation.

As of September 30, 2010, our annualized solar module manufacturing capacity was 760 MW. We commenced
our down-stream solar module business in the third quarter of 2009. We sell solar modules in the international
markets principally to solar panel makers, solar system integrators and PV whole-sale distributors. To meet market
demand for our modules, we currently procure solar cells primarily through solar cell manufacturers. During the
third quarter of 2010, we completed the installation and trial run of our first solar cell production line. As of
September 30, 2010, this production line had an annualized production capacity of 120 MW. All of the solar cells
we produce are used in our production of solar modules. Our ability to successfully implement our down-stream
solar module business strategy is subject to various risks and uncertainties, including:

* our short history in the new business;

* the solar module business typically has longer cash conversion cycles with respect to our inventory and
therefore results in our longer accounts receivable turnover time;

* our expanded warranty liabilities associated with the solar module business, with the warranty period for
solar modules lasting for 20 to 25 years;

* our reliance on solar cell tolling manufacturers in meeting our undertakings to our customers in this market
sector;
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* our possible lack of competitiveness in solar cell tolling arrangements as compared to other PV companies;

* potential conflicts with our down-stream customers as a result of our direct competition with them in the
solar module business; and

* new risks associated with the solar module business yet to be fully understood by the industry and market.

In addition, we will need to recruit additional skilled employees, including technicians and managers at
different levels for our successful expansion into this business. Our current management team has limited
experience in this area and we also face additional difficulties in staffing our overseas operations. All these
factors could adversely affect our business expansion strategy and our chance of success in this expansion.

We have recently started to engage in the solar power project and PV-related EPC business and we may
not be successful in this new endeavor, which could adversely affect our business expansion strategies
and harm our reputation.

We commenced our EPC business in China in the first quarter of 2009. Internationally in collaboration with
other EPC companies, and domestically using our own EPC capabilities, we have been engaged in a number of turn-
key solar power generation projects for sale to interested power companies. We entered into this business operation
as a result of market demands. We believe PV solution providers, rather than specialized product providers such as
providers of solar wafers, are viewed by the market as preferable in terms of overall pricing and reliability. Our
ability to successfully implement our solar power project and EPC business strategy is subject to various risks and
uncertainties, including:

* our lack of experience in the new business;

* the need to raise additional funds to finance our new business operation which we may be unable to obtain on
reasonable terms or at all;

* the solar power project and EPC business typically has longer cash conversion cycles and therefore our
accounts receivable turnover time;

* our expanded warranty liabilities associated with the solar power project and EPC businesses;

* our possible lack of competitiveness in the solar power project and EPC business as compared to other
vertically integrated PV companies; and

* potential conflicts with our down-stream customers as a result of our direct competition with them in the
solar power project and EPC business.

In addition, we will need to recruit additional skilled employees, including technicians and managers at
different levels for our successful expansion into this business. Our current management team has limited
experience in this area and all these factors and uncertainties could adversely affect our business expansion
strategy and our chance of success in this expansion.

We depend on a limited number of customers for a significant portion of our net sales of solar wafers,
and changes in their purchase amounts, terms or patterns may cause significant fluctuations or declines
in our revenues.

We currently sell our solar wafers to over 130 customers. They are mostly solar cell and module manufacturers.
For the years ended December 31, 2008 and 2009, our five largest customers collectively accounted for approx-
imately 48.6% and 45.5%, respectively, of our net sales. For the year ended December 31, 2008, Q-Cells AG and
Canadian Solar Inc. contributed 20.4%, and 8.2%, respectively, to our net sales. For the year ended December 31,
2009, Gintech Energy Corporation and Q-Cells AG contributed 12.5% and 10.7%, respectively, to our net sales.

We may continue to rely on a relatively small number of customers for a significant portion of our net sales of
solar wafers for the foreseeable future. In light of our experience during the recent global economic downturn, there
can be no assurance that any of these customers will continue to purchase significant quantities of, or any, wafers
from us. In cases where our customers have ceased to purchase significant quantities of solar wafers from us, we
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have to find alternative customers for these wafers. If this trend continues, or if our customers decide to expand
upstream into the solar wafer business, our sales to these customers would be adversely affected. In addition,
because of our reliance on a limited number of customers, any of the following events may cause material
fluctuations or declines in our net sales and profits:

* reductions, delays or cancellations of purchase orders from one or more of our significant customers;

* loss of one or more of our significant customers and our failure to identify additional or replacement
customers; and

* failure of any of our significant customers to make timely payments for our products.

If we fail to develop or maintain our customer relationships with these and other customers, or if any of our
major customers encounters difficulties in its operations or reduces its purchases of our products, it may be difficult
for us to find alternative customers on a timely basis and on commercially reasonable terms or at all. Some of these
customers make prepayments to us and if contracts are changed, they may ask for repayment of these prepayments.
This may have an adverse effect on our revenue, profitability and cash flows.

We have entered into long-term sales contracts with customers which may be renegotiated at terms less
favorable to us.

We have entered into long-term sales arrangements with some of our major customers. Pursuant to these
arrangements, we have committed to supply each of them with specific quantities of wafers over the next few years.
We have also entered into framework agreements with other customers in which the volume and price, as well as
other terms, are determined on a quarterly or annual basis or through monthly purchase orders. The global economic
slowdown and crisis in the global financial markets in late 2008 and early 2009 have caused a number of our
customers to seek to terminate their contracts or request us to delay our shipments of wafers. At their request, we
have re-negotiated various terms under the existing contractual arrangements, including contract quantity, price and
delivery timetable. We have had to concede to terms that in some cases are less favorable to us.

Our customers may have made prepayments to us pursuant to the contracts under renegotiation, and our
inability to arrive at mutually satisfactory terms with our customers may result in our having to return all or part of
these prepayment amounts. Any significant deviation from the contract terms or our inability to negotiate or
renegotiate acceptable quantities, prices and delivery terms from time to time with our customers may disrupt our
operations and materially adversely affect our financial results.

Non-performance by customers may adversely affect our results of operations.

We have significantly expanded our polysilicon and wafer manufacturing facilities to accommodate our
expansion efforts and typically maintain a reasonable amount of inventory of raw materials and finished goods
based on our existing and projected contractual arrangements with our customers. Although we are subject to the
risk of our customers not performing or attempting to renegotiate their existing contractual arrangements with us,
we do not have the right to delay or renegotiate our existing procurement contracts with our polysilicon feedstock or
equipment suppliers. As a result, any breach or default by our customers with respect to their contractual
arrangements with us may result in our bearing any related economic losses. Consequently, the non-performance
of contracts by our customers could have a material adverse effect on our financial condition and results of
operations.

Global supply of PV products may exceed demand, which could cause our wafer, polysilicon and module
prices to decline.

Our wafer, polysilicon and module prices are based on a variety of factors, including global market wafer,
polysilicon and module prices, supply and demand conditions, and the terms of our customer contracts, including
sales volumes. Over the years, many PV companies have significantly increased their capacity to meet customer
demand. The recent global economic slowdown, crisis in the global financial markets and the significant decrease in
global petroleum prices have further reduced or delayed the general demand for PV products. Although the demand
for PV products have partially recovered during the second half of 2009 and the first three quarters of 2010, if the
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demand for PV products declines again or the supply of PV products continues to grow, the average selling price of
our products may be materially and adversely affected.

Reduction or elimination of government subsidies and economic incentives for the PV industry could
cause demand for our products to decline, thus adversely affecting our business prospects and results of
operations.

Growth of the PV market, particularly for on-grid applications, depends largely on the availability and size of
government subsidies and economic incentives. At present, the cost of solar power substantially exceeds the cost of
conventional power provided by electric utility grids in many locations around the world. Various governments have
used different policy initiatives to encourage or accelerate the development and adoption of solar power and other
renewable energy sources. Renewable energy policies are in place in the European Union, most notably Germany,
certain countries in Asia, including China, Japan and South Korea, and many of the states in Australia and the
United States. Examples of government-sponsored financial incentives include capital cost rebates, feed-in tariffs,
tax credits, net metering and other incentives to end-users, distributors, system integrators and producers of PV
products to promote the use of solar power in both on-grid and off-grid applications and to reduce dependency on
conventional forms of energy. Governments may decide to reduce or eliminate these economic incentives for
political, financial or other reasons. Government subsidies have been reduced in a few countries, including
Germany and Spain, and may be further reduced or eliminated in the future. Reductions in, or eliminations of,
government subsidies and economic incentives before the PV industry reaches a sufficient scale to be cost-effective
in a non-subsidized marketplace could reduce demand for our products and adversely affect our business prospects
and results of operations. In addition, reductions in, or eliminations of, government subsidies and economic
incentives may cause the prices for the products of our customers to decline and we may in turn face increased
pressure to reduce the sale price of our PV products. To the extent any price decline cannot be offset by further
reduction of our costs, our profit margin will suffer.

Increases in electricity costs or shortage or interruption of electricity supply may adversely affect our
operations.

We consume a significant amount of electricity in our wafer and polysilicon manufacturing operations. And, to
maintain the optimal conditions for production, a constant supply of electricity must be maintained. If these levels
are not maintained, we may experience significant delays and disruptions in our production. With the rapid
development of the PRC economy, demand for electricity has continued to increase. There have been shortages in
electricity supply in various regions across China, especially during the winter season when the weather is bad and
during the summer peak season. For instance, in early 2008, due to severe weather conditions over a period of two
weeks, supply of electricity to our plant was curtailed as a result of the destruction of some of the national grid lines
in certain provinces in China, including in Jiangxi Province. Consequently, we experienced delays in some of our
shipments to customers and some of the shipments from our suppliers as a result of highway closures and power
outages in various parts of China. In the summer of 2006, our production was also significantly disrupted due to
power blackouts in Xinyu City. Although we have installed backup power transformer substations at our Xinyu
plant site, we cannot assure you that there will be no interruptions or shortages in our electricity supply or that there
will be sufficient electricity available to us to meet our future requirements. Shortages in electricity supply may
disrupt our normal operations and adversely affect our profitability.

In August 2006, the Xinyu Industry Development District government agreed to subsidize us for our utility
charges over and above Rmb 0.40 per kilowatt-hour consumed by our wafer production. At the then market rate of
Rmb 0.55 per kilowatt-hour, we were effectively subsidized by Rmb 0.15, or $0.02, per kilowatt-hour that we used
for our wafer production. This utility arrangement was renewed for five years from April 1, 2009 and may be
extended only with the consent of both parties. Since that same time, we have been recognized as a large enterprise
in China. At the current average rate of Rmb 0.578 per kilowatt-hour that is applicable to such large enterprises, we
were effectively subsidized by Rmb 0.178 per kilowatt-hour we use for our wafer manufacturing. In the years ended
December 31, 2007, 2008 and 2009, we received an aggregate of $3.1 million, $4.7 million and $4.8 million,
respectively, in such government subsidies. In September 2007, as support to our polysilicon production in Xinyu
City, the Xinyu Industry Development District government agreed to subsidize us for our utility charges over and
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above Rmb 0.25 per kilowatt-hour consumed by our polysilicon production upon the completion of trial production.
At the current average market rate of Rmb 0.578 per kilowatt-hour as of September 30, 2010, we were effectively
subsidized by Rmb 0.328 or $0.05 per kilowatt-hour that we used for our polysilicon production. This additional
utility arrangement does not provide for an expiration date.

In May 2010, the State Council and various PRC governmental agencies, including NDRC, issued a series of
notices and instructions in an effort to control energy consumption and environmental pollution. One of these
initiatives aims to immediately terminate preferential electricity consumption policies adopted by local govern-
ments that may benefit high-energy-consuming and/or highly polluting enterprises in their jurisdictions, unless such
local preferential electricity consumption policies have been duly approved by the designated PRC central
government agencies. The polysilicon industry has been included in the high-energy-consuming category under
these central government notices. We are currently negotiating with the relevant local government with respect to
our utility subsidies under these new governmental regulations and initiatives. We cannot assure you that we will be
granted or continue to receive the same or similar subsidies as we have enjoyed so far. Neither can we assure that the
local government will not have to terminate or reduce the current subsidies that it has agreed to grant us as a result of
these recent regulations and initiatives by the PRC central government. Polysilicon production is energy-intensive
and is highly dependent on continuous electricity supply. Our results of operations will be materially adversely
affected if our electricity supply is interrupted or if electricity costs significantly increase upon expiration,
termination or adjustment of our subsidy arrangements with the government.

Failure to complete our polysilicon production plant, to bring it up to full capacity within budget and on
schedule and to produce polysilicon that meets our quality standards and cost objectives could adversely
affect our results of operations and our business expansion strategies.

We commenced the construction of our polysilicon production facility in August 2007. This facility is located
near our current solar wafer production facilities in Xinyu Hi-Tech Industrial Park. Our polysilicon production plant
consists of two plants, one with a designed annualized polysilicon production capacity of 15,000 MT and the other
with an estimated installed annualized polysilicon production capacity of 1,000 MT subject to expansion to 3,000
MT. We completed the first production run in the 1,000-MT plant in January 2009 and intend to expand its installed
annualized production capacity to 3,000 MT by the end of 2011. We have also completed equipment installation for
an installed annualized production capacity of 10,000 MT with respect to the 15,000-MT plant. We produced
approximately 3,061 MT of polysilicon during the nine months ended September 30, 2010 and expect to produce
between approximately 9,000 to 10,000 MT in 2011. In addition, we have to largely rely on contractors, consultants,
managers and technicians that we have hired or will hire from the industry to construct, complete, operate and
maintain this plant. We also rely on equipment that we have imported or contracted to import for our polysilicon
production operations. If we fail to successfully increase our aggregate production capacity to our targeted
production capacity, our depreciation expense will be disproportionately higher if we underutilize our production
facilities.

In addition, polysilicon production is a capital intensive business. We have expended and will continue to
expend significant financial and other resources in order to construct, start-up, test-run and ramp up our new line of
business. Apart from the risks described above, our ability to successfully construct and ramp up our polysilicon
production plant is subject to various other risks and uncertainties, including:

* the need to procure additional equipment at reasonable cost and on a timely basis;

* the need to raise additional funds to finance the construction, ramp-up and maintenance of the polysilicon
plant, which we may be unable to obtain on reasonable terms or at all;

* construction delays, delays in equipment deliveries and cost overruns;

e our ability to install, implement and maintain the trichlorosilane, or TCS, and hydrogen chloride, or HCI,
facilities and closed-loop systems for each of our polysilicon production facilities;

» difficulties in recruiting and training additional skilled employees, including technicians and managers at
different levels;
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* diversion of significant management attention and other resources; and

* delays or denials of required approvals, including environmental approvals, for our land acquisition and
plant construction by relevant government authorities.

Product defects and the possibility of product defects could cause significant damage to our market reputation
and reduce our product sales and market share. If we cannot successfully maintain the consistency and quality
throughout our production process, this will result in substandard quality or performance of our polysilicon. If we
produce defective polysilicon, or if there is a perception that our products are of substandard quality, we may incur
substantially increased costs associated with replacements, our credibility and market reputation will be harmed and
sales of our polysilicon may be adversely affected.

If we fail to complete the construction of our polysilicon production plant in time or to make it operational up
to its designed capacity or fail to produce polysilicon that meets our quality standards, or if the construction and
ramp-up costs significantly exceed our original budget, our results of operations will be materially adversely
affected and our business expansion and low-cost production strategies will be materially affected.

We may not succeed in producing polysilicon cost-effectively.

We commenced polysilicon production in the third quarter of 2009. As of September 30, 2010, our annualized
polysilicon production capacity was 11,000 MT. We have limited experience producing polysilicon and may,
therefore, face significant operational challenges in our polysilicon production. The technology used to produce
polysilicon is complex and is continuously being modified in an effort to improve yields and product performance.
Microscopic impurities such as dust and other contaminants, difficulties in the manufacturing process, disruptions
in the supply of utilities or defects in the key materials and tools used to produce polysilicon could interrupt
production, reduce yields or cause a portion of the polysilicon unusable for our wafer production. If we may face
technological difficulties in our production of polysilicon, we may be unable to achieve cost-effective production of
polysilicon to satisfy our wafer production needs. We cannot assure you that our polysilicon feedstock produced in-
house will be cost-competitive.

Our ability to recycle the silicon tetrachloride (“STC”) produced as a by-product from the polysilicon
production process into TCS is a critical factor in reducing production costs and environmental costs and is
principally accomplished through hydrochlorination. Currently, we apply a hydrochlorination process in a closed-
loop system in our production facility. We cannot assure you that we will continue to be successful in operating the
hydrochlorination process on a continuing basis or with high conversion rates. If we are unable to continually
operate our hydrochlorination processes and further increase production yields and benefit from efficiencies in
purchasing, manufacturing, sales and shipping, we may not be able to achieve lower costs per unit of production,
which would decrease our margins and lower our profitability. Any of the foregoing factors could materially and
adversely affect our business, financial condition and results of operations.

TCS is one of the main and most costly raw materials in the production of polysilicon. We intend to reduce our
costs of producing polysilicon by producing TCS internally. We have completed the construction of our TCS
production facilities on the site of our polysilicon production plants, which are designed to meet the top-up
requirement in our closed-loop polysilicon production process. However, the production of TCS is difficult and
requires strict controls over the management of raw materials and over the production process itself. We have no
previous experience in the production of TCS. Therefore, we cannot assure you that our own production of TCS will
be more cost-efficient than purchasing TCS from third party suppliers. Although we are able to produce TCS
in-house, we may from time to time be required to purchase from external sources a substantial quantity of the TCS
required for our production of polysilicon. The quality of TCS that we have been able to purchase has fluctuated,
and the price has increased substantially since we commenced TCS procurement. The expansion or development of
polysilicon production capacity by existing or new solar industry participants could increase the price or limit the
supply of TCS available to us. If we are unable to source the TCS we require at a reasonable cost or at all, it could
have a material adverse effect on our business, financial condition and result of operations.

Our effective capacity and ability to produce high volumes of polysilicon also depend on the cycle time for
each batch of polysilicon. We may encounter problems in our manufacturing process or facilities as a result of,
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among other things, production failures, construction delays, human error, industrial accidents, equipment
malfunction or process contamination, all of which could seriously harm our operations. We may experience
production delays if any modifications we make in the production process to shorten cycles are unsuccessful.
Moreover, any failure to achieve acceptable production levels and costs may cause our wafers not to be
competitively priced, which could adversely affect our business, financial condition and results of operations.
In addition, market prices of polysilicon are unpredictable and may fall further. Even if we are able to bring our
production cost down, our cost may not be necessarily more competitive than the prevailing market price.

Failure to secure sufficient quantities of polysilicon feedstock on commercially reasonable terms could
adversely affect our business and results of operations.

Solar-grade polysilicon feedstock is an essential raw material in manufacturing our solar wafers. Although we
are able to satisfy a portion of our polysilicon requirements through our in-house polysilicon production, our
operations still depend on our ability to procure sufficient quantities of solar-grade polysilicon on a timely basis and
on commercially reasonable terms. Polysilicon is also an essential raw material for the semiconductor industry,
which requires polysilicon of higher purity than that used in the solar industry. Spot polysilicon prices fluctuated
widely in recent years. Most of our polysilicon supply agreements are subject to fluctuating market prices or price
negotiations with our suppliers. In addition, suppliers may delay or default in their delivery obligations under the
supply agreements.

Polysilicon production involves significant capital investments and there are only a limited number of
polysilicon producers in the world. These polysilicon producers not only provide polysilicon feedstock to the solar
industry but are also the sources of polysilicon feedstock for the semiconductor industry. From time to time we have
experienced delays or defaults by some of our polysilicon suppliers in delivering supplies to us. Material or
prolonged delays or defaults such as these could adversely impact our production and delivery schedule and harm
our reputation. Our suppliers of raw materials and equipment, particularly virgin polysilicon suppliers, require us to
make prepayments from time to time. We make these prepayments, without receiving any collateral, in order to
secure stable supply of polysilicon. Some of our suppliers have failed to meet their delivery schedule in the past. In
addition, because we have embarked on our own polysilicon production program, the perceived competition from
us may inhibit virgin polysilicon suppliers from supplying us with polysilicon. If we fail to develop or maintain our
relationships with polysilicon suppliers, or should any of our major suppliers fail or become unwilling to deliver the
polysilicon we have ordered on time or at all and do not return our prepayments or encounter difficulties in its
production or shipment of polysilicon feedstock to us, whether due to natural disasters, labor unrest, global financial
market crisis, or any other reason, it may be difficult for us to find alternative sources on a timely basis and on
commercially reasonable terms.

We cannot assure you that we will continue to be able to acquire polysilicon in sufficient quantities and on
commercially reasonable and negotiable terms or that we will be able to pass any increased costs of polysilicon to
our customers. If we fail to do either, our business and profitability will be adversely affected.

We recognized a provision for doubtful recoveries of $17.9 million for prepayments to suppliers for the year
ended December 31, 2009. Our claims for such payments would rank as unsecured claims, which would expose us
to the credit risks of our suppliers in the event of their insolvency or bankruptcy. Under such circumstances, our
claims against the defaulting suppliers would rank below those of secured creditors, which would undermine our
chances of obtaining the return of our advance payments. In addition, if the market price of polysilicon decreases
after we prepay our suppliers, we may not be able to adjust historical payments insofar as they relate to future
deliveries. Furthermore, if demand for our products decreases, we may incur costs associated with carrying excess
materials. Accordingly, any of the above scenarios may have a material adverse effect on our financial condition,
results of operations and liquidity.

The production of polysilicon presents operational difficulties and dangers which could materially
adversely affect our business, operating results and financial condition.

Production of polysilicon requires the use of volatile materials and chemical reactions sensitive to temperature,
pressure and external controls to maintain safety and provide commercial production yields. For example, in the
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production of polysilicon we use TCS, which is a type of chlorosilane gas that, when purified, can be highly
combustible upon contact with air and is therefore potentially destructive and extremely dangerous if mishandled or
used in uncontrolled circumstances. The occurrence of a catastrophic event involving chlorosilane gas as a result of
a natural disaster or human error or otherwise at one of our polysilicon production facilities could threaten, disrupt
or destroy a significant portion or all of our polysilicon production capacity at such facility for a significant period
of time. Additionally, our polysilicon production facilities, in particular, are highly reliant on our ability to maintain
temperatures and pressure at appropriate levels, the availability of adequate electricity and our ability to control the
application of electricity. Accordingly, mistakes in operating our equipment or an interruption in the supply of
electricity at our production facilities could result in substantial shortfalls in production and could reduce our
production capacity for a significant period of time. Damage from any such events or disruptions may not be
adequately covered by insurance, and could also damage our reputation, any of which could have a material adverse
effect on our business, operating results and financial condition.

We require a significant amount of cash to fund our future capital expenditure requirements and working
capital needs; if we cannot obtain additional sources of liquidity when we need it, our growth prospects
and future profitability may be materially adversely affected.

During 2011, we plan to expand our annualized production capacity to 18,000 MT of polysilicon. Our
polysilicon production capability consists of two plants with a designed annualized production capacity of
15,000 MT and 3,000 MT, respectively. As of September 30, 2010, our polysilicon production capacity was
11,000 MT, representing 10,000 MT for our 15,000-MT factory and 1,000 MT from our 3,000-MT factory. We will
need additional funding to finance the expansion of our 3,000-MT polysilicon factory and the construction of our
third production line of our 15,000-MT polysilicon factory.

As of September 30, 2010, we had a manufacturing capacity of 2.6 GW in solar wafers, 760 MW in modules
and 120 MW in cells. We will also need additional funding to finance our continued solar wafer, cell and module
production capacity expansion and our working capital requirements. We will also need capital to fund our research
and development (“R&D”) activities in order to remain competitive with respect to cost and technology. In addition,
future acquisitions, expansions, market changes or other developments may cause us to require additional
financing. Historically, we have relied on equity and convertible debt offerings, substantial long-term and
short-term borrowings and advance payments from customers to finance our capital expenditure, working capital
requirements, and the refinancing of our outstanding indebtedness.

Our ability to obtain external financing in the future is subject to a number of uncertainties, including:
* our future financial condition, results of operations and cash flows;

» general market conditions for financing activities by companies in our industry;

* economic, political and other conditions in China and elsewhere; and

* the speed and duration of the recovery from the global economic slowdown and financial market crisis of late
2008 and early 2009.

If we are unable to obtain funding in a timely manner or on commercially acceptable terms, or at all, our
growth prospects and future profitability may be materially adversely affected.

If we are not able to manage our growth effectively, our results of operations may be adversely affected.

We have expanded our business operations significantly over the past few years. Although we have revised our
expansion plan in light of the global economic slowdown and crisis in the global financial markets of late 2008 and
early 2009, we still have an aggressive expansion plan for the next few years. The success of our business expansion
and operational growth will depend upon the general economic environment for the solar industry, our success in
implementing our liquidity plan, our ability to maintain and expand our relationships with customers, suppliers and
other third parties, the improvement of our operational and financial systems, enhancement of our internal
procedures and controls, increase in our production capacity and output, and effective recruitment, training and
retention of technicians and skilled employees. We cannot assure you that the current global solar markets and

32



ACEBOWNEQOFMONTREALINC __11/24/2010 07:53__ NOMARKS NEXT PCN: 141.00.00.00 - Page is valid, no graphics BOM_ H04655 140.00.00.00 21

prospects will continue to support our expanded production capacity or that our current and planned operations,
personnel, systems, internal procedures and controls will be adequate to support our growth. If we are unable to
manage our growth effectively, we may not be able to take advantage of market opportunities, successfully execute
our business strategies or respond to competitive economic environment and pressures, and our results of operations
may be adversely affected.

We have expanded our international business operations, and our failure and/or inexperience in such
new endeavors could adversely affect our business expansion strategies and harm our reputation.

As we engage in and expand our operations, including sales and services, outside China, such international
operations expose us to a number of related risks, including:

o difficulty with staffing and managing overseas operations;
e fluctuations in currency exchange rates;

* increased costs associated with developing and maintaining marketing and distribution presence in various
countries;

* providing customer service and support in these markets;

* our ability to manage our sales channels effectively as we expand our sales channels beyond distributors to
include direct sales as well as sales to system integrators, end users and installers;

* difficulties and costs relating to compliance with the different commercial, legal and regulatory require-
ments of the overseas markets in which we offer our products and services;

* failure to develop appropriate risk management and internal control structures tailored to overseas
operations;

* inability to obtain, maintain or enforce intellectual property rights;
* unanticipated changes in prevailing economic conditions and regulatory requirements; and

* trade barriers such as export requirements, tariffs, taxes and other restrictions and expenses, which could
increase the prices of our products and services and make us less competitive in some countries.

If we are unable to effectively manage these risks relating to international operations, they could impair our
ability to expand our business abroad, and our results of operations may be materially adversely affected and our
business expansion and vertical integration strategies will be materially hampered.

We may develop excess production capacity and, as a result, our profitability may be adversely affected.

During 2011, we plan to expand our annualized production capacity to 18,000 MT of polysilicon, 3.6 GW of
solar wafers, 1.26 GW in cells and 2.5 GW in modules. Our expansion and further expansion plan have been based
on the projected market demand for polysilicon, solar wafers, solar cells and modules relative to the insufficient
manufacturing capacity in the wafer, polysilicon and module production segments of the solar industry over the past
years. There has been an industry-wide expansion effort to increase the overall wafer manufacturing capacity. To
secure the supply of polysilicon to our wafer manufacturing facility, we have invested approximately $1.8 billion in
the construction of our own polysilicon production facilities as of September 30, 2010, and expect to invest
approximately $150 to $200 million more to complete the construction. In addition, we also plan to expand our solar
cell and module manufacturing capacity. The past and continued expansion by us and our competitors of production
capacity may result in significant excess capacity in the wafer segment, the polysilicon segment, the module
segment or in the overall solar industry and, as a result, prices may decline, our utilization ratio may decrease and
our results of operations and financial condition may be adversely affected.

The prices of PV products have since continued to drop as a result of depressed polysilicon prices and excess
manufacturing capacity. Although the demand for PV products has partially recovered during the second half of
2009 and the first three quarters of 2010, if the demand for PV products declines again or the supply of PV products
continues to grow, the average selling price of our PV products may be materially and adversely affected. Declining
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wafer prices have had a negative impact on the net realizable value of our inventories and we have had to write down
the carrying value of our inventories to the extent they are greater than their net realizable value. For the years ended
December 31,2008 and 2009, we recognized write-downs of $302.3 million and $177.8 million, respectively, of our
inventories to their estimated net realizable values resulting from the decline in wafer selling prices. If wafer prices
decline in the future and we are unable to lower our costs in line with the price decline, our gross margins will be
adversely affected and we could be required to make additional inventory write-downs.

Our customers may not prepay for their orders, resulting in longer accounts receivable turnover cycles.

We have required certain customers to prepay a portion of the purchase price of their orders. These prepayment
arrangements with our customers have historically allowed us to prepay our suppliers with less reliance on borrowings
to cover our cash needs for working capital. During the global economic slowdown and financial market crisis of late
2008 and early 2009 this practice was less sustainable and, as a result, we have agreed to reduce the contractual
prepayments of some of our customers, and accepted payment from other customers upon delivery of goods. Our
recent engagement in the solar module and other down-stream businesses may increase our working capital needs and
our overall accounts receivable turnover time. Our module customers typically require longer payment terms as
compared to our wafer customers. Our down-stream business tends to increase our inventory turnover days as
compared to our wafer business. Should wafer prepayments decrease, this, coupled with our expanding solar module
and other down-stream businesses, may cause our working capital needs to significantly increase. With an increase in
working capital requirements, our business operations may be materially adversely affected if we fail to raise more
cash on a timely basis, or at all, due to the resulting longer accounts receivable turnover cycles.

We do not yet have the approval of NDRC or its local counterparts for the full capacity of our polysilicon
production plants, including parts of our plants that we have already constructed and started using, and
failure to obtain such approval could adversely affect our growth and profitability.

We have obtained approval from NDRC in China to produce only a portion of our planned aggregate installed
annualized production capacity at our polysilicon production plants and our wafer manufacturing facilities. The
Development and Reform Committee of Jiangxi Province has not issued approval for our planned capacity
additions, including some facilities that we have already constructed and started using. Because we do not have
these approvals we may be required to cease using them and it may not be possible to complete various formalities
with government authorities in charge of various issues including land, urban planning, quality regulation, safety,
administration for industry and commerce, customs, taxation, and foreign exchange administration. We intend to
apply for approval from NDRC for an additional installed annualized production capacity in line with our expansion
plan. This approval is required before we can increase our investment to construct the additional production
capacity and commence construction of such facilities. In recent months, the PRC government has issued various
notices that the polysilicon production in China has reached excess levels as a result of the significant investments in
the sector over the years while the global market for PV products has not kept pace with these expectations.
Furthermore, the State Council and various PRC governmental agencies, including NDRC, issued a series of notices
and instructions in May 2010 in an effort to control energy consumption and environmental pollution. The
polysilicon industry has been included in both the over-capacity and the high-energy-consuming categories under
such central government notices. If we are not able to obtain such approval, we will not be able to achieve our
planned wafer manufacturing capacity or our planned polysilicon production capacity in 2011 and beyond, which
could require us to stop using production facilities in excess our approved capacity, delay our expansion and
adversely affect our growth and profitability.

We operate in a competitive market against players who may enjoy greater resources and we may not be
able to compete successfully.

The PV market is highly competitive. Many of our current and potential competitors have a longer operating
history, better name recognition, greater resources, larger customer base, better access to polysilicon feedstock and
greater economies of scale than we do. In addition, most of our competitors manufacture PV on a greater scale than
we do. A number of our customers and suppliers are also our competitors. We have recently expanded into the
downstream PV cell and module business and face a series of related risks as we have disclosed in the risk factors
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entitled “— We have limited experience and operating history in the solar module business for markets outside
China, and we may not be successful in this new endeavor, which could adversely affect our business expansion
strategies and harm our reputation” and “— We have recently started to engage in the solar power project and PV-
related EPC business and we may not be successful in this new endeavor, which could adversely affect our business
expansion strategies and harm our reputation.” The key barriers to entry into our industry at present consist of
availability of financing and development of technological know-how. If these barriers disappear or become more
easily surmountable, new competitors may successfully and more easily enter our industry, resulting in loss of our
market share and increased price competition.

We compete with alternative solar technologies and we may not be able to compete successfully.

We are currently focused on crystalline silicon solar technologies and we compete with alternative solar
technologies. The PV industry is characterized by evolving technologies and standards. These technological
evolutions and developments place increasing demands on the improvement of our products such as higher PV
efficiency and larger and thinner wafers. Some companies have spent significant resources in the R&D of
proprietary solar technologies that may eventually produce PV products at costs similar to, or lower than, those of
solar wafers without compromising product quality. For example, they are developing or currently producing PV
products based on thin-film PV materials, which require significantly less polysilicon to produce than our wafer-
based solar products. These alternative PV products may cost less than those based on crystalline technologies
while achieving the same level of conversion efficiency. Our founder, chairman, chief executive officer and
controlling shareholder, Mr. Xiaofeng Peng, in his personal capacity, and his family members are engaged in certain
alternative energy projects, including a project involving thin-film technology. In addition, Mr. Peng and his family
may invest or otherwise participate in their personal capacity in other alternative energy projects, such as projects
involving solar thermal, wind energy and biofuels. After considering the available business opportunities, we have
decided not to enter into the thin film module production.

In addition, further developments in competing polysilicon production technologies may result in lower
manufacturing costs or higher product performance than those achieved from Siemens processes, including the one
we employ. As a result, we may need to invest significant resources in R&D to maintain our market position, keep
pace with technological advances in the PV industry and effectively compete in the future. Our failure to further
refine and enhance our products or to keep pace with evolving technologies and industry standards could cause our
products to become uncompetitive or obsolete, which could in turn reduce our market share and cause our net sales
and profits to decline.

The PV market in general also competes with other sources of renewable energy and conventional power
generation. If prices for conventional and other renewable energy sources decline, or if these sources enjoy greater
policy support than solar power, the PV market could suffer and our business and results of operations may be
adversely affected.

We rely on a limited number of suppliers for our production equipment and consumables, and failure or
delay by any of them in delivering equipment or consumables to us could adversely impact our
production.

We rely on a limited number of equipment suppliers for all of our principal manufacturing equipment and spare
parts, including our multicrystalline directional solidification system furnaces, or DSS furnaces, monocrystalline
pullers, squarers that we use to cut ingots into smaller blocks, wafering wire saws that we use to slice these blocks
into wafers, and polysilicon reactors and converters that produce polysilicon with solar-grade purity. In addition, we
rely on a limited number of suppliers for the consumables, such as crucibles and slurry, that we use in our wafer
production. These suppliers have supplied most of our current equipment and spare parts, and we also rely on them
to provide a substantial portion of the principal manufacturing equipment and spare parts contemplated in our
expansion program including polysilicon production. If we fail to develop or maintain our relationships with these
and other equipment or consumables suppliers, or should any of our major equipment or consumables suppliers
encounter difficulties in the manufacturing or shipment of its equipment or consumables to us, including due to
natural disasters or otherwise fail to supply equipment or consumables according to our requirements, it will be
difficult for us to find alternative providers for such equipment or consumables on a timely basis and on
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commercially reasonable terms. We have entered into agreements to purchase some of our key equipment and
consumables from domestic suppliers. In the event that our equipment and crucibles lead to defective or substandard
products, our business, financial condition and results of operations could be adversely affected.

If we are unable to fulfill our commitments to customers or customer orders on a timely basis, we may
lose customers, our reputation may be damaged, and we may incur economic losses for breach of
contracts.

We have experienced delays in fulfilling purchase orders from some of our customers due to shortages in
supplies of polysilicon feedstock, constraints in our production capacity, and disruptions to our production as a
result of various factors. In addition, our ability to meet existing contractual commitments to our customers depends
on the successful and timely implementation of our expansion plan. If we are unable to fulfill our commitments to
customers or customer orders on a timely basis, we may lose our customers and our reputation may be damaged.
Moreover, our contracts with our customers sometimes provide for specified monetary damages or penalties for
non-delivery or failure to meet delivery schedules or product specifications. If any of our customers invokes these
clauses against us, we may need to defend against the relevant claims, which could be time-consuming and
expensive. We may be found liable under these clauses and be required to pay damages.

Securities class action lawsuits or other allegations or proceedings could adversely affect our results of
operations, financial condition, reputation and the market price of our ADSs, and may cause loss of
business.

We and/or our directors and officers may be involved in securities class action lawsuits or other allegations,
litigations or legal or administrative proceedings. Regardless of the merits, responding to these matters and
defending against litigation can be time consuming and costly, and may result in incurring substantial legal and
administrative expenses, as well as divert the attention of our management. Any such allegations, lawsuits or
proceedings could have a material adverse effect on our business operations and adversely affect the market price of
our ADSs.

Our business depends on the continued services of our executive officers and key personnel and our
business may be severely disrupted if we lose their services.

Our success depends on the continued services of our executive officers and key personnel, in particular
Mr. Xiaofeng Peng, our founder, chairman and chief executive officer. We do not maintain key-man life insurance
on any of our executive officers and key personnel. If one or more of our executive officers and key personnel are
unable or unwilling to continue in their present positions, we may not be able to replace them readily, if at all. Asa
result, our business may be severely disrupted and we may have to incur additional expenses in order to recruit and
retain new personnel. In addition, if any of our executives joins a competitor or forms a competing company, we
may lose some of our customers. Each of our executive officers and key personnel has entered into an employment
agreement with us that contains confidentiality and non-competition provisions. However, if any dispute arises
between our executive officers or key personnel and us, we cannot assure you, in light of uncertainties associated
with the PRC legal system, that these agreements could be enforced in China where most of our executive officers
and key personnel reside and hold most of their assets. In addition, Mr. Peng, our founder, chairman, chief executive
officer and controlling shareholder, in his personal capacity, and his family members are engaged in certain
alternative energy projects, including a project involving thin-film technology. Mr. Peng and his family may invest
or otherwise participate in their personal capacity in other alternative energy projects, such as projects involving
solar thermal, wind energy and biofuels. To the extent that Mr. Peng devotes significant time to any such projects, it
may reduce his time and services devoted to our company as chairman and chief executive officer, which could
materially adversely affect our business.

Our founder, chairman, and chief executive officer, Mr. Xiaofeng Peng, has substantial control over our
company and his interests may not be aligned with the interests of our shareholders.

Mr. Peng, our founder, chairman and chief executive officer, currently beneficially owns, through LDK New
Energy, his wholly owned British Virgin Islands company, 73,085,796 of our shares, representing approximately
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54.9% of our outstanding share capital. As such, Mr. Peng will have substantial control over our business, including
decisions regarding mergers, consolidations and the sale of all or substantially all of our assets, election of directors,
dividend policy and other significant corporate actions. Mr. Peng may take actions that are not in the best interest of
our company or our shareholders and other securities holders. For example, this concentration of ownership may
discourage, delay or prevent a change in control of our company, which could deprive our shareholders of an
opportunity to receive a premium for their shares as part of a sale of our company and might reduce the price of our
ADSs. On the other hand, if Mr. Peng is in favor of any of these actions, these actions may be taken even if they are
opposed by our other shareholders, including you and those who invest in our ADSs.

Mr. Peng, in his personal capacity, and his family members are engaged in certain alternative energy projects,
including a project involving thin-film solar technology. LDK New Energy is the beneficial owner of all of the
equity interest of the thin-film solar company. In addition, Mr. Peng and his family may invest or otherwise
participate in their personal capacity in other alternative energy projects, such as projects involving solar thermal,
wind energy and biofuels which might not be aligned with the interests of our shareholders.

Our controlling shareholder Mr. Peng has directly or indirectly pledged a significant portion of his equity
interests in our company to secure certain loan facilities. A default under these loan facilities could result
in the sale of our ordinary shares or ADSs in open market, which may cause a drop in the price of our
ADSs and potentially result in a change of control of our company.

Our controlling shareholder Mr. Peng, through his wholly-owned entity, LDK New Energy, has pledged a
significant portion of his equity interest (in the form of ordinary shares or ADSs) in our company to secure certain
loan facilities to finance his investment in the thin-film solar project and other projects. Such loan facilities also
require LDK New Energy to pledge additional shares or ADSs or other collateral if the market value of the pledged
shares or ADSs fall below a certain threshold. As of the date of this Exchange Offer Memorandum, LDK New
Energy has pledged approximately 56.5 million of our ordinary shares (including ordinary shares represented by
ADSs), representing approximately 42.4% of our outstanding ordinary shares, to secure such loan facilities. Under
some loan agreements, Mr. Peng has also provided unlimited personal guarantees to secure the loans. LDK New
Energy and Mr. Peng may from time to time obtain additional loans that are secured by a pledge of additional equity
interest (in the form of ordinary shares or ADSs) in our company to finance the thin-film solar project or for other
purposes. The recurrence of the global economic and financial market crisis could trigger margin calls for these loan
facilities. Failure or delay by LDK New Energy to promptly meet such margin calls or other default under these
financing arrangements could result in the sale or other disposition of some or all of the pledged shares. In addition,
if we default under the loan agreements for which Mr. Peng has provided personal guarantee, Mr. Peng’s personal
property, including his shares in us, may be seized and sold by the relevant lenders. This may result in a drop in the
price of our ordinary shares and ADSs and potentially result in a change of control of our company.

As we operate in a highly volatile industry, which is at an early stage of development and is subject to
many factors which are beyond our control, our revenues may be volatile.

The PV market is at an early stage of development and the extent of acceptance of PV technology and products
is uncertain. Market data on the PV industry is not as readily available as that on other more established industries
where trends can be assessed more reliably from data gathered over a longer period of time. As a result, the average
selling price and the market demand for our products are highly volatile and subject to many factors which are
beyond our control, including:

» wide commercial adoption and application of PV technology;

* cost-effectiveness, performance and reliability of PV technology and products compared to conventional
and other renewable energy sources and products;

* availability of government subsidies and economic incentives to support the development of the PV industry;

* success of, or increased government support for, other alternative energy generation technologies, such as
fuel cells, wind power, hydroelectric power and biomass energy;

* success of solar technologies other than crystalline silicon;
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* fluctuations in economic and market conditions that affect the viability of renewable energy sources, such as
increases or decreases in the prices of oil and other fossil fuels;

* deregulation of the electric power industry and the broader energy industry; and

* levels of capital expenditures by end-users of PV products, which tend to decrease when economic growth
slows.

If the average selling price or demand for PV products decrease dramatically, we may not be able to grow our
business or generate sufficient revenues to sustain our profitability. For example, partially due to the global
economic slowdown and turmoil in the global financial markets in late 2008 and early 2009, while we made a profit
of $29.4 million for the three months ended September 30, 2009, we incurred losses of $22.5 million, $216.9 million
and $24.3 million, respectively, for each of the three months ended March 31, 2009, June 30, 2009 and December 31,
20009.

Unexpected equipment failures or accidents, including the release of hazardous materials, may lead to
production curtailments or shutdowns, personal injuries or damage to properties.

Our wafer manufacturing and polysilicon production processes use hazardous equipment, such as reactors,
DSS furnaces, squarers and wire saws. Such equipment requires skills and experience for safe operation. We could
experience events such as equipment failures, explosions or fires due to employee errors, equipment malfunctions,
accidents, interruptions in electricity or water cooling supplies, natural disasters or other causes. In addition, such
events could cause damage to properties, personal injuries or even deaths. As a result, we may in the future
experience production curtailments or shutdowns or periods of reduced production, which would negatively affect
our results of operations. In addition, our polysilicon operations will involve the use, handling, generation,
processing, storage, transportation and disposal of hazardous materials, which may result in fires, explosions, spills,
leakage and other unexpected or dangerous accidents causing personal injuries or death, property damage,
environmental damage and business interruption. Any such event could result in civil lawsuits or regulatory
enforcement proceedings, which in turn could lead to significant liabilities.

Our strategy includes possible alliances, joint ventures, acquisitions and dispositions of assets, and
restructuring of our business operations; our failure to successfully implement this strategy could have a
material adverse effect on our business.

As part of our strategy, we intend to enter into strategic acquisitions and investments and establish strategic
alliances with third parties in the solar industry if suitable opportunities arise. For example, in January 2008, we
acquired 33.5% of Jiangxi Sinoma New Material Co., Ltd., or Jiangxi Sinoma, a Xinyu-based crucibles manu-
facturer, from Xinyu Chengdong Investment and Construction Co., Ltd. for consideration of approximately Rmb
16.8 million. In April 2009, we formed a joint venture with Q-Cells AG to focus on solar power generation systems
and the market development of such systems. In February 2010, we acquired the crystalline module manufacturing
equipment of Best Solar. We may engage in similar or other acquisitions and investments that will complement our
expansion strategies. We may also make strategic dispositions of our assets or restructure our business operations.
We completed the sale of a 15% equity interest in Jiangxi LDK Silicon, which owns our polysilicon plant with
15,000-MT annualized production capacity in Xinyu City, China, to Jiangxi Trust, for Rmb 1.5 billion on
November 20, 2009. Urban Construction Investment Group Co., Ltd., a PRC company wholly owned by the
Xinyu City government, has agreed to purchase from us a 10% equity interest in Jiangxi LDK Silicon for a
minimum consideration of Rmb 1.2 billion upon our giving them one month’s notice at any time before June 8,
2011. We may raise additional financing through the disposal of our stakes in the polysilicon plant or any other
business. Strategic acquisitions, investments and alliances with third parties could subject us to a number of risks,
including risks associated with sharing proprietary information and a reduction or loss of control of operations that
are material to our business. Moreover, strategic acquisitions, investments and alliances may be expensive to
implement and subject us to the risk of non-performance by a counterparty, which may in turn lead to monetary
losses that may materially adversely affect our business. An acquisition of a business could also expose us to the risk
of assumption of unknown liabilities and other unforeseen risks.
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Product defects could result in increased costs, damage to our reputation and loss of revenues and market
share.

Our products may contain defects that are not detected until they have been shipped or installed. For example,
in July 2006, we had sales returns of over 7,000 pieces of improperly cleaned wafers due to the malfunction of our
automated cleaning system and the limited operating experience of our employees. In 2007, 2008 and 2009, we
recorded inventory write-downs of $4.2 million, $9.7 million and $2.4 million, respectively, due to defects
identified in certain of our products. In the ordinary course of our business, we also encounter periodic sales returns
due to non-conformity with customers’ specifications or product defects. In each case, we are required to replace
our products promptly. Product defects and the possibility of product defects could cause significant damage to our
market reputation and reduce our product sales and market share. If we cannot successfully maintain the
consistency and quality throughout our production process, this will result in substandard quality or performance
of our PV products. If we deliver PV products with defects, or if there is a perception that our products are of
substandard quality, we may incur substantially increased costs associated with replacements of PV products, our
credibility and market reputation will be harmed and sales of our wafers may be adversely affected.

We are subject to the management report and auditor attestation report requirements of Section 404 of the
Sarbanes-Oxley Act; if we fail to maintain an effective system of internal control over financial reporting,
we may be unable to accurately report our financial results or prevent fraud, and investor confidence and
the market price of our ADSs may be adversely affected.

We, as a public company, are subject to the Sarbanes-Oxley Act of 2002, or the Sarbanes-Oxley Act.
Section 404 of the Sarbanes-Oxley Act and the related SEC rules require that we evaluate the effectiveness, as of the
end of each fiscal year, of our internal control over financial reporting and include in our annual reports on
Form 20-F for each fiscal year (i) a report of our management on our internal control over financial reporting that
contains, among other things, management’s assessment of the effectiveness of our internal control over financial
reporting as of the end of the most recent fiscal year, including a statement whether or not internal control over
financial reporting is effective and (ii) the opinion of our registered public accounting firm, either unqualified or
adverse, as to whether we maintained, in all material respects, effective internal control over financial reporting as
of the end of such fiscal year. Our management and auditors are not permitted to conclude that our internal control
over financial reporting is effective if there are one or more “material weaknesses” in our internal control over
financial reporting, as defined in rules of the SEC and the U.S. Public Company Accounting Oversight Board, or the
PCAOB. Our management or our auditors may conclude that our efforts to remediate the problems identified were
not successful or that otherwise our internal control over financial reporting is not effective. This could result in an
adverse reaction in the financial marketplace due to a loss of investor confidence in the reliability of our reporting
processes, which could adversely impact the market price of our ADSs. We have incurred, and will continue to
incur, significant costs and have used, and will continue to use, significant management and other resources in order
to comply with Section 404 of the Sarbanes-Oxley Act.

If we are unable to attract, train and retain technicians and a skilled labor force, our business may be
materially adversely affected.

Our continued success depends, to a significant extent, on our ability to attract, train and retain technicians and
a skilled labor force for our business. Recruiting and retaining capable technicians, particularly those with expertise
in the PV industry, are vital to our success. Our principal operations are located at Xinyu City of Jiangxi Province, a
relatively less developed region compared to coastal cities in China. Our location adds difficulties to our recruiting
efforts. In addition, there exists substantial competition for qualified technicians in the PV industry, and there can be
no assurance that we will be able to attract or retain technicians. Neither can we assure you that we will be able to
recruit, train and retain skilled workers. As we have disclosed in the risk factor entitled “— We have expanded our
international business operations, and our failure and/or inex